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Decision No. _.-...;6,"""..:../.;:.::6;..:2..:.;2:... __ 

BEFORE mE P'OBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter ot the Application of 

SAN DIEGO GAS & ELECTRIC COMPANY ~ 

a corporation, for authOrity to· 
issue anti sell $20,,000,,000 
principal amount of its $ 

. S1nk1ng Fund Debentures ~ . 

. September 1" 1994 ' .. 

OPINION 

Appl:1.eat:1.on No. .46837 
Filed July 23) 1964 

This is an application for an order ot the Commission 

authorizing San Diego Gas & Electric Compa~ to execute and 

deliver an indenture and to :1.S$ue and sell $20,000,,000 aggre­

gate ~r1nc1pal amount of its debentures. 

App11ca.~t proposes to of~er the debentures ~or sale at 

compet1 t1 ve b1dci1ng" the 1nterest ra:te" as well as the price I to 

be fixed as the result of such b1dC!.1ng. !'he debentu...""es to be 

known as % Sinking Fund Debentures due September 1" 1991~" 

Will have an optional redemption price to August 31, 1965" 

eqUivalent to the initial public offering price of the debentures" 

plus a percentage of the pr1ncipal amount equal to the interest 

rate "corne by the debentures.. Thereafter" the prem1ums nll 

decline annually prOVided, however" that the optional' redemption 

price shall never be less than the corresponding s~n~ ~d 

redemption pnce" and that pr:t.or to Septe~r 1" 1969, none o'r 

the debentures Will be subject to redemption ir such redempt10n , 
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13 for the purpose, or in anticipation of, re.t\md1ng such 

debentures through the use, directly or incI1rectly, of money 
I 

borrowed for that purpose at an effective 1nterest cost of less 

than the interest rate borne by the debentures. 

The 31nk1ng fund provisions applicable to the proposed 

issue of debentures provide that so long as any or the debentures 

shall remain outstancU.ng, the company, on or bet'ore August 31, 

1969, and on or before August 31 of each year thereafter to and 

1nc1ud1rlg August 31, 1'993, Will paY' to the trustee a sum su1"­

l'1cient to redeem two per cent of the nearest $1,000 in the 

principal amount of the debentures then outstanding, plus those 

theretofore redeemed or otherwise retired througn operation of 

the mandatory s1nk1ng ,fund obligation. 'Xhe s1nk1ng fund' redemption 

priee of the debentures shall be the principal amount thereof it 

the 1n1t1al public oft'er~g pr1ce is par or less. If the in1t1al' 

offering price is greater than par, the sinking fund redemption 

price shall 'be the price upon wlUch the Yield from each September 1 

to maturity would be equal to the basie y:1eld. 

The purpose of the proposed. t'1nane1ng is to pro~de " 

applieant W1 th funds to retire and diseharge all of the promis­

sory notes issued and. outstand1r.g under its short-term loan 

agreement With various banks, ane to reimburse its treasury for 

capital expenditures which have been made 'With moneys other than 

those obta~ned :£'rom the issue or secur1t1es. The apPUc,at1()n 

shows that as of May 31, 1964 .. the 'bank loans outstanding 

aggregated $11,000,000 which" prior to the sale of' the <1ebentures" 
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are expected to aggregate $1235003000 a."'ld that 'uncapitalized 

construction as of May 313 1964" amounted to $53,,245,430 .. 

A review of the application indicates that applicant, 

upon reimbursing its treasury" Will have need. tor the proceeds 

from the sale ot its bonds. Its t.1nanc1a1 statement as of May 313 

19643 shows current and accrued assets of $143724,,535 and current 

and accrued liabilities ot $35"988,609,, including the $11,000,000 

of short-term notes. The application :f'Urther shows that appli­

cant is engaged in a substantial construction program and that 

its capital budget amounts to $62,1603000, ot which $23,,219,,500 

had been expended as· of May 31" 1964" leaving an unexpended 

balance or $383940,,500. 

Applicant's capital ratiOS as ot May 31" 1964, and as 

adjusted to give effect to the proposed finanCing" are as 

follows: 

May 313 Pro 
1964 Forma 

Bonds 41% 40% 
Debentures 5 l2 
Notes, 4 
Preferred stock lO 9 
Common stock equ1 ty 40 ~, 

Total ~ ~, 

'Ihe Cormn1ss10n has eons1dere4 tl'Us matter and t'1ncls 

that: (1) the proposed debenture issue is tor proper pu:rposes; 

(2) applicant Will be required to pay a lower interest rate than 

it would in the absence of a restricted redemption proviSion; 

(3) the money.. property or labor to be procured or paid for by 
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the issue of the debentures here1n author1zed 1s reasonably re­

qUired for the purposes spec1f1ed here1n; and (4) suCh purposes
l 

except as otherw1se authorized for accrued 1nterest l are not, ~ 

whole or 1n part I reas onably chargeable to operat1ng expenses or 

to income. A public hear1ng is not necessary. 

On the 'basis of the fo:rego:1.rlg f1n~ I we concluc1e 

that theapp11cation should. 'be granted. The authorization 

herein S:tven 1s for the issue 'and sale of debentures and the' 

exe~t1on and delive~ ot an1ndenture, and 1s not to 'be con­

strued as 1nd.1eat1ve of amoWlts to be 1ncludeci in procee<!1ngs 

tor the determ1nat~on of just and reasonable rates. 

ORDER 
-~-....,-

IT IS ORDERED that: 

1. San Diego Gas &: Electric Company may execute anci 

de11ver an 1ndenture in the same form~ or 111 substantially the 

same rorm~ as that filed in tlUs proceeding as EYJUb1t D. 

2. San Diego Gas & Electric Company may publish 

invitations for 'bids for the purChase of $201 000 1 000 aggregate 

principal amount ot % S1nld.ng Fund Debentures due 

September 1, 19941 not less than f1ve daY's pr10r to the date 

set for the open:Lng of such bids, and may issue and sell sald 

debentures, at the price offered in said bids which W1ll result 

in the lowest annual cost otmoney to applicant. 
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3.. San Diego Gas & Electric Company shall use the 

proceeo,s to be received !rom the sale of sa1d debentures" 

exclusive o~ accrued ~terest" for the purposes indicated ~ 

this application. Tone accrued ~t~rest from the sale or the 

debentures may be U$ed for suc.."J. purposes or ror general corpo­

rate purposes. 

4.. Immed:!.ately upon awarO.1:og the contract tor the sale 

ot saio, $20..,000,,000 or- debentures" San Diego Gas & Electric 

Company shall file a written report With the Comm1ssionshow1ng" 

as to eaCh bid received" the name of the bidder, the price" the 

interest rate and the cost of money to applica~t based upon suCh 

price and interest rate" together With the name or the bidder to 

whom the contract for the sale ot the debentures was awarded .. 

5. Within thirty days after the issue and sale or the 

debentures herein authorized..., San Diego Gas & ElectriC Company 

shall tile with the Co~ssion three eopies of its prospectus 

relating to said debentures.., togethe~ W1th two copies of its 

here1n authorized indenture as actually executed. 

6.. San Diego Gas & Electrtc COmpany shall f:ne With 

the Comm1ssion a report" or reports" as required by General 

Order No. 24-B" whj,ch order" insorar as applicable" is hereby 

made a part of this order. 
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7. . This order shall become ef"fect1 ve when San D1ego 

Gas &: Electr1c Company has paid the fee prescnbed by Section 

1904(0) of the Public Utilities Code, wh1ehfee is· $8,000. 

Dated a.t San Frandsen 

llzi day of AugIlSt, 1964. 

, cal1:t"orn1a, this 

comza:.ssioners 

Coamt1"ionet' W111Ulm M. Bennett. be1rlg 
noc.SMr11y a'b~nt. 41~ Dot part1c1.PAto 
1D the d15po~1t1on o~ this ~r.eee4~~ 
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