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Decision No. 67737 

BEFORE TdE PUBLIC Urn-tIIES COMMISSION OF THE STATE OF CALIFORNIA 

Invcstig~tion on the Commission's ) 
own motion into the status of ) 
~SCAI.. 'V7ATER COMPANY ::Ina into ) 
the oper~tions, rates and practices ) 
of TEMESCAL WAl'n COMPAl''J'Y and ) 
CORONA CITY vYATER. COMPANY. ) 

Case No. 6098 

) 
--------------------------------~ 

SUPPLEMENTAL ORDER 

Ordering parasraph2 of Decision No. 65115, dated 

March 19, 1963=, includes .0 requirement that Temcsc~l Water,Comp.::ny 

file four copies of a cost of service study. As a result of sales 

and transfers authorized by Decision No. 67222, Gated MtJy' 19, 1964, 

in Applications Nos. 46094 and 46266, the utility recently has ,been 

relieved of its domestic water utility obligations .and n.ow'furnishes 

only irrigation service. 

By letter ~tedJuly 10, 1964, attorney for the utility 

h~srequestcd relief from the requirement of filing the cost of 
service study. 

The Commission finds that thci cost of s~~ice study is no 

longer necessary and concluQes tb~tthe requirement should be dc~ . . 
leted. Therefore) 

'. IT IS ORDERED th~t ordering p~r~graph 2 of Decision 

No. 65115 is modified by deleting tberefrom the phr.!tse "as well ~s 
.0 cost of service study II " • 

In all other respects Decision No. 65115
11 

as previously 

-1-

, '. 
! 



" .• e • 
C. 6090 cs 

amended, sball remain, in full force and effect. 

The effective date of thi$ order shall be the date hereof. 
. . " .",,,.. ~, . 

Dated at San :Fr:lJlc:f5Cad , California, this / J1"~ day 

of ___ A_U_G_US_T_, __ --', 1964. 
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McKEAGE, Commissioner, dissenting. 

The order which this Commission has today issued in this ease 

constitutes a fair example of how to default regulation. 

By Decision No. 59443, issued herein on December 29, 1959, 
, , 

this Commission found the respondent, !emeseal, to be a public utility 

subject to its jurisdiction. In connection with this adjudication, 

said respondent was instructed to develop the original cost of its 

water system and a depreciation reserve r~uirement fn order that the 

Commission could est~lish fair and reasonable rates for respondent. 

On March 19, 1963, the Commission issued Decision No. 65115 

in this case after an extensive hearing involviD8 this respondent. 

By Decision No. 65115, the Commission found ~at respondent had 

failed to ',presetl:t: the material directed to be presented in the or-.i..­

gina1 cost and d(;:preciation reserve study.. Said decision pointed 

out that without such information it would not be possible for the 

Commission to properly regulate the respondent, citing testimony of 

Commission staff witnesses to that, effect. Faced with the regulatory 

necessity for prescribing some type of rate for this utility, the 

Commission did prescribe a sc.hedule of rates wit:h theunderstanc1ing 

that such rates might be revised after the respondent had furnished 

the Commission with the basic regulatory data which the Commission 

had directed to be furnished. 

By Decision No. 65115, the Commission .again directed the 
respondent to furnish the original cost and depreciation data and, 

~so, directed respondent to furnish the Commission with a cost of 

service s.tudy. !hese m.a.terials were required to be furnished to 

the Commission prior to December 31, 1963. So it will be seen that 

this basic regul."tory information which the respondent had been 

directed to furnish was still unfurnished onMareh 19,1963, years 

after respondent had been directed to furnish it. 

!he record shows that said information was not furnished to 
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the Commission prior to Deeember 31, 1963, and pursuant to a r~uest 

of the respondent, the CommiSSion, on February 25, 1964, granted an 

extension of time to .and including June 30, 1964 within which respondent 

must furnish said material. In this order extending time, the 

Commission pointed out as follows: 

"!he above-named respondent has been assiduously pursuing 
.its administ:r:1tive and legal remedies endeavoring to over­
turn said Decision No. 65l15, ever since it was issued. 
Had similar effort been devoted to the required studies 
they could have been finished and filed,:. 'Wi thin the pres­
cribed time." 

In said order extending time, the Commission strongly admonished the 

respondent of the necessity for furniShing this' material wi thin the 

time' thus extended. 

The record-further shows that the original cost.and depreciation 

study was filed with the Commission by the respondent On July 21, 

1964, twenty-one days after the date on which the same should have 

been filed with the Commission. And on July 10, 1964, the respondent, 

by letter, requested the Cotamission to relieve it from the necessity 

of filing a cost of service study. !b.is request has been, today, 

iranted by the Commission. 

The record of this respondent, which this dissenting opinion 

adverts to in a most charitable way, reflects a frUstrating insensi­

bility to its duty as .a. public utility. Instead of relieving this 

respondent from the duty of filing a cost of service study,. the 

Commission should reopen this case and set it down for further hear­

ing wherein the belatedly filed original cost and depreciation study 

could be thoroughly investigated and the integrity thereof tested. 

Based upon the conduct' of this respondent, .as reflected by the 

record in this proceeding, the Commission would have every reason 

to thoroughly test the integrity of ~bis material furnished to it 

by the respondent. As of now, the Commission does not know, and 

neither does its staff know, the facts concerning the financial sta~s 

of the properties of this respondent. The Commission does not 

presently have a proper regulatory comprehension of the properties 
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and the operations of this respondent. All the Commission has are 

self-serving documents and reports f\l%'nishcc1 to it by the respondent. 

The fact that such reports may reflec1: meager earnings of respondent 

or no earnings at all would have nothing to do with the duty of 

the Commission to find out for itself the true sta~~ of this 

respondent's properties and operations. Effective regulation 

requires no less • 

.August 18,' 1964. 


