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Decision No., __ ~surz~~~~ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE S~TE OF CALIFORNIA 

Application of Thomas H. Porter and Lloyd ) 
A. JODes, as co-owers (GRIZZLY PARK ) 
WATER COMPANY) for a Certificate of ) 
Public Convenience and Necessi;y to O~erate ) 
a Public Utility System ONater) i~ and ) 
aojacent to the area of the proposed ) , 
Grizzly Park Development, in El Dorado ) 
County; and to establish rates for the ) 
service of water therefrom. ) 

----------------------------------) 
OPINION .... ~--- ......... -

Applicatiotl No. 46501 
(Filed April 13~, 1964) 

Thomas H. Porter and Lloyd A. Jones, copartners, doing 

business as Grizzly Park Water Company, seek a certificate of public 

convenience and Ilecessity to construct a public utility water system. 

A Commission staff report, hereby incorporated i~ the record as 

Exhibit No.1, presents, the results of a reviow of the application 

and of a field investigation ~de in conDection with this matter. 

Service Area 

Ihe area for which a certificate is requested consl~ts of 

alSO-acre, l22-lot tract to beknoWD as Grizzly Park Development, 

located in Section 16,T9N, JU3E" M.D.B. & M.', 1D an UDincorporc:ted 

area within the County of El Dorado, approximately 24 miles southeast 

of Placerville. Elevatio:cs raDge from 3,640 to 3,980 feet above sea 

levelo !he closest water system to this area is a district about 

20 miles dist~t. 

Applicaxlt:s- expec: the tract to be a. typical mOWlt.a.i:C resort 

development ~th most of the lets havi:cg only summe= cabiDs. Year

rouDd water service will be made avallabl~ but applicants estimate 

that oDly about ten percene of the customers will require water 

service during the winter seaso~ • 
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Proposed· Water System 
-

The source of supply for the proposed water system will 

be a diversio~ from Eagle Ditch~ a perennial stream flow1~g through 

the extreme ~ortheast corner of Grizzly Park. Exhibit No. 1 shows 

that applicants have rights to·· approximately lS pereeDt of the stream 

flow, which rights are it) excess of 100 gpm. 

Wate: will be diverted from Eagle Ditch a~d will flow 

through a filter to a pump. 'Xb.e water will be chlorinated as it 

leaves the pump and will be delivered directly into the distribution 

system. Two 50,000-ga110n storage tanks at the highest poi~t in the 

tract will maintain pressures ~d flows in most of the distribution 

system but an additional pump aDd hydropneumat1c tank will deliver 

water from the storage tank to the 20 highest lots. There will be 

a total of about 11,300 feet of 2-inch to 6-inCh asbestos-cement 

~ns in the two zonec, from which 3/4-inch single aDd l-itlch double 

serviee~/ will deliver water to the various lo~s. !here will be 

Seven deadencl$ but they will be eq,u.ippecl with valves for flushing. 

Ex.iibit No. 1 states that the proposed water syst~ facilities appear 

to be properly des1gped ~O' furnish adequate servi¢c~o the requested 

arca and that they conform with the requiremeDts of General Order 

No. 103. It appears, however, that: some changes in the system might 

be required by the health authorities because of septic tatlks p1aDned 

for installation on lots Dear.atld above the proposed creek divers1o~ 

acd because of the lack of provision for any retention period after 

chlori'Dat:.otl arld prior to delivery of water to the distribution sys~. 

Applicant Porter resides in Orinda, CoD~ra Costa Coucty, and 

pl~~ to cxercisz general supervisio~ over the p:oposcd utili~J 

11 A??licants originally proposed to i~$tall l-itlch Single and l%-i'Dch 
double se:viccs, but the relatively limited water supply ~es this 
UIldesirable. 
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operation. His brother, who resides in the Grizzly Park area, will 

be available for the day-to-day operation and maintenance of the 

system. 

Franc:h1ses God Permits 

The applicatioXl does Dot comply with Rule 18. (d) of, this 

COmmission's Rules of Practice and Procedure in that no information 

1s provided regarding county fr8.Xlchise requirements. ApplieaIJts 

have not yet applied to the El Dorado County Health DepartmeDt for 

the public water supply permit required, by the california Health 

axld Safety Code. 

Rates and EarXlings 

the rate schedules proposed by applicants provide for 

seasonal general metered service aDd seasonal residential aDd busi

ness flat rate service. The requested flat rate and meter minimum 

rate are $48 for an eight-month 'summer Se4S0Xl commeXlcing March 1 

and ending October 31, for a 'single family residential unit iXlcludi'Dg 

premises. A four-mondl winter 8~oXlal flat and meter 1llinimum rate 

of $20 1s also reques,ted;. At the time of the staff's field 1J)vesti

gation, applicants' representative asked that the request for flat 

rates for business service be deleted iXlaBmuch as applic3Dts 'DOW plan 

to furnish service tO,all business and commercial establishments on 

a metered: basis. 

The staff recommends that only annual flat rate aDd meter 

rate sehedules be established. The staff also recommends that there 

should be a differential beewee~ the flat rates and meter minimum 

rates and that the op'tion of metered service should be left ollly to 

the utility. lb.:ls will result itl an equitable distribution of 

annual operating eOGts to all customers and will avoid the installa

tion of metus on services with only XlomiDal water re~u1remeDts. 

Although app-lieants have made no request for a fire hydraDt rate, 

-3-



A. 46501 GH 

the staff recommends that such rate be established at a level of $2 

per hydrant per month. The staff reeommendatioDS are adopted in the 

rates au~orized herein. 

Exhibit "Cit attached to the appl:f.cat:f.oD sets forth an esti

mate of appl.1caDts' earnings a:cd rate of return, assuming· 90percetlt 

of the lots to be occupied during the summer season and 10 ~ercent 

during the winter. The exhib:f.t shows estimated aDnual revenues 

of $5,514 and expenses of $3,523. !be resulting net revenue of 

$1,.991 would produce a return of 4.4 percent on applicarlt:s' estimated 
2/ 

rate base of $45,457.-

The annual rates authorized herein should produce $6,300 

gross revenues at 90 percent occupancy of the lo·ts, and result in 

substantially the same net revenue of $1,991 requested by applieaots. 

If, at some future date, some public agency provides fire protection 

to the area, applicants ,will receive a small amoUDt of additional: 

revenue from public fire hydrant service. 

Fl'Oatlcing 

Applicants propose to finance the installation of facilities 

with their OW'Xl fundS. The staf~ ~nvestigation ,irldicates that assess

ment bOtld fitJarJciDg will ])ot be ut1~izc<3.. Applicants. doiDg business 

as MOU])tain ~tteat Development Co., are the owners and 'developers . .' , . 

of Grizzly Park DevelO,pmen~. "'llie:t:t' financial 'posit:iotl is ShOWD bytbe 

fiDa:Dcial statemerits,. 'Exhibits "E-l" and, rtE_2"~ attached to the 

a.pplic:atio:c. 

Applicants are aware that i 1: may. be several, years before 

3.01 net profits will be realized ,from the water 'utility operatioD 

due to the anticipat:ed slow customer growth. However, ,they appear 

to have the requisite financial ability ~d are willing to carry 0:0 

2} Applicatlts erro'Deously subtracted iXlcome,.taxes from expenses. 
Gross reveoue of $6,.300 is required to produce the net revenue of 
$1,991 SbOWXl by applicants. . 
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ehe utility operation during the early development period, when 

expenses of operatioD will exceed reveDues'. 

Findings and ConelusioDs 

The CommissioD fiDds that: 

1. Public cODve:cience aDd Decessity require the construction 

of a water system to serve the certificated area requested by appli~ 

CaDts. 

2. Applica:cts' firm water rights, equivalent to ,only about 

one gpm per lot within the requested area, will be adequate for that 

area but will not permit ucliudtcd future expans1o~ into additional 

areas,. 

3. Applicants have not furnished the information required by 

this Commission's Rules of Practice and Procedure relating to 

franchise requirements, nor have they yet applied for a public water 

supply permit. 

4. The rates- and charges authorized herein are reasonable 

and, for the foreseeable future, will Dot produce in excess of a 

reasonable rate of return on applicaot's inv~s~ent in utility plant 

5. Applic~ts have the finaccial ability to co~struct and 

operat.e a water system to-serve the request.ed certificated area, 

which area shall be cODsidered the .initial development to which. 

in this case, the ma111. ex'tellsioD rule' to be filed by applicants shall 

not apply.' 

6. The facilities proposed ,to be ins.t9.lled ,by appl1C4X1es will 

cODform to the requ:LremeIlts of General Order 'No. 103; aid are adequate 

to' serve the requested ~ea. 

7. ApplicaDcs' should advise this Commissio7) of any sigD:tf1catlt 

differences between the system as pla:DDed arlO as actually cODstructed. 

8. ApplicaDts' proposed initial depreciation rate of 3 percent 

is reasonable. 
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The Commission co:ccludes that the applicatio:c should be 

granted to the extent set forth in the order to, follow. A public 

hearing is not :eeessary. 

o R D E R 
-----~ 

IT IS ORDERED that: 

1. A certificate of pub-lic eOllve:cience and llecessity is 

granted to applicants Thomas H. Porter and Lloyd A. Jones, copertners, 

doing business as Grizzly Park Water Company, author1z1:cg them to 

co:cstruet a public utility water system to serve Grizzly Park Develop

ment in El Dorado CoU!lty, as delilleated on the map-, Exhibit A, 

attached to the applicatio:c. 

2. Applicants shall not extelld nor furnish water service 

outside their certificated area boundaries without authority fi=st 

having been obtained by further order of this Commission. 

S. Prior-to filing the tariffs authorized herein, applicants 

shall: 

(a) File iD this proceedi:cg the information required by 

Rule 18.(d) of this Commis~io:c'~ Rules of Practice ~d Proeedure 

relati:cg to franchise reqUirements. . 

(b) Apply to the health authoritynaving jurisdiction for 
. . 

a water s~ply permit for. the proposed sys~em~ and file in this pro-

ceeding a copy of th~· application for such. permi't~ 

4. After the _effective date' of·this order, ~ter hav1:cg com

plied with' paragraph 3 of, this order, and ·not less than four days 

befo~e serviee is first furnished t¢ the· public Under the authority 

granted herei~, applicants shall file the schedules of rates set 

forth i:c Appe~di~ A attached to this order, a tariff service area 

map clearly i~dieatiDg the bou~daries of the certificated area, 

appropriate general rules, and copies of priDted forms to be used in 
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dealing with customers. Such filing shall comply with General Order 

No. 96-A. The tariff schedules shall become effective on the fourth 

day after the date of filing. 

S. Compliance by applicants with paragraph 4 of this order 

shall constitute acceptance by them of the right and.obligation to 

furnish public utiliey water service within the area certificated 

herein. !be authorities graneed herein shall expire unless the 

designated tariffs are filed withiD one year after the effeetive 

date of this order. 

6. WithiD ten days after service is first furnished to, the 

public ~der the authority granted herein, applicants shall file 

in this proceeding written notice thereof. 

7. Within Sixty days after service is first furnished to the 

public under the authority granted he~eiD, applicants shall file 

in this proeeedillg four copies of a -:omprehellsi ve map, drawn to an 

indicated scale of Dot more thaD 400 feet to the inch, delineating 

by appropriate markings (a) the parcels,?f la:od' and territory served, 

(b) the principal water supply, tra2lsmission, pressure, storage and 

distribution facilities, and (c) the location of applicants' various 

water system properties. 

S. BegiXl:oi:cg with the year ,1964, applicants shall determine 

deprecia1:ioXl accruals by multiplying the origiDal cost ofdepr~ci-. ' 

able utili~ plant by a rate of 3 perc~D~. This,rate shall be used 

Ulltil review iDdicates it should-' be revised.. App-licants shall (a) 
, ' , ' , 

12view the depreciation rate, u8i:cg the straight-line remaining life 

method~ whe:cever major chatlges in depreci<able utility plant compo

sition occur al'ld at1ntervals of not more than five years, (b)rev1se 
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the depreciatiotJ r~te i.n c:o'Dformance with such reviews, and (e) upon 

completion of eae~ review, submit promptly to ~h1s Commission the 

results thereof. 

The effecti.ve date of this order shall be tweoty days after 

the date hereof. 
--rb Dated at ______ &1.n __ Fr--.,@_ClS_'SCQ _____ ,C41:tforDia,this :15 ..-

day of':-___ A_u_ZU_~t. _____ , 1964. 
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Appendix A 
Page 1 or 5 

Schedule No. lA 

ANNUAL CENERAL METERED SERVICE 

APPLICABILITY 

Applicable to a.ll metered w~te%' service 1'tU'n1.shed on an a.nnualba.sis. 

TERRITOR'{ 

Crizz~ Park Dovelopment and vicinity, loc~ted about one mile west or 
Grizzly FlAts, El Dorado County. ' 

RATES 

Mont~ Quantity Rates: 
E'irst 800 cu .tt. or le ss ................. . 
Next 1,200 cu.ft., por 100 c:u.1't ............ .. 
Next 3,000 cu.ft., per 100 eu.!t ••••••••• 
Over 5,000 eu.tt., per 100 eu.1't ......... . 

AmlutJ.l MinirmJm Charge: 
For $/8 x 3/4-inch meter •••••••••••• u ..... 

For 3/4-inch moter •••••••••••••••••• 
For l-incn metor .................. . 
For l~ineh meter •••• ' .......... ". ....... . 
For 2-inch moter .................... . 

Por Motor 
Per Month· 

Per Meter 
PorMo1"l.th 

$$1.00 . 
63.00 
90.00 

llI.7.00 
195.00 

The ~ual Minimum C~ge will entitle tho c:uotomer to the 
quantity 01' water each month which one twelfth of tho . 
annual minimum charge will p\U"cha.3e ::lot. the Monthly Quantity 
Rates. 

SPECIAL COr-.1)ITIONS 

1. '!'ho armual mini."m.lr.'1 charge Ol.pplics to service during tho 12-rnonth 
period commencing Joln1U\X'Y 1 and is due in advance. If a pcrmanentre~ident or 
the area ha.s beon a cu::tomer of the utility tor .:J.t least 12- months, he rM:'j 
elect, at the beginning ot the c::U.cndar year, to Pa::! prorated mi%limum charge: 

(Continued.) 
. ' 
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Appendix A 
Page 2 or 5 

Schedule No. lA 

ANNUAL GENERAL METERED SERTJ'ICE, 

SPEC~ CO~~ITIONS (Continued) 

~ advance at intervals of le:::s thM. ono year (monthly, bi1l1onthly or q,uarterly) 
in a.ccordanee with tho utility! s eot:lbl1zhed billinC; pori OdS for wa.ter u:scd 
in exeess· of the monthJ.:y allowance 'Under the a.nn:ua.l.~ ch.o.rge. When 
meters are ro.ad bimonthly or qu.a.rter1y, the charge will be computed by doubli."'le; 
or tripling, respectively: the number of cubic teet to which e~ch block ra.te 
is .lppl1cable on 3. monthly bAs:i.,s. 

2. The opening bill for ~otered scrvice 3 except upon conversion from 
flat rate service" shall 'oe the e~ta.blished annual minimum charge for the 
:;emce. Where ~i titll oervice is est:1blished after the 1"1rst day of:m"l' 
yeu, the portio:. of such annual ch.:l.rgc applic.lble to the current year shall 
be deter:r.ined. by multiply:i.n.e the ann\l.'l.l ch:u-ge by one three-hu.."ldred-six'ty
fifth (1/36$) of the number or d,3YS rem.:tining in t.hc calendAr yeo.r. Tho ' 
balanco or the payment ot the ini ti.1l .:um.~ charge sh.lll '00 credited. ae;a.inst 
the c~ges for the succeeding 3nn~ pori04. If service io no~ continuod 
for at leazt one yoar after the date 01" initial service, no rcfUndottho 
init~~ anl'l,W ch.lrges .shall 'be due thEl customer. . 
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APPLICABnITY 

Appendix A 
Page :) 0:£ S 

Schedulo r~o. 2 AP. 

ANNUAL RESIDENTIAL ~ ~ .-SE;;,;.R_VI;;,;;C-.E 

Applicable to all ~t rate residential water service furnizhed on an 
annual basis •. 

TERRITORY 

Grizzly Park Development and vieinity, loe~te~ about one mile west of 
Grizzly Flats 1 El Dorado CO'IJnty. 

RATES 
Pcr Sorvieo Conneetion 

For a single-family rcsi~ential unit, 
including promises ••••••••••••••••••••••••••••••• 

For each additional single-!~y residential 
unit on tho saIne premises and served. from 
the s~~e service connection ••••••••••••••••• 

SPECIAL CmmITIONS 

PerYear . 

$57.00 

33.00 

1. The above flat rates apply to service connections. not 1arecr than 
3/4-ineh in ~ter.. . 

2.. All $orviee not covered by the above cla.ssii'ieations shill be fur
nished only on a moterod bacis. 

:3.. For service covered by t.he above class:l..fica.tions" it the utility 30 
elects, 3. meter sMll be instWed and service provided under Schedule 
No. lA, Annual Cencr~ Met¢red Service, e:£!ectivl!; .as of the fir:::t da::r 0'£ the 
:ollow-!_'"'lg e.ucndAr month. ioJhere the i.'lat ra'tl?: ch4.rge ~or .a. perio~ hAs been 
paid in advance, refund of the prorated d1t:£erence betwcon ,:uch !la.t r::a.te 
p3yment and the m.inir.twn. m~ter chArge for the s~o period sh.:U.l be made on or 
beforo that day. 

(Continued) 
': 
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Appendj:j; A 
Pll.ge ~ of 5 

Schedule No.2 oAR 

ANNOAl RESIDENTIAL FLA.T P~TE SERVICE --
SPECIAL Cm.~ITIONS (Contin'lled) . 

h. The annual rlat rate chllrge ~pplie~ to service during tho 12~month 
p~riod commencing Januar,r 1 and is due in ~dvance. If a permanont resident 
o! the area has been a. customer ot the utility for at 1e~t 12 months ~ he may 
elect" at the beginning of the ca.lcndar "Jeo.r~ to p~y prora.tod !la.tra.te . 
charges in advance at intervals ot loss ~ one year (monthly~. bimon~ or 
Cl,'Ila.rterly) in accordance wit.h. the utility's established billing periods. 

$. The opening bill tor .i'la.t r~to service shall be the est.iolished 
annual !lat rate ehar~o for the service. Where initial service is established 
al'ter the !irst day of ;ny year ~ the portion of such .annual charge applieable 
to t.i.e current year shall be determined by nmltiplying the annual c:hAree by 
ono threc-hund.red.-sixty-fi.tth (1/365) of the number of d..lys rema:i.ning in the 
calendar yea.r~ The balance of the payment o:t the initial a.nnual charge 
shall be credited against the charges for the succeeding ~ual period. If 
sorvice is not continued tor at least one yo~ atter the ~te of initial 
~or.vice" no rotund or the i:ci tial ~wa.l charge shall 'be due the~tomer. 
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APPLICABILITY 

Appendix A 
Page $ of $ 

Schedule No. $ 

PUBLIC FIRE HYDRANT SERVICE -

ApplicabJ.e to all tire hydrant service furnished to· l'IlUnicipalities" duly 
organized £ire districts and other political sUbdivisions of the State. 

TERRITORY 

Grizzly Park Development and vicinity, locatod about one mile west of 
Grizzly FlAts .. El Dorado County. 

RATES 
Pcr Month 

. 
For each hydrant •••••••••••••••••.••• $2.00 

SPECIAL CONDITIONS 

l. For water delivered for other than fire protoction purposes, charges 
shall be made at the qu.a.ntity ra:tes 'Under Schedule I~o. l, ~eral Metered 
Service. 

2. Relocation of .lnY hydrant shall be at the expanse or the party re
quest1ng reloc~tion. 

3. Fire hydrants shall be attached. to tho u'tility's distribution l'Jl.'J.ins 
upon receipt of proper authorization from the appropriate public authority. 
Such .luthoriUltion sha.ll de.:ign.:L~ the o-wnership.l' type,. mo.. s1zo of hydrant 
and the specific location at which Colen is to 'boG inst:Ulcd. 

1... The u'tility Will .supply only such waul" olt such presauro as MY 'be 
available from time to time as a result of its normal oporation o£.the s,ystcm. 


