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Deci~iotl ~ro. 6764. 4 

BEFORE THE PUBLIC UTILITIES COMMIS3ION OF TI-m STATE OF CALIFOR!>!IA 

In the ~tter of the application of ) 
DUNS~JIR WAIE~ CORPORAtION UDder ) 
Section 454 of the Public Utilities ) 
Code for authority to increase rates ) 
for water service. ) 

Applicatio'O No. 45841 
(Filed Octo~e: 7, 1963) 

Proceeding 

) 

Chas. R. Heltzel, Smith, Rives & r~dgers) 
for applicant. 

David F. 'La Rue, for the Commission staff. 

OPINION - ..... ~ .... --- ... 

~is application was heard before Examiner Coffey at Fort 
~'. , 

Jones on February 5, 1964. It was submit~ed Otl !1arch 6, 1964, upon 

the filing of the heari'Og transcript and the receipt of late-filed 

exhibits. Copies of the ~pplieation aod notice of heari'Og were served 

i'O 3ccoreance with the Commission's procedural rules. 

Applicant prcseDtcd three eXhibits and testimony by three 

witnesses in support of its re~est for authority to increase its 

rates anG charges for water service in Fort Jones and vicinity, 

Siskiyou County. Two witnesses from the Commission staff presented 

the results of their independent studies and investigation of appli

eaDt T s operation. All of the four members of the public at the 

hearing protested the requested increase in rates. Two members of 

the public complaiced of low water pressure. 
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System and Service Area 

Applica~t is a wholly owned subsidiary of the Boise Water 

Corporation, Boisc~ Idab¢. Boise Water Corporation is a wholly OWDCG 

subsidiary of General Water Wo:ks Corporation~ a Delaware eorporation~ 

engaged in utility operations directly or through subsidiaries through

out the United States. A subsidiary of Boise Water Corporation, 

Oregon ~rate:r Corporation, with headquarters in IUamath Falls7 Oregotl, 

renders service to applicant. ApplieaDt, in addition to Fort Jones 

and vicinity, also fu--nishes water as a public utility iD Dunsmuir and 

vicinity~ Siskiyou County. 

As of December 31, 1963, applicant served ill its Fo::t Jones 

District 176 metered customers and 34 public fire hydrants. The 

number of customers has been relatively stable, having varied from 165 

in 1951 to a maximum of 173 in 1955 and a low of 163 in 1957. 

~'pplicant's ReClUe~t and Rate Proposal 

The following table sets forth applic~nt's present a~d 

proposed 'rates. 
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PRESENT AND PROPOSED R.ATES 

General ~1ctered Service 

Qtu!ntity Rates: 

First 600 eu .. ft .. , or less ••••••••••••••• 
Next 400 eu.ft., per 100 eu.ft. •••••••• 
!,1cxt 1,000 cu.ft., per 100 eu .. ft. •••••••• 
Next 2,000 eu.ft., per 100 cu.ft. •••••••• 
~Text 6,000 eu.ft., per 100 eu.ft. •• 

•••••••• AllOver 10,000 cu.ft., per 100 cu.ft. •••••••• 

Minimum Charge: 

For 518 x 3/4"i~eh meter ••••••••••••••••••• 
For 3/4-inch meter ••••••••••••••••••• 
For 1-inch meter ••••••••••••••••••• 
For l~ ... inc::h meter ••••••••••••••••••• 
For 2-ineh meter ••••••••••••••••••• 
For 3-ineh meter ••••••••••••••••••• 

Per Meter Per Month 
Present . Pr01)Osed 

$1.85- $2.35 
.31 .47 
.18 .27 
.12 .13 
.10 .15 
.06 .09 

1.85 2.85 
2.00 3.05 
2.15 3.25 
2.50 3.80 
3.75 5.70 
5 .. 00 7.60 

The ~1itlimum Charge will entitle the custome:r 
to the <J,Uatltity of water which that min:i.mtml 
charge will purchase at the ~ntity Ratcs. 

fublic Service 

1. Fire Hyctr.;luts: 

For each 2-1nch or 2~1och hydrant 
For each 4-ineh one-outlet hydrant 
For each 4-ineh two-outlet hydrant 
For each 6-inch two-outlet hydrant 
For each hydrant connection, per month 

2. Spri'Dkling roads and streets by the toWD 
or county measured by wagon or truck tank 
capacity, per 100 eu.ft ••••• ~ ••••••••••••••• 

Pcr Month 
Present Proyoscd 

$ .65 
1.25 
1.35 
1.55 

.06 

$ -$ .. 

1.50 

.09 

The monthly bill for the average monthly consumption of 

1,300 cubic feet would increase from $3.63 under present rates, to 

$5-.54 Utlder proposed rates, 53 percene. 
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Issues 

The following a:c issues in this proceeding: 

l. RcasonableDcss of the est:i:nates of operating revenues, 

expenses, including taxes acd depreciatioo, aDd rate base. 

2~ Reasonableness of rate of rctu%n. 

Results of Operation 

The following tabulation compares the estimates made by the 

staff and by applicant for the results of operation under both present 

and proposed rates. 

Item -
Operating Revenues 
Deductions 

Ope:ating Expeose 
Depreciation Expense 
Taxes 

Other Than Income 
On Income 
Total Taxes 
Total Deductions 

~ret Revenue 
Depreciated nate Base 
Rate' of Ret:urn 

SUMMARY EARNINGS 

Present Rates Proposed P~tcs 
Applicant :CPUC,$taff:Applicant :C2UC STAFF 
Shomtlg(l) :Showing(2):ShowiDg (3):ShowiDg(2) 
Exhibit 2 :Exhibit 3 :Exhibit 2 :Exhibit 3 

$ 8,410 

6,408 
1,54-4· 

1:223 
9,175 

(755) 
34,665 
(2.21%) 

$ 8,560 

6,060 
1,400 

1,100 

3,560 

33,590 
-% 

$12,799 

6,428 
1,331 

2,706 . 
10,515 

2,284 
34,864 

6.6% 

6,060 
1,400 

1,100 
1,560 -

10,120 
2,CSO 

33,590 
3.6% 

(1) 12 months ended Sa?tecber 30, 1963 (actual) 
(2) 1963 esttmated 
(3) 12 months e~ded September 30, 1963 (adjusted) 

(Red Figu:re) 

These %esults of operation e~e no~ di:rectly comp~rable 

inasmuch as the test periods a:re Dot identical. 
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The staff's estimate of :evenue at p:csent rates is $150 

greater than applicant's estimatc. The staff's estimate reflects an 

average addition of five %esidcnti~l customers and three fire hydrant$ 

in 1964. Applicant's revenue estimates are based on recorded billings 

duritiS the 12-month period ended June 30, 1963. We will include in 

our adopted summary of earnings the recorded revenue for the year 

1963, $3,470, at present rates. 

Applicant's estimate of operating expense at present rates 

exceeds that of the staff by $348. This difference is largely due eo 
the staff reduction of power cxpc~se to reflect an allowance of 15 

percent for unaccounted water production which ~vera8cd 40 percent in 

1962. !his reduction was offset in part by staff allowances for 

telephone and rate case expenses which applicaDt did not include 1n 

its estimate. 

Witness for applicaDt testified t~t despite sUbstantial 

effort$ the utility had been uoable to s~tisfaetorily reduce the 

.amount of unaccounted wat:!'r. This system was installed origiD.911y itt 

1906. TlTe will include in our adopted :results the ope:r3titlg expenses 

recorded for the year 1963. 

Applicant in 1961 and 1962 computed the annual depreciation 

accrual at raees in effect prior to those authorized, but not o:dered~ 

by this Commission in 1960. Applicant (in proposed rate showing) 

reduced the depreciation reserve by the excess of the amout2t actu.211y 

accrued over the amount which would have been acc:ued if the rates 

authorized in 1960 had been used. !he staff's esttmaees of deprecia

tion expense used approximately ehc s~e depreciation rates for each 

account 3S authorized in lS60 and .eflected the installation of plant 

in the test year. He will include in our adopted resul~s the staff 

depreciation expense zne reserve estimates. 
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The difference between the rate beses estimated by applie~t 

and staf£ results ~inly from the allowances included for worl~ing cash 

~nd ~:eri~ls and supplies. We will include the staff's rate base in 

our adopted results of operation, which rc~leetz recorded zcczued ~ 

depreciation. 

Se~icc 

Applicant in respoDsc to a service complaint of low prcs~u=e 

indicated willingness to reloc~tc 3 meter to shorten the service line 

if the eustomer would bear the cost of a highway crossing. Applicant 

is reminded t~t this Co~is$ion has pro~~lgated Gc~er~l Order 103 

which sets forth the rules gove~ing water service. However, it is 

noted that applicant did not ~ its late-filed Exhibit No. 5 indicate 

the pressures ~vailablc to the customer. Therefore, it may not be 

appropriate for the utility to require the customer to bear part of 

the cost of improving the service. 

Adopted Results 

r~e staff recommended ti13t the rate of return for applic~nt 

be from. 6.2$ percent to 6.50 percent. We Will adopt a :rate of ::ctum 

of 6.5 percent in this proceedi~g as reasonable. 

We find that the estimates under present and authorized 

r~tes as set forth below of operating revenues, expenses, inelu~ing 

taxes and depreCiation, and rate base for :he year 1963· reasonably 

represent the results of applicant's operations for ~he purposes of 

this proceeding. 
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Item Present Rates Authorized Rates -
Operating Revenues $ 8,470 $11,610 
Deductions 

Operating Expense 6·,210 6,210 
Depreciation Expense 1,400 1,400" 
T~xes Other Than Income 1,.100 1,100 
Taxes CnIDcome 720 

Total Deduce ions 8,710 9,430' 
" 

Net Revenue 2,130 " 
Depreciated Rate Base 33:,590 33·,590' " /' 

Rate of Retu:n -% 6.5% I 

Teese adopted results include the recorded operating , 

revenues and expenses for the year 1963, first application in 1963 of 

the depreciation rates authorized in 1960, and the cunent income taj: 

rates. 

Findings 

Upon co~side=ation of the evidence the Commise1on finds 

that: 

1. !he foregOing ~dopted rates of return, operating revenues, 

expens.es, includiDg taxes and depreCiation, and rate base, arc 

reaso~able for the purpose of prescribing rates. 

2. Applicant i5 e.:trlling less th.:tu 2 rca:::onable rate of returtl 

end increased rates should be authorized. 

3. The increases in rates and charges authorized herein .:tre 

reasonable, and the presen~ rates and charges, icsofar as they differ 

fro~ those herein prescribed, are for the future unjust and . 

unreasonable. 

We conclude that applicant's request for ~uthori~ to 

incrc.:tse i'cs rOltcs should in part be g:r::ltlted as provided in the 

follOwing order. 
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Under the rates he~eby authorized the monthly bill for the 

average monthly consumption of l,300 cubic feet will increase from 

$3.63 to $5.02, 38 percent. 

ORDER - .......... -- ~ 
IT IS ORDERED that: 

1. Applicant, Dlmsmuir Water Corporation, is authorized to file 

with this Commission, after the effective ~te of ti1is order and in 

conformity with General Order No. 96-A, the schedules of rates 

attached to this order as Appendix A and, upon not less th.on five 

~ys' notice to the Commission and to the public, to ~kc such rates 

effective for service rendered'on and after September 1, 1964. 

2. v1ithin forty-five days after the effective date of this 

order, applicant $~11 file with tbc Commissi~, in conformity with 

General Order l'io. 96-A, revised rules governing service to customerc, 

a revised tariff service area map and copies of printed for.ms Dormally 

used in connection with customers' services. Such rules, tariff 

service .::rca map .ond fo:ms shall become effective upon five days' 

notice to the Commission and to the public after filing as hereinabove 

provided. 

3. 'VJithin sixty days after the effective date of this order, 

applicant shall file with the Commission four copies of a comprehen-
, 

si~e map drawn to an indicated scale of not more than 400 feet to the 

inch, deli~eating by appropriate ma~kfogs the various tracts of la~d 

~Dd territory served; the principal water production, storage, and 

distribut!on facilities,; .aDd the location of the various water system 

'Properties of applicant. 
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4. Applicant s~ll initiate ~ leak detection program to reduce 

the percentage of Utl3CcOUDted w:Jter production m:'ld shzrll report the 

results of said program in writin8 to this Commission on or before 

January 31 and July 31 of each year, beg.inning ~rl.th Ja1luary 31, 1965, 

for a total of four reports. 

The. effective date of this order shall be twenty days after 

the d.i1te hereof. 

Dated at ___ San.-;;;;...;P'mn;;;.;;.;;:;;;.;dseo==--__ , California, this 

__ 8 ... a, __ day of ___ .:;;:.:AU.:..llG:.:.:r1.w.,STL-__ ' 1964. 

, . . . 
, ,.J ,_ ~ ~ ....... , •• , ... ,-"JIIf~ ," \. 

, , 

commissioners 

Comm1~~1oner Po~er E_ V~tehell. being 
n¢cc~sor11y ab~ent. ~i~ no~ pnr~ic1pato 
in the ~1zpo~1t1on ot this proceed~. 

Commissioner Willi3m M_ Bennett. boing 
neco::~ily ab:ent. ~14 not participate 
in the ~1spoS1tion ot this procee41ng • 
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APPUCABIUTY 

APp.ElmIX A 
Pa.ge 1 ot :3 

Schedule No. 1 

GENERAL METERED SERVICE 

Applicable to all metered wator s~rv1ee. 

TERRITORY 

Fort Jones and vicinity, Siskiyou C01.mty. 

RATES Per .Meter 
Per Month.· 

Quantity Rates: 

Fir:::t. 
Next 
Next 
Next 
Next 
Ovo:, 

600 c~.!t. or los: •••••••••••• ,.,. •••• 
uOO ~.!t.,., per 100 eu.!t •••••••••••• 

l,.,OOO cu.!t.,., per 100 ~.!t •••••••••••• 
Z,.,COO cu,.!t.,., per 100 eu.!t •••••••••••• 
6,.,000 cu.!t.,., per 100 cu .. !t • ••••••••• w, 

10,000 cu .. £t.,., per 100 cu.i.'t •••••••••••• 

For S/S x 3/u-ineh ~ter ...................... . 
For 3/4-inch meter ..................... .. 
For 1-1neh meter ....................... . 
For l!!-iXleh meter .................... ,. ........ .. 
For 2-inchmctcr ....................... . 
F '3'h te or -lnC me r •••••••••••••••••••••• 

The I1irlimum Cb.lrgc will cllti tle the cu.stemor 
to the quantity ot water which tha.t ~um. 
chargo will pureha.sc .at the Quantity Ra.tes. 

$2.$$ 
.43 
.2$ 
.l7 
.14 
.. 08 

('1' ) 

('1') 

(I) 

(b 
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APPLICABILITY 

APPENDIX A 
P~gc 2 o! 3 

Schedule No. S 

PUBLIC FIRE HYDRANT SERVICE -
('1') 

(1') 

Applicable to a.ll £iro hydrant service furmshed. to mWlicipal- (T
1 

) 
it1os, duly organized fire districts and other political subdivisions 
ot tho State. ('1') 

TERRITORY 

Fort Jones and vicinity, Si!;kiyou County. ('1') 

RATE 
Per Month 

For each hydrant ....•••.•..... _ ........•..••.••••• $1.$0 (I) 

SPECIAt CONDITIONS 

1. For water dol1vered for other than tire protection purpo~es, (T) 
charges shall be :made at the qu.:mtity rates under Schedule No. ·ll 1 
General Metered Service. (T) 

2. The cost ot 1nstallation and maintenanco of hydr~ts sha.ll (N) 
be borne 'by the utility. 

3. Reloeat1on of :my hydrant sMll be at t.~e expense of tho 
party requesting relocation. 

lJ.. Fire hydrants shall bo attached to- tho util1ty'~ 
distribution mains upon receipt ot proper ~thorization tram the 
appropr1a.te public a'1lthor:1.ty. Such author:1.zation shill designate 
the speci£ic location at which each is to be installed. 

5. The utility will O'tlpply only S'I.leh water at such pressure .:loS 

may be available £rom. t1mo to time as a. result ot its normal operation 
0: tho system. (N) 
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AP?LICABILITY 

APPENDIX A 
Pago 3 of 3 

Schedule No. 9 ML 

TANK TRUCK vlATER SERVICE 

(N) 

Applicablo to all measured water ~ervice !urni3hed. tor road (N) 
sprinkling' by delivery to tank· truck:. (N) 

TERRITORY 

Fort Jonos and vic1nity" Sisk:i.you County. (T) 

RATE 
Pc:!!" Month 

For all WAter delivered, per 100 eu.£t • .......•...• $ .09 (I) 

SPECIAL CONDITION 

Service 1.l%lder this sehceulc sh.Ul be l:1l'llited. to sprinkling o£ (N) 
road~ aDd streets by tho a.ppr0l'~ public authorities. (N) 

.i 


