T A,46828 MON

Decision No. [Srawrdt @, z%ﬁ @ 8 @:};}:ﬁ g- ‘

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of CLAYTON B. NEILL,

doing dbusiness as BOLSA XNOLLS

WATER COMPANY (not incorporated),

Transferor, for an order authori- ,

zing the transfer of a Certificate Application No. 46828
of Public Convenience and Necessity Filed July 21, 1964
and approving the sale of the water

Syster known as the BOLSA KNOLLS

WATER COMPANY (not incorporated)

to BOLSA KNOLLS WATER COMPANY, a

California corporation, Transferee;

and of BOLSA KNOLLS WATER COMPANY,

a California corporation,

Transferee, to 1ssve stock.

CPINION

This 45 an application for an order of the Commission
(1) authorizing Clayton B. Neill, an individual doing business
as Bolsa Knolls Water Company, to sell and transfer his water
system to Bolsalxnol;s Water Compeny, a corporation, and (2).
authorizing Bolsa Knolls Water Company; a corporation, in ace
quiring said water system, to issue $45,000 par value of 1ts

common stoek.

Clayton B. Nelll, doing business as Bolsa Knolls Watexr
Cbmpany, 15 engaged in the operation of a public utility water ,
gystem pursuant totauthority granted by Decision No. 47591, dated
Avgust 19, 1852, in Application No. 33622. The application shows
that service 1is provided to approximately 372:consumers situatedd

1n an area about four miles north of the City of Salinas,
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Monterey County. The owner desires to carry on thé business under
a corporate form of organization and, in order to accomplish such
objective, he proposes to sell and transfer his public utility
properties to the new corporation, Bolsa Xnolls Water Company.

The balance sheet, attached to the application as Exh;bit B,
indicates that as of May 31, 1964, the proprietor's equity in

the enterprise was $46,915. |

Bolsa Xnolls Water Company, a California corporation
organized on or about July 1, 1964, proposes to purchase the
water system and related asseta, subject to existing‘liabilities,
and to issue 450 shares of 1ts common stock having an aggregate
par value of $45,000 in payment therefor.

The Commission has consldered this matter and finds
that: (1) there will be no change in rates or service to the
public as a result of the transfer; (2) the proposed sale and
transfer would not be adverse to the public ihterest} (3)‘the‘

money, property or labor to be procured or paid for by the issue

of the stock herein authorized is reasohably required for the
purpose specified herein; and (4) such purpose 1s not, in whole
or in part, reasonably'chargeable to operating expenses or to

Income. A public hearing is not necessary.

On the basis of the foregoing findings, we conclude
that the application should be granted. In issuing our order i
herein, we place Bolsa Knolls Water Cbmpany, a corpoxration, and
1t: shareholders on notice that we do not regardvthe number of:

shares outstanding, the total par value of the shares nor the
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cividends pald as measuring the return the company should be
allowed %0 earn on 1its investment in plant and that the authori-
zatlon hereln given is not to be construed as =z finding of value
of 1ts stock or pmoperties nor as indicative of amounts to be

included in proceedings for the determination of Just and

reasonable rates.

SRRER

IT IS ORDERED that:

1. On oxr before October 31, 1964, Clayton B. Neill,

doing business as Bolsa Knolls Water Company, may sell and trans-~
fer, and Bolsa Knolls Water Company, 2 corporation, may purchase
and acquire, the public utility water propertiec and related
assets referred to in the application.

2. Bolsa Knolls Water Company, a corporation, on or
before October 31, 1964, may issue not to exceed $45,000 par

value of its common stock in part payment for sald assets.

3. Bolsa Xnolls Water Compeny, a corporation, shall
file with the Commission a report, or reports, as required by
Genexral Order No. 2&-3, which order, insofar as applicable, 1s

nereby made a part of this order.
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4. On or before the date of actual transfer -

a. Seller shall refund all customers’
deposits and all advances for con-
struction, 4f any, which are due to
be refunded. Any unrefunded deposits
and advances shall be transferred to
and shall become the obligation for
refund of Bolsa Knolls Water Company,
a corporation.

Seller shall transfer and deliver to

the purchaser all records, memoranda

and papers pertalning to the construction
and operation of the properties herein
authorized to be transferred and the
purchaser shall receive and preserve

the sane.

5. If the authority herein granted to transfer proper-

tles Is exercised, Bolsa Knolls Water Company, a corporation,
within thirty days thereafter, shall notify the Commission,
in writing, of the date of completion of such transfer.

6. Bolsa Xnolls Water Company, a corporation, shall
file. within five days after the effective date of the transfer,
a notice of adoption of the presently filed rates and ru;es of
the transferor in accordance with the prccedure-prescribed by
General Order No. S6-A. No increases in the presently f1led
rates shall be made unless authorized by this Commission.

T. On or before the end of the third month after the
consummation of the transfer herein authofized, Bolsa Xnolls
Water Company, a corporation, shall cause to be filed with the
Cormission, in such form as it may prescribé, an annual report
covering the period commencing with the firs+t day of the current

year %o and including the effective date of the transfer.




8. Upbn compliance with all of the conditions of this
order, Clayton B. Neill, doing business as Bolsa Knolls Water
Company, shall stand relleved of all further pubdblic utility
obligations in connection with the operation of the public

utility water system herein authorized to be transrerred,

9. The effective date of this order is the date

hereof.

Dated at » California,
this zséh.- day of , 1964.




