DRICIMAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STAIE OF CAiIFORNIA

Decision No.__ 7748

Application of Thomas H. Porter amd Lloyd )

A, Jones, as co-owners (GRIZZLY PARK ;

WATER COMPANY) for a Certificate of
Public Convenience and Necessity to Operate )

a Public Utility System (Water) in and ) Application No, 46501
adjacent to the area of the proposed ) (Filed April 13, 1964)
Grizzly Park Development, in El Dorado )

County; and to establish rates for the )

sexrvice of water therefrom, g

OPINION

Thomas H., Porter and Lloyd A. Jomes, copartners, doing
business as Grizzly Park Water Company, seek a certificate of public
convenience and necessity to comstruct a public utiiity water system.
A Commission staff xeport, hexeby incorporated in the record as
Exhibit No, 1, presents the results of a review of the application

and of a field investigation made in coomection with this matter.

Service Area

The aree for which a certificate is requested consists of
a 150-acre, 122-lot tract £o be kmown as Grizzly Paxk Developﬁent,
located in Section 16, TON, KI3E, M.D.B. & M., in an unincorporated
area within the County of El Dofado, approximately 24 miles southeast
of Placerville. Elevations range ffom 3,640 to 3,980 feet above sez
level, The closest watex systém to this area is a district about
20 riles distant,

Applicants expect the tract to be a typical mouhtaip resort
development with most of the lets having only summer cabins. Year-
round water service will be made available but appliéan:s estimate

that only about ten percent of the customers will require water

service duxing the wintexr season.
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Proposed Water System

The source of supply for the proposed Jéter system will
be g diversion from Eagle Ditch; a peremnial stream fldwing‘through
the extreme northeast corner Qf Grizzly Park. Exhibit No. 1 shows
that applicants have rights to. approximately 15 perxrcent of the stream
flow, which rights are ip excess of 100 gpm.

Water will be diverted from Eégle Diteh and will flow
through a filter to a pump. The water will be chlorinated as it
leaves the pump and will be delivered directly into the distribution
system. Iwo 50,000-gallon storage tanks at the highest point ip the
tract will maintain pressurcs and flows in most of the distribution
system but an additionmal pump and hydropneumatic tack will deliver
water from the storage tank to the 20 highest lots. There will be
a total of about 11,300 feet of 2-inch to 6-inch asbestog-cement

mains in the two zomes, from which 3/4-inch single and l-inch double

servicesl/ will deliver water to the various lots. There will be

seven deadends but they will be eqﬁipped‘with valves for flushing.
Exhibit No, 1 states that the proposed water system facilities appear
£0 be properly designed to furmish adequate sexvice to the requested
arca and that they conform with the requirements of Gener#l Ordex
No. 103, It appears, however, that some changes im the system might
be required by the health authorities because of septic tanks planned
for inmstallation on lots near_énd above the proposed creek diversion
and because of the lack of provision for any retention period after
chlorination and'piior to delivery of water to the distribution system,
| Applicant Porter resi&es iDIOrinda, Contra Costé Counéy, and

plats to exercisz general supervision over the proposed-utilicy~

1/ poolicants originally proposed to install l-inch single and lk-inch

double sexvices, but the relatively limited water supply makes this
undesirable. '
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operation, His brother, who resides im the Grizzly Paxk area, will
be available for the day-to-day operation and maintenance of the

system,

Franchises and Permits

The application does not comply with Rule 18.(d) of this
Commission's Rules of Practice and Procedure in that no information
islprovided regaxding county fraunchise requirements. Applicants
bave not yet applied to the El Dorado County Health.Department for

the public¢ water supply permit required by the California Health
and Safety Code.

Rates and Earnings

The rate schedules proposed'by applicants provide for
seasonal general metered sezvice_and seasonal residential and busi-
ness flat rate service. The requested £flat rate and meter minidum
rate are $48 for an eight-month summer scason commencing March 1
and ending October 31, for a single family residential unit iﬁcluding
premises. A four-month winter scasonal flat and meter aininum rate
of $20 is also requested. At the time of the staff's field investi-
gation, applicanté' repreéentative asked that the request for flat
rates for business service be deleted inasmuch as applicants now plan
to furnish service to all business and commercial establishments on

a metered basis.

The staff recommends that only annual flat rate and meter

rate schedules be established. The staff also recommends that there
should be a differential between the flat rates and meter minimum
rates and that the option of metered service should be left only‘to
the utility, This will result in an equitable distribution of
annual operating costs to all cﬁstomers and will avoid the ipstalla-
tion of metexs on sexvices with ornly nominal watex reguirémencs.

Although applicants have made no request for a fire hydrant rate,

-3~
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the staff recommerds that such rate be established at a level‘of $2
per hydraot per month, The staff recommendations are adopted in the
rates authorized herein,

Exhibit "C" attached to the application sets forth an esti~
mate of applicaots' earnings and rate of return, assuming'90lpercent
of the lots to be occupied during the summer season and 10 percent
during the winter., The exhibit shows estimated annual revenues
of §5,514 and expenses of $3,523. The resulting net revenue of
$1,991 would produce a return of 4.4 percent on applicants’ estimated
rate base of $45,457, 2

The anpual rates authorized herein should produce $6 300
gross revenues at 90 pexcent occupancy of the lots, and result in
substantially the same pet revenue of $1,991 requested by applicants,
If, at some future date, some public agency provideé fire protection
to the area, applicants will receive a small amount of additfonal.

revenue from public fire hydrant service.

Fivancing

-Applicants propoée to finance the installation of facilities
with their own funds. The scaff';nvestigationAindicates that assess~

ment dond fivancing will pot be utilized. Applicants, doing business
as Mountain Retreat Developmen:lCo., are'the owners and developers
of Grizzly Park Development. “Their fibéncial'position is shown by the
financial qcatements Exhzbica "E-l” and "E~ 2", attached to the
application. ' |

Applicants are aware that it’may.be‘several,years before
any net profits will be realized‘frqm the water'utiiity operation
due to the ancicipaied 8low customexr growth., ’Howéver,.they aﬁpeér

to have the requisité financial ability and,are willing to carry onm

—/7Applicants erroneously subtracted income taxes from expenses,

Gross revenue of $6,300 Is required to produce the Bet revenue of
$1,991 shown by applicants.

-6-
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the utility operation during the early development‘period, when
expenses of operation will exceed revenues,

Findings and Conclusions

The Commissiorn finds that:

1. Public convenience and necessity require the construction
of a water system to serve the certificated area requested by appliél
cants. |

2. Applicants' firm water rights, equivalent to only about
one gpm per lot within the requested area, will be adequate for that
area but will not permit unlimited future expansioﬁ ihto additional
areas.,

3. Applicants have not furnished the information required by
this Commission's Rules of Practice and Procedure xelating to
franchise requirements, nor have they yet appliéd for a public water
supply pexmit.

4. The rates and charges authorized herein are reasonsble
and, for the foreseeable future,‘Qili not produce in excess of a
reasonable rate of return on applicant's investment in utility plant

5. Applicants havé‘the financial ability to cbpstruct and
operate a water sYsteﬁyto~serve the requested certificated area,
vhich area shall be cobsidered the imitial development to which,
in this case, the main. extension rule to be filed by applicants shall
pot apply. L , . |

6. The facilities proposed;cb be installed by applicants will

conform to the reéuiremeﬁts of Gemeral Order ‘No. 103 and are adequate

to serve the requested area. ‘
7. Applicabts should advise this Commission of any significant
differenceé between the system as planmed and as actﬁarly constructed.

8. Applicants' proposed initial depreciation rate of 3 percent

is reasgsonable.
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The Commission cobncludes that the application should be

granted to the extent set forth in the order to follow. A public

hearing is not tecessary.

IT IS ORDERED that:

1. A certificate of public convenience and necessity is
granted to applicante Thomas H., Porter and Lloyd A. Jones, copartuers,
doing business as Grizzly Park Water Company, authorizing them to
construct a public utility water system to serve Grizzly Park Develop-
ment in El Dorado County, as delineated on the map, Exhibit A,
attached to the application,

2. Applicants shall not extend nor furnish water sexvice
outside theixr certificated area boundaries without authority first
having been obtained by further order of'this Commission.,

3. Prior to filing the tariffs authorized herein, applicants
shall: ' |

(2) File iv this proceeding the information required by

Rule 18.(d) of this Commission's Rules of Practice and Procedure
relating to franchise requirements. )

(b) Apply to the'health_authori;y”having jurisdiction for
a water suPply permit.fbr,therproposed system, and filé in this pro-
ceeding a copy of theiabplication‘for,sﬁch permit. |

4e After.the;effebtiQe dacé‘of:thisrorder, after having com-

plied with paragraph 3 pf';his 6rder, and ‘oot leés than four days
vefore sexvice is fixst furnished to thé-publié under the authority
granted hereiﬁ, applicanﬁs shall file the schedules of rates set
forth ip Appendix A attéched to this oxder, a tariff service area
nmap ¢learly indicating the boundaries of the certificated area,

appropriate general rules, and copies of printed forms to be used in

6=
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dealing with customers., Such £iling shall comply with General Order

No. 96-A. The tariff schedules shall become effective on the fourth
day after the date of filing.

5. Cowmpliance by applicants with paragraph 4 of this order
shall constitute acceptance by them of the right and obligation to
furnish public utility water service within the area certificated
berein. The authorities granted herein shall expire unless the
designated taxiffs axe filed within one year aftexr the éffective
date of this order. ) |

6. Within ten days after service is first furnished to the
public undexr the authority granted herein, applicants shall file
io this proceeding written notice thereof.

7. Within sixty days afﬁet service is first furmished to the
public under the authoxity granted herein, applicants shall file
in this proceeding four copies of a comprehensive map, drawm to an
indicated scale of not more than 400 feet to the inch, delineating
by appropriate markings (a) the parcels of land and territory servéd,
(b) the principal water supply, transmission, pressure, storage and
distribution facilities, and (¢) the Ioc;tion of applicants' various
water system properties. | ‘ |

8. Begioning with the year“1964, applicants shall determive
depreciation acervals by multiplying the original cost of{ééprgci-
able utility plant by a rate of 3 percép;. Thié_fate shall be used
until review indicates it should be reviseé. Applicants shall (a)
mrview the depreciacion rate; using tﬁé straight—iiﬁe remaining life
method, whepever major changes in depreciable utility plant comﬁoe

sitiop occur and at imtervals of not more than five years, (b) revise
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thé depreciation rgite in conformance with such reviews, and (¢) upon
completion of each review, submit promptly to this Commission the

results thereof.

The effective date of this order shall be twenty days after
the date hexeof.
™

Dated at San Francisea » California, this 525
day of August _
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Appondix A
Page 1 of ©

~ Schedule No. 14

ANNUAL GENERAL METERED SERVICE

APPLICASILITY ‘

Applicable to all metered water service furnished on an annual basis.

TERRITORY

Grizzly Paric Dovelopment and vicinity, located about one mile west of
Grizzly Flats, El Dorado County. ‘

RATES :
Per Metor -
Per Month -
Monthly Quantity Rates: I
Frst 800 cu.ft. Or 1655 vececcrrcorecere  $L.25
Next 1,200 cu.ft., por 100 cu.ft. ....... . .25
Next 3,000 cu.ft., per 100 cuefte eevvneen 20
Over 5,000 cu.ft., per 100 cUefte cevoeene .15

Per Moter
Por Menth

Annugl Minimum Charge: ,
For 5/8 x 3/L-inch meter ciceierivcveneenss $51.00
For 3/L~inch MOLOT secevscracnnersens  63.00
For Lleinch MELET sevesercvnnrvensres  50.00
For 1A=inch MOLEr eevemvnocvsnrennss LLT.00
For 2=Iinch METETr vevvvcencannsnene. 195.00

The annual Minimun Charge will entitle the customer 1o the
quantity of water each month which one twelfth of the
annual minimum charge will purchase at the Monthly Quantity
Rates. ‘

SPECIAL CONDITIONS

1. The amnual minimum charge applics ©o service during the 12-month
period commencing January 1 and is due in advance. If & permanent resident of
the area has been a customer of the utildty £or at least 12 months, he may
elect, at the beginning of the calendar year, Lo pay prorated mindmun charges

(Continuved) '

¢
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Appendix A
Page 2 of 5

Schedule Neo. 1A

ANNUAL GENERAL MBTERED SERVICE

SPECIAL CONDITIONS (Continued)

in advance at intervals of lecs than ono year (monthly, bimonthly or quarterly)
in accordance with the utility's ectablished billing periocds for water used

in excess of the monthly allowance under the anmual minimuwn charge. When
nmeters are read bimonthly or quarterly, the charge will de computed by doubling

or tripling, respectively, the number of cubic feet to which cach block rate
is applicable on a monthly basis.

2. The opening bill for metered service, exeept upon conversion from
flat rate service, shall oe¢ the established annual minimum charge for the
service. Vhere initial service is established after the first day of any
year, the portion of such anmual charge applicable vo the curront year shall
be determined by multiplying the anmmual charge by one three-hundred-sixty-
fifeh (1/365) of the number of days remming in the calendar year. The
balance of the payment of the initial annual charge shall be credited against
+he charges for the succeeding annual period. If service is not continued
for at leasct one year after the date of indtial service, no rei\md of the
initiol annual charges shall be due the customer.
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Appendix A
Page 3 0£ 5

Schedule No. 2 AR

ANNUAL RESIDENTIAL FLAT RATE SERVICE

APPLICARILITY

Applicable to all flat rate res:;.dent:.al water service furnished on an
annual dasis.

TERRITCRY |
Grizzly Park Development and vieinity, 1oca'tcd about one mile west of
Grizzly Flats, E1l Doradoe County.

RATES ;
Per Service Connection
Per Year '

For a single~family residential unit, ‘
mcluding prcmises L L A B A O I A Y I I R K N NN N N I A N $57.0°

For each additional single-family residential
unit on the same premises and sexrved from
the same service comnection ..ecevevecncocens . 33.00

SPECIAL CONDITIONS

1. The above flat rates apply to service connect:z.ons not larger than
3/L-inch in diameter.

2. A1l service not covered by the above classifications shall be fur-
nished only on a meotered basis. «

3. For service covered by the above classifications, 1€ the utility 30
elects, a meter shall be installed and service provided under Schedule
Ne. 1A, Annual General Metered Service, effective as of the firzt day of the
following calendar month. Where the £lat rate charge for a peried has been
paid in advance, refund of the prorated difference betwoen such flat rate
payment and the minimum meter charge for the same peried sh.:a.l be made on or
before that day. : ‘

(Continuéql)
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Appendix A
Page L of 5

Schedule No. 2 AR

ANNUAL RESIDENTIAL FIAT RATE SERVICE

SPECTAL CONDITIONS (Centinued)

L. The annuald flat rate charge applies to service dwring the 12-menth
period commencing Janwary 1 and i3 due in advance. If a permancnt reszident
of the area has been a customer of the wtility for at least 12 months, he may
elect, at the beginning of the calendar year, to pay prorated flat rate -
charges in advance at intervals of lcss than one year (monthly, bimonthly or
quarterly) in accordance with the utility's establisbed billing periods.

S. The opening vill for flat rate service shall be the established
annual £lat rate charge for the service. Where initiad service ic established
after the L{irst day of any year, the portion of such amnual charge applicadble
o the current year shall be determined by multiplying the annual charge by
one three-hundred-sixty=-£ifth (1/365) of the number of days romaining in the
calendar year. The balance of the payment of the initial arnual charge
shall ve credited against the charges for the succeeding amnuol perded. If
sexrvice is not continued for at least ome year after the date of initial
sorvice, no refund of the initial annual charge shall be due the customer.
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Schedule No. 5

PUBLIC FIRE HYDRANT SERVICE

APPLICABILITY

Applicable to all fire hydrant service furnished to municipalities, duly
organized fire districts and other political subdivisions of the State.

TERRITORY

Grizzly Park Development and vicinity, located about one mile west of
Crizzly Flats, El Dorado County.

RATES

- Por Month

For each hYALADY oneeeeveseerennennns $2.00

SPECIAL CONDITIONS

1. For water delivered for other than fire protection purposes, charges
shall be made at the quantity rates under Schedule No. 1, General Metered
Service.

2. Relocaticen of any hydrant shall be at the oxpense of the party re-
questing relocation.

3. Fire hydrants shall be attached to the wtility's distribution mains
upon receipt of proper authorization from the appropriato public authority.
Such authorization shall designote the ownership, type, and size of hydrant
and the specific location at which each is ¢o be installed.

L. The utility will supply only such water at such pressurc as may be
available from time to time as a result of its normal operation of the system.




