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Decision No .. _....;;;,6....;.7....;;6...;;7....;;;1~ __ _ 

BEFORE 'I'HE PtT.BI..IC 'OTILITlES COMrttsSION OF THE STATE OF CALIFORNJ:A 

In the matter o~ the Application 
of ALISAL WATER CORPORATION doing 
'business 'W'lder the firm name and 
style of ALCO WATER SERVICE~ for 

.permiss1on to execute and issue, 
promissory note or notes and Deed" 
of Tr~~t and Chattel Mortgage to 
Pacif1cMUtUa1 L!fe Insur~ce 
Company (Los Angeles Otf1ce}1 
a corporation. 

OPINION ... --- .... ~-

Application No. 46814 
Filed JuJoy 17 ~ 1964 

T.h1s is an application tor an order of the COmmission 

authorizing Alisal Water Corporat:1.on to execute a mortgage and. 

a loan agreement~ and to issue a prOm1:Jsory note;, or notes~ in 

the aggregate prj.ncipal amO'W'lt of $250,,000. 

Applicant;, a california corporation dOing business 

under the name of Alco Water Serv1ce~ proVides publ:1.c utility 

water service to consumers Situated in an area known as the 

Alisal District in the City 01' Sal1nas. Its 1963 annual report 

to the Commission shows gross operating revenues 01' $112~049 and 

:.\. net 1ncome of $11 .• 683 for the year a.."'ld 2,,505 active service con

nect1ons~ exclus!v~ of tire hydrants~ at the end of the year. 

~e December 31~ 1963 balance sheet" atta~~ed to the applieation~ 

indicates" among other things" that net utility plant after de-
, 

duction of the de~rec1at1on reserve amounted to $300,815 and ~hat 

the cost o~ said tac111t~es has been r.1nanced pr1mar1ly by the 

rollo~dng sources o~ capital: 
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Capital stock and retained. earn1ng.s 
Long-term debt 
Advances tor construction 

Total 

Amo1.mt 

$206,587 
39,016 
:2°:°07 

$22~210 

Per Cent 

70% 
13 
11 

~ 

The company proposes to borrow $~501000 from Pacific 

Mutual Life L"'lSurance Company and plans to d:raw down $175,000 

in1tially 1n 1964 and the $75,000 balance on or before August 31, 

1966" under the terms of: a loan agreement.. 'r.l.e application shows 

that applicant proposes to utilize $213.,885 ot the ~roeeeds to 

finance the cost ot plant add1tions set forth in some detail j.n 

the applieation and to apply the rema1ning$36,,115 toward repay

ment ot a 7% bank loan preViously authorized by this. Comm1ssion. 

The contemplated borrowing Will be eVidenced by a 

. promissory note" or notes" aggregating $250,,000, maturing on 

August 1" 1984" and. requiring repayment of principal in annual 

sink:1r.g tu..""lcl. installments eqUivalent to two per cent of the 

original principal amount ot eaCh note issue~. Interest at the 

rate or 5-3/4% per annum will be payable semi-annually and the 

note" or notes" Will be secured by a mortgage of Chattels and 

real property. In add1 tion to prov:tdi..'1g· for optional prepayment 

privileges" the loan Will be subject to the five-year ,restricted 

redemption provision frequently utilized. 

The Commission has considered this matter and finds that: 

(1) the proposed note 1ssues are for proper purposes; (2) a~p11-

cant will be reqUired to paY' a 10't'rer interest rate than it would in 

the absence of a restriction in the optional prepayment :provision; 
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(3) the money~ property or labor to be procured or paid for 'by 

the issue of the notes herein authOrized is reasonably reqU1red 

for the purposes specified herein; and (4) suCh purposes are 

not, in whole or in part~ reasonably Chargeable to operating 

expenses or to income. On the basis of these findings, we 

conclude that the application should be granted. A public 

hearing is not necessary. 

The authorization here1n given is for the purpose of 

this proceeding only, and is not to be construed as 1nd.1cat1ve 

o~ amounts to be included. 1n proceedings for the determ1nation 

of just and reasonable rates. 

ORDER -------
IT IS ORDERED that: 

1. Al1sal Water Corporation, for the purposes specified 

in this proceeding, may execute a mortgage and a loan agreement 

and maY' issue its prOmissory note, or notes" in the aggregate 

prinCipal amount of not to exceed $250,000, which documents shall 

be in the same form~, or in SUbstantially the same form, as those 

attached tp ,:the application. 

2. Al1sal Water Corporation shall file With the 

COmmission a report, or reports, as reqUired by General Order 

No. 24-B, which order, insofar as applicable, is hereby ma~e 
a part or this order. 
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3 •. This order shall become ef'f'ect~ve when Al1sal Water 

COrporation has paid the fee prescr1bed by Section 1904 (b) or the 

Public Utilities COde" Which fee is $214. 

Dated at ____ ~&.;;;;.D.....,;J'JoIm<=;;.o;;:;;;;,;;;;.;;;;;IJO;;,;;; ___ " califOrnia, this 

/ ji1l day of AUGUST, 1964. 

, ..... 
, . 

.. ".4 ..... -~ •. 
,'- , 

Cciiiii'l13s1oners 
Co=m1ss1oner William X. BaoDett. be1n& 
noc.s2r1ly l1bsorrt. ~1d not participate 
1A 'toh& d1spo:;1 t1ol:! or th1~ procee41l2a-" 
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