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Decision No. __ 6:;..07-.7.:..,4.:;' ;,.;,7 __ 

BEFORE !HE PUBLIC UTILITIES COMMISSION OF THE· STATE OF CALIFORNIA 

Applica~:J.on of 01:1:0 SCF.AEFER., ) 
doing busir..ess as Str.:w~erry ) 
Heights Water Got:?.lny, 'to sell ) 
and t'ro.nsfe: c water. system to) 
CHAR.LE Sand YLARY PAV'KA. ) 

) 

Application No. 46197 
(F:Li.cd F~br\!ary 16,., 1964; 

Amenecd April 7~ 1964) 

OPINION -- ... ----~-
By this application, the COmmission's authorization is 

sought for the transfer of a mounta.in resort water system in El 

Dorado County. It is located about nine miles east of Kyburz. 

Appliea~t Sc~~cfer is the owner of the r~sore (StrawberrY 

!.o'oge) anc:1 the water system. !he application alleges that in 

September 1963 a?pliccnt Schaefer contracted to ex'!hange his 

properties st Stra'e-lber~,. Loege, i:r.cluding the water system., to 

Jadon Inves1:!:lent:s, Inc., for certain properties loeate~ in Stockton, 

and that the Pavkas have succeeded to' the interest of Jadon in the 

contract to cxchan~e. 

A fir~ncial statem~nt of the Pavkas is attached (as 

Exhibit B) :0 the o~iginal application. It reveals aSsets of 

$119,404.00 and. liabilities of $24,988.57, leaving a net wort~ of 

$94,415.43 on Feo=uery 1, 1964. It further reveals that they netted 

$11~023.23 in the year 196:3:. 

!be con.siderat:ton is not precisely stated in the' applica

tion and rune-cc:t:cnt, other property thln t~e 't"ater system being 

involved. For the CommiSSion's purposes ~he eonsiecr~tion will be 

dee~cd :0 be the de?reei~ted book cost of the water sy~tcm on the 

date of trancfer. On March 26, 1964 this amount was reported as 
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$23,820.00, an amount which included an allowance for the cost of 

lowering ~11 mains to the depths required by the Cotmnission' s 

General Order No. 103. 

The water system in question consists primarily of one 

well, three springs, 62 service connections and meters, eighteen 

£ire hydrants, two wooden storage tanks with a combined capacity 

of 100,000 gallons, 2,500 feet of 3·1nch and ~-inch diameter 

plastic pipe and 5,640 feet of galvanized pipe, fn diameters ranging 

from l~ to 4 inches. 

Applicant Schaefer had a rate increase application on 

file for this property. It has been dismissed (Decision No. 673Sl, 

eated June 16, 1964, in Application No. 45400). Applicants Pavka 

will be required to adopt Schaefer's present rates. 

The Commission finds that: 

1. The proposed sale and transfer will not be adverse to 

the public interest. 

2. Charles and Mary Pavka have the financial resources 

to acquire and operate the Strawberry Heights system.-

The Commission concludes that the application should be 

granted as provided by the following order. 

Charles Pavka and Mary Pavka are hereby placed on notice 

t1:-..at: 

1. The certificate herein authorized to be transferred 

was originally issued, and will in the future continue to be, 

subject to the following provision of law: 

The Commission shall have no power to authorize 
the capitalization of this certificate of public 
conv~nience and necassity or the right to- own, 
operate, or enjoy such certificate of public eon
venience and necessity in exeeS$ of the amount 
(exclusive of any tax or-annual charge) actually 
paid to the State as the conSideration for the 
issuance of such certificate of public conven
ience and necessity or right. 
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2. The authorization herein granted shall not be con~trued 

as a finding of the value of the rights and properties herein 

authorized to be transferred. 

3. It having been certified by 4pplie~nt Schaefer that all 

mains have been installed in accordance with General Order No. 103, 

if it shall be found here~fter that any main or mains are not SO 

installed, ~pp11cantPavka will be required to bury such main or 

mains to a proper depth and the costs of reinstallation shall not 

be reco=ded in the plant accounts • 

.Q.!~!! 

IT IS ORDERED that: 

1. Within one year after the effective date of this order, 

Otto Schaefer (seller) may sell and transfer to" Charles P:rJk.o. and 

Mary Pavka (purchasers) the water system and certificate referred 

to herein, substantiatly in accordance with the terms deGcribed 

herein. 

2. After the effective date of this order, and not less 

than five days before the date of actual tranSfer, ,urchasers 

s~11 file a notice of adoption of seller's tariffs. Such filing 

shall comply with General Order No .. 96 ... A. The notice of adoption 

shall become effective on the date of actual transfer. 

3. On or before the date of actual tranSfer, seller s~ll 

:-el'-und all customers' deposits and : advances for construction, if 

any, which are due and payable as of the date of transfer. All 

unrefunded deposits ar,d .:dv.t!nces shall be tr.ansfarred to purchasers, 

who shall be responsible for their refund when due. 

4. On or before the date of actual tranSfer, seller sh2.l1 

deliver to purchasers and purchasers shall receive and preserve, 
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all records, memoran~ and papQrs Pdi-U:l~~g t6' ~he cons'truction and 

operation of the ~~o~rt1~& authottied h~rein t~ be tr~f~rred. 
, ' 

5. Within five days after the date of actual transfer, 

seller and pureh3sers jointly shall file in this proceeding a 
written. sUltement, showing: 

(a) 

(b) 

Tbe date of transfer. A true copy of the 
instrument of transfer shall be attached . 
to the statement. 

The dates of compliance with the foregoing 
paragraphs 3 and 4. 

6. Within sixty days after the date of actual transfer, 

purchasers shall file appropriate revised up·to-date rules. Such 

filing shall comply with General Order No. 96-A and the revised 

tariff sheets shall become effective on the fourth day after the 

date of filing. 

7. Upon eompliance with all of the conditions of this order, 

seller shall st.cnd relieved of his public utility obligations in 

the area served by the transferred system and may discontinue 

service concurrently with the commencement of service by purchasers. 

The effective date of this order shall be twenty days 

after the date hereof. 

Dated at __ San_li'mn __ claco ___ , California, this ~ .> ~ 
day of ~d ) 1964. 


