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Decision No. _..;:l67£IoC.&. ....... 3S~ ___ _ 

BEFORE TEE PUBLIC t1'I'ILITIE'S COMMISSION OF THE STATE OF CALJJi'ORNIA 

Application of CLAYTON B. NEILL" 
dOing business as BOLSA KNOLLS 
WAT.ER COMPANY (not incorporated)" 
Transteror~ tor an order authori
zing the transfer of a Certificate 
or PubliC Convenience and Necessity 
and approving the sale of the water 
system known as the BOLSA KNOLLS, 
WAX,ER COMPANY (not incorporated) 
to BOLSA KNOLlS WATER COMPANY" a 
califOrnia corporation~ Transferee; 
and o~ BOLSA KNOLLS WATER COMPANY" 
a californ1a corporation" 
Transferee" to ~ssue stock. 

OPINION 
-~--- .......... -..-

Application No. 46828 
F1led. July 21" 1964 

This is an application for an order of the Commission 

(1) authoriz~ Clayton B. Ne11l~ an individual d01ng business 

as Bolsa Knolls Water Company" to sell and transfer his water 

system to Balsa 'Knolls Water Company" a corporation" and (2) 

authOrizing Bolsa Knolls Water Company" a corporation', in ac-' 

qU1r1ng said water,system" to issue $45,000 par value' of its 

common stock. 

Clayton B. Ne1ll"doing 'business as, Bolaa Knolls Water' 

Company" is engaged in·the operation ·of a public utility water 

system p~suant to ,authority grantee by Decision No. 4159l~ dated 

August 19~ 1952, in Application No. 33622. The application shows 

that service is provided to apprOXimately 312 consumers Situated! 

in an area about tour m11es north of the City of Salinas, 
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Monterey County. The owner desires to carry on the business under 

a corporate torm ot organization and, in order to accomplish such 

objective, he proposes to sell and transfer his public utility 

properties to- the new corporatiOn., :Bolsa Knolls Water Company .. 

~e balance sheet., attaChed to the applicat10nas Exhibit B, 
~ 

indicates that as of May 31., 1964, the proprietor's equity in 

the enterprise was $46 .. 915. 

Bolsa Knolls Water COmpany., a california corporation 

orgamzed on or about July l, 1964, proposes to purchase the 

water system and related assets., subject to eXisting liabilities, 

and to issue 450 shares of its common stoek having an aggregate 

par value of $45,000 in payment therefor. 

'!be Commission has considered this matter and finds· 

that: (1) there Will be no change in rates or service to the 

public as a result or the transfer; (2) the proposed sale and 

transfer would not be adverse to the publie interest; (3) the 

money .. property or labor to be procured or paid for by the issue 

of the stock herein authorized is reasonably required for the 

purpose speCified herein; and (4) such purpose is not, in whole 

or in part., reasonably chargeable to operating expenses or to 

income. A public hearing is not necessary. 

On the basis of the foregOing findings, we conclude 

that the application should be granted. In l.ssu1ng our order 

herein, we place Bolaa Knolls Water Company., a co~orat1on, and 

its shareholders on notice that we do not regard, the n~~ber of' 

shares outstand1ng, the total par value of the shares nor the 
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d1 vidends paid as measuring the return the company should be 

allowed to earn on its investment in plant and that the authori

zation herein given is not to be construed as a finding of value 

of its stock or pr.opert1ea nor as 1ndicat1ve of amounts to be 

included in proceedings for the determ1nation of just and 

reasonable rates. 

ORDER ..... -_ ...... 
IT IS ORDERED that: 

1. On or before October 3l~ 1964, Clayton B. Neill, 

doing business as Bolaa Knolls Water CompanY3 may sell and trans

fer, and Eolsa Knolls Water Company, a corporation, may purchase 

and acquire, the public utility water properties and related 

assets referred to in the application. 

2. Bolsa Knolls Water Company, a corporation, on or 

be~or~ October 31, 1964, may issue not to exceed $45,000 par 

value of its common stock in part payment for said assets. 

3. Bolaa Knolls Water Company3 a corporation .. shall 

file with the Comm1ssion a report, or reports .. as reqU1red by 

Ccneral Order No. 24-B, which order, insofar as applicable, is, 

hereby made a part of t~~s order. 
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4. On or before the date of actual transfer -

a. Seller shall retund all eustomers' 
deposits an~ all advances for con
struction, if anyl which are due to 
be refunded. Any unre~ded deposits 
and advances shall be transferred to 
and shall become the obligation tor 
refund of Bolaa Knolls Water CompanY1 
a corporation. 

'b. Seller shall transfer anCi deliver to 
the purdhaser all records, memoranda 
and papers perta1n1ng to the construction 
and operation of the properties herein 
authorized to 'be transferred and the 
purChaser' shall receive and preserve 
the Sru:le. 

s. It the authority herein granted. to transfer proper

ties is exerCised, Balsa Knolls Water Company, a corporation, 

W1th1nthirty days thereafter, shall notify the' Commission, 

in writing, of the date 01' completion of such transfer. 

6. Bolsa Knolls, Water Company, a corporation, shall 

f:i.3.e: m.thin five days after .the effective date of the transfer, 

a notice of adoption of the presently tiled rates and rules ot 

the transferor in accordance With the procedure prescribed by 

General Order No. 96-A. No increases in the preeently filed 

rates shall be made unless authorized by this Comm1ss1on. 

7. On or before the end of the third month after the 

conswn:na:t:ion of the transfer herein authorized". Bolsa Knolls 

Water Company, a corporation, shall cause to be tiled with the 

Comm1ss1on, in such for.m as it may prescr1be 3 an annual report 

cover!ng the period commencing With the first day of the ~ent 

year to and including the e~rect1ve date' or the transfer. 
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8. Upon eompl1ance W1th all or the conditions or this 

order" Clayton :8. Ne:tll" doing bUD1neSB as Bolsa Knolls Water 

Company" shall stand relieved of all turther publ:2.c ut1lity 

oo11gat1ona :tn connection With the operation or the publ~e 

ut:2.11ty water system herein author1zed to be tranarerred. 

9. The effect1ve date or th1a order iathe <!late 

hereof. 

Dated at _____ ..IiSa.naw.. .... Fra.p ..... ~dKIMIIQIO'__ ___ ' Ca11r0rn1S" 

this 1¢ day of !UGU:U; , 1964. 
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