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OR1G~IAL 
Dec1s1on No .. _.....-.6...;;,7..,.;;6;.,6;;;.8 ____ _ 

:BEFORE 'l'HE PUBLIC UTILITIES COMMISSION OF THE: STA'!!E OF CALIFORNIA 

IN THE MATTER OF TEE APPLICATION OF 

M. OSTERBERG" doing business as the 
OSTERBERG WATER COMPA:NY~ a sole 
propr1etorah1p~ anel DEL ES~ WATER 
COMP A:N":l" a co:rporat1on~ 

For an ord.er eonf'1rm1ng and 
approving. the transfer to M. 
OSTERBERG by the ESTATE OF 
WILLIAM OSTERBERG" DECEASED" of an 
undivided one-halt, interest 1n the 
assets and propert1esot the 
OSTERBERG W A'I'ER COMPANY'" and 

For an orde:ro author:f.z1ng (1) the 
sale and transfer to DEt, ESTE WATER 
COMPANY of the water system of 
OSTERBERG WATER COMPANY'" {2} the 
d:Lscont1nuance ot serv1.ce by the 
OSTERBERG WATER COMPANY 1n that 
portion of the County or S'tamslaus 
now served by the O$'l$RBERG WATER 
COMPANY" anc1 (3) the extension ot 
service into said terr1tor.1 by 
DEL ESTE WATER COMPANY. 

OPINION - ....... -- .... _-

App1:1eat10n No. 46778 
Filed July 7 ~ 1964 

T.n1s 1s an application tor an order ot the Comm1ss:f.on 

(1) authoriZ1ng transfer by the Estate of W1ll1a.m Osterberg,' 

Deceased, ot an undivided one-half ~terest in the public utility 
-

~ater system known as Osterberg Water Company to the surviving 

partner, M. Os:ter'berg; (2) authoriZing M. Osterberg, an ;11l(11-
. , 

, 
v1dual d01ng bUSiness as Osterberg Water Company, to sell and 

transter h1s water ut111ty fac1l1t1es and certa1n related assets 

and to w1thdraw from the ut11ity business; and (3) auth0r:1Z1ng 
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Del Este Water Company to acquire said assets and to continue the 

public utility operations ot ~ Osterberg~ dOing business as 

Osterberg Water Company. 

W1lliam Osterberg~ an indiv1dual doing bus1ness as 

Osterberg Water Company, was first granted a certificate ot: 

public convenience and necessity relating to a water system 

in a portion ot Stanislaus County by DeciSion No. 410081 dated 

December 17, 1947, in Application No. 28407. He was granted 

another certif1cate of public convenience and necess1ty by 

Decis10n No .. 56604, dated April 29, 1958~ in Appl1cat1on 

No. 38857" which relates to ad<l1tional areas 1n Stanislaus 

County. Pursuant to authority granted by Dec1s1on No. 57624, 

dated November 25" 1958" 1n Application No. 404051 William 

Osterberg transferred an undiV1ded one-half interest £n the 

puoliC util1ty water system to his brother, M. Osterberg" tor 

the purpose of continuing the operations as a copartnership. 

Subsequent to his death in 19601 Will1am Osterberg! s tmc11V1<1e4 

one-half interest 1n the enterprise was <i!.str1'bute<i to the 

surv1ving partner in accordance with a Decree for F1nal 

Dis,tr1but1on dated December 5" 1961, a copy of' which 1s 

attached to the application. Inasmu~ as a request has not 

been made heretofore for an order trom this Commission author1-

zing the transrer or the deceased partner's ~ntere3t" M. Osterberg 

now seeks such an order'in th.1s proeeed1ng. 
, . 

The application shows that M. 03terberg~ doing business 

as Osterberg Water Company ~ prOVides water s'erv~ce ~or domestic 
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purposes to several tracts situated in portiOns of Stanislaus 

County. The 'balance sheet 1 attached to the appl~cat~on as 

Exhibit I, ind.1cates that as of December 311 1963 the net uti1~ty 

plant amounted to $76,887.21, after deduction or the depreCiation 

reserve and that the balance of the assets consisted of current 

a5sets totaling $19,419.12, resulting in total assets or 

$96,306.33, offset tor the most part by proprietary capital of 

$92,634.37. For the year 1963, the utility's annual report 

shows operat~ revenues of $35,047.76, net 1ncome of 

$6,914.27, and year-~nd active service connections totaling 952, 

exclusive ot.fire hydrants. 

Del Este Water Company 1s a call1''orn:1.a corporation 

engaged in business as a publiC utility in the sale and distri­

bution of water tor domestiC and industrial purposes in portiOns 

of Stanislaus County. In this application, it proposes to 

purchase the plant facilities and other assets of M. Osterberg, 

dOing business as Osterberg Water CO~, exclUS1ve ot cash 

and accounts receivable. Under the terms ot an Agreement or 

Sale entered into on May 20, 1964, a copy 01" wrueh is attached 

to the application as EXhibit III, the pur~~ser agrees to pay 

a cash consideration ~t $90~OOO and to assume payment' or all 

liabilities except refundable customers! deposits~ which Will 

be paid by the seller.' 

The application 'shows that the' seller desires to 

retire 'from active part1cipat1on1n the water utility business 

and that the purchaser is in a position to accomm~te the 

customers presently being served by 'the seller. 
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The Commission has considered this matter and finds 

that: (1) the transfer by a Decree for P1nal Distribution 

dated December 5, 1961, relating to the acquisition by M. 

Osterberg from the Estate of William Osterberg, Deceased, or 

an undiVided one-half interest 1n the Osterberg Water Company, 

is not adverse to the public ~terest; (2) the sale and trans­

fer to Del Este Water Company of the water utility bU31ness and 

related assets or M. Ost~roerg, doing business as Osterberg 

Water Company, Will not be adverse to the public interest; 

and (3) there Will be no change in rates as. a result of the 

tra~rer. On the basis of these r1nd1ngs, we conclude that 

the a!)pl:1.eation should be granted. A public hearing 1s not 

necessary. T~e action taken herein shall not be construed to 

be a f1nding of the value of the properties authorj,zed to be 

transferred. 

IT IS ORDERED that: 

1. The transfer of an undivided one-half' interest 1n 

the publiC utility water system known as Osterberg Water Company 

from the Estate or William Osterberg,. Deceased, to M~ Osterberg 

1a hereby authorized .. 

2. M. Osterberg, doing 'business as Osterberg Water 

Company, may sell and transfer to Del Este Water Company the 

public utility water business, together With related. assets . 
referred to 1n theapplicat10n. 
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3. Del Este Water Company may purchase and acquire 

said water ut11itybusiness and related aS3ets pursuant to terms 

of the Agreement of Sale l a copy of Which ~s attaChed to the 

application. 

4. Del Este Water Company shall account tor the ac­

quisition of the propert1es herein authorized to be transferre~ 

in accordance with the requirements of Plant Instruction 4 of' 

the Uniform System or Accounts for Water Utilities (Class AI 

Class B and Class C)_ Within s~y days after the consummation 

of the transrer~ it shall file ~dth the Comm1ssion a copy of 

each journal entry used to record the transfer on its books of 

account. 

5. On or before the date of actual transf'er M .. 

Osterberg, doing business as Osterberg Water COmpanyl shall 

transfer and deliver to Del Este Water Company all records
l 

memoranda and papers perta1n1ng to the construction and oper­

ation of the properties herein ~uthor1zed to be transfe~ed 

and the latter shall reee1 ve and preserve a:r.ch records I memoranda 

and papers. 

6. Del Este Water Company may operate the facilities 

known as Osterberg Water Company as a separate system. 

7. It the authority here1n'granted to,transfer 

properties is exercised." Del Este Water Company I within th1rty 

days thereafter, shall notity'tne Comm1ssion, in writing, of 

the date of c9mplet1on or suCh transfer. 
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8. Del Este Water Company shall rile, within five days 

after the effective date of the transfer, a notice of adoption or 

the presently riled tar1ff sChedules of Osterberg Water Company. 

9. 'nle rates and. rules of Osterberg Water Company now 

on rile W1th the Comm1ssion shall be ret11ed W1t~ thirty days 

after the effective date or the transfer under the name of Del 

Este Water Company, in accordance with the req'IUrements of 

General Order No. 96-A, except that Del Este Water Company may 

W1thdraw such rules and standard forms of Osterberg Water Company 

as are substantially identical With the rules and standard forms 

of Del Este Water COmpany" and 'W1thdrawal of which Will not result 

in increases or more restrictive conditions in the presently filed 

tarifr schedules. 

10. on or before the end of the third month after the 

consummation of the sale as herein authorized, Del Este Water 

COm:pany shall cause to be filed. ¥n1th the COmmiSSion, in such 

form as it may prescribe" an annual report .. or reports" or 

Osterberg Water Company covering the period commencing with 

the first day of the current year to and including the 

effective date of the transfer. 

11. Upon compliance With the ter::1S and cond1 tiona of 

~he transfer" M. Osterberg" doing business as Ost,erberg ·Water 

Company" shall stand relieved of all turther public utility 
, 

obligations in connection with the operations or the publiC 

utility water system here~ authorized,to be trar~te~d. 
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l2. The erreet1 ve date or th1s order is the date 

hereof. Any authority herein gr~~ted and not exercised will 

expire on December 31, 1964. 

Dated at ____ &m--.;_Fra;:.;;.:;;MlI!Q..,.;·¥D~ _____ , ca.l1f'Orn1a, 

//I-IV day or AUGUST , 1964. 

COillIi'i1ss1oners 

Comm1:=1onor r.!l11am M. Bennott. being 
nOCOS~r1ly 3b=ont~~14 not pa~1c1p3te 
1n tho ~1~po:it1on 0: th1s procoo~1ng. 
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