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Oln~nlAL 

Dec1sion No. . 67669 

BEFORE TEE P'OELIC U'l'ILIT:cES COMMISSION OF TEE STATE OF CALIFORNIA 

IN THE ~TER OF THE APPLICATION OF 

DEL ESTE WATER COMP P.N'i ~ a 
corporation~ 

For an order author1z1ng 1t to execute 
and deliver a Fifth Supplemental 
In~enture to 1ts Mortgage ot Chattels 
and Real Property and to Issue One 
Additional Prom1ssor.1 Note. 

A1=l:plica"~1on No. 46779 
Filed July 7> 1964 

This 1s an app11cation tor an order of the Co~s~1on 

authorizing Del Este Water Company to issue a $llO~OOO note and 

to execute a sUpplemental indentu.-e and a supplemental loan 

agreement .',.;~:.~ 

Del Este Water Company 15 a ca11fOrnia corporation 

engaged 1n 'business as a public ut1l1ty.·1n the operation of' 

water systems wh1ch proV1de service to domestic and 1ndustr1cal 

consumers in portiOns of the County of Stanislaus. I~s 1963 

annual report to the Commission indicates gross operat1ng revenues 

of $523~838· and net income o~ $49~399 tor the year and 11~247 

active service connect1ons~ exclus1ve of tire connect1ons and 

~drants~ at December 31~ 1963. Assets and l1abil1t1es on 

~aid date are set forth in the balance sheet attached to the 

appl1cation and are summar:Lzed as follows: 
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• A .. 46779 M~ 

Assets 

Utility plant 
Less: Depreciation reserve 

CUrrent assets, 
Other assets 

Total 

Liabilities 

Common stock eqv~ty 
Preferred stock 
Long-term debt, 
Advances tor construction 
Contr1butiona 1n a.1d of construction 
CUrrent liabilities 

Total 

$2~3813541 
730,904 

$ 665;92:7 
125~OOO 
661~lOO 
258,619 

$1,650,637 
189,010 ' 
10,153", 

&1,849,806 

$1,710,646 
20,564 

118,.596 

$1,849,.806 

By Decision No. 63421, dated March 20~ 1962, in 

Application No.. 44232, the Commission authorized Del Este Water 

Company to issue 5-1/~ notes in the aggregate principal amount 

o~ $275,000 in favor of Pacific Mutual Life Ins~anceCompany; 

however, tinal authorization for $110,000 or suCh borrOWings 

was wit~~e1d pending successful completion or negotiations by 

the corporation tor purChase of the water systems of Moore Water 

Company' ano. Osterberg Water Company.. On July 19, 1962 applicant 

issued a $165,000 note and thereafter entered into negotiations 

to acquire the two water utill.ties. 

Sale of the public utility properties compriSing the 

Moore WaterCo~~ to Del Este Water Comp~ at a selling ~r1ce 

or $25,479.50 was authorized by Decision No. 64400, dated 

Octooer 161 1962, in Application No. 44673. Necessary funds to 

cons'UDlIrlate the transaction were advanced :f"rom the purcllase:a's 
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treasury. On July 7~ 1964~ M. Osterberg joined With applicant 

in fil1ng Appl~cation No. 46778 wherein the former seeks author­

ity to sell ~s water system to the latter tor a cash consider­

ation ot $90~OOO. Applicant proposes to borrO'l: $110.,000 trom 

Pacific Mutual L1fe Insurance Comp~in accordance With a 

supplemental loan agreement~ for the purpose of obta1n1ng funds 

to finance the $90~000 purChase price tor the Osterberg Water 

Company system and to reimburse its treasury for $20~OOO of the 

purchase price for the Moore Water Company system. 

The contemplated borroWing Will be eVidenced by a 

$110.,000 prolll1ssory note~ matu.~ng on September l~ 1988~ beartng 

interest at the rate of 5-1/~per annum payable semi-annually 

and~ in addition to prov1d1ng tor optional prepayment priV1leges" 

W11l require repayment of principal in annual inztallments" of 

$2,,200. Repayment of the loan ... 1111 'be secured by an eX1st1ng 

mortgage as heretofore supplemented and as turther supplementee 

'by a proposed F1tth Supplemental Indenture. 

The CommiSSion has considered this matter and finds 

that: (1) the proposed note issue is for proper purposes; (2) 

the money~ property or labor to be pro¢ured or paid tor by the 

issue or the note hereln authorized is reasonably requ1red for 

the purposes specif!ed here~; and (3) suCh purposes are not, 

1n whole or in part" reasonably Chargeable to operatlng expenses 

or to 1ncome. On the bas ot these findings., we conclude that 

the application should be grantee. A public hear.1ng 1s 'not 

necessary. 
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The authorization here1n g:1.ven is tor the :purpose of 

this procee<Ung only" and ~B not to be construe<1 as :1n<1:Leat:1ve 

or amounts to be included in proceedings for the determination 

of juzt and reasonable rates. 

ORDER 
---~ ....... ~ 

IT IS ORDERED that: 

1. Del Este Water Company ~ on or after the ·date 

hereof' and on or before December 31,. 1964~ rna::; execute a 

Supplemental Loan Agreement a.."'ld a Firth Supplemental Indenture 

and~ tor the purposes spec1t1ed 1n this proceed1ng~ may issue 

1ts 5-1/2% prom1ssory note in the pr1ncipal amount of not to 

exceed $110" 000. Said doetments shall 'be in the same f'orm~ or 

in substantially the same torm.. as those attached to· the 

app11cat1on. 

2. Del Este Water Company shall file nth the 

Commission a report .. or reports" as :required by General Or<!er 

No. 24-B~ wlUch order~ :1nSo!'ar as app11cable" 13 hereby made 

a part of this order. 

/ / ,.;) 

3. 'I'he erreet1 ve date of this order 13 the date hereof'. 

Dated at ___ --.;8a~Z2_~;..;;.;;;;:=~ ____ ~ Cal:l1'"orn1a~ this 

day of r lUSUST ~ 1964. 
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:coco:'J~lly a'bsollt p ~1~ no.t par't1c1p.a.to 
in the d1s~os1t1on ot~sprocee41ng. 


