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D~eision No. _..II6771.A.L ....... 5 .... 1 ... ·_ 

BEFORE TEE PUBLIC u"TILITIES C01".1MISSION OF THE STATE OF CALIFORNIA 

In the Y~ttcr of the Applic~tion of 
GEOR.GE !. BtT.if.GARDNER and BE'.t'I'Y J. 
BRADLEY, Going business ~s GEORGE 
Bt~G.c,ru)NER. v1AIER. COMPkW, for £In 
order pursuant to Sections 851-853 
of the Public Utilities Code 
authorizing the sale· of all prop
erties and f%'~ncbise of GEORGE 
BUMGARDNER: W.A'XE'R COMPANY; and 
In the ~tecr of the ApplicQtion of 
B-ID'..GARDNER "'TATER CO., INC. , a . 
Californi~ corporation, fo%' an 
order pursuant to Seetior..s 816-830 
of tbe Public Utilities Code 
authorizin~ the issuQnee~nd sale 
of its enp~tal stock ~nd the 
assumption by it of ~ long term 
obligation in the sum of ~41,601.08 
plus interest at 6~ from May 2'8, 
lS64; applicants o 

OPINION -_ .... ,...- .... -

Application No. 46812 
(Filed July 16, 1964) 

George I. Bumgardner and Betty J. Bradley, doing business 

as George Bumgardner Water Company (sellcrs)~ seek a~thority to 

sell ~nd tr~ns£er their public ~tility water system properties to 

Bumgardner v1ater Co., Inc.~ a corporation (puxehlJser), which joins 

in the application. 

At the end of 19603, the wz:tcr syst~m proposed to be 

transferred p:rovidcd service to eonS'.lmer~ through 1,646 active 

service connections, exclusive of fire hydrants, loclJted in lJnG 

n~ar the general m:ca of the City of Modesto" 

On ScptcQoer. 27, 1949, George I. B~~gardncr arid Gladys 

N. Bumgardner, husb~nd and wlfe~ doing business as George Bumgardner 

Water CompQny~ were gr~ted Q certificate of public convenience and 
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necessity to serve this area by Decision No. 43331, dated 

September 27, 1949, in Application No. 30276. 

Subsequent to the death of Gl.odys N. Bumg.:lrdner in 1961, 

sellers becmne the sole owners of George Bumgardner Water Company. 

The company' s ~u~l report to tbe Cot::mission for the yo.or ended 

December 31, 1963 shows total utility plant of $232,889.17 ~nd a 

depreciation reserve of $81,769.67, indicating a net utility plant 

of $151,119.50 0 The annu~l report also shows advances for con

struction in the a~ount of $1,039.60 and contribctions in aid of 

construction of $9,344.38. It ::!ppears tb~t, as of June 1, 1964, 

tbe company owed The Bank of California, Nation::!l Association, the 
. ~ 

sum of $41,60l.08 plus interest at 6~ per annum f~~~ ~y 28, '19649 ~ 
Such indebtedness and a related mortgage of chattels :m.d:dced of 

trust were .:lutborized previously by this Commission. 

The reason given by sellers for the proposed transfer is 

that it is for the best interest and benefit of the public that the 

structure of the corporate entity, being more pe~ent in nature, 

provide service as a public utility. 

Purcbaser proposes to issue $96,600 par value of its 

e~pital stock and to ~ssume said b~nk indebtedness, for the purposes 

of ccquiriug sellers' water system ~nd operative right. 

After consideration, ,the Commission finds thctthc pro

posed sale will not be adverse to the public interest ~d that a 

public be~ring is not necessary. !be Commission further finds tbDt 

the issue of the securities h2rein <Juthorizcd is rer9sOtUlbly required. 

for the purposes specified herein and suebpurposcs are, not, in 

whole or in part, re~sonab1y chargeable to operating expenses or to 

income. We conclude that the application should be granted as set 

forth in the order to follow. 
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In issuing our order herein, we place Bumgardner'W~tcr 

Co., Inc~ ~nd its shareholders on notice that we do not regard the 

number of sh~res outstanding, the total par value of the shares 

nor the dividends paid as measuring the :ct~rn the company should be 

allowed to caxn on its investment in plQnt and that the authoriza

tion herein given is not to be eonstrced as a finding of value of 

its stock or properties nor as inaic~tive of amounts to be included 

in proceedings for the determination of just and reasonable r~tes. 

ORDER 
~ .... - ..... -

IT IS ORDERED that: 

1. Within one year after the effective date hereof, George 

I. Bumgardner o1.1.d Betty J. Bradley, doing busiuess as Geo:ge 

Bumgardner vl~ter Company (sellers):I may transfer and sell and 

Bumgardner v1ater Co.) Inc 0 , a corporation (purchaser), tJUly purchase 

and acqui~e) all of the right, title and interest of sellers in 

and to the operating right and properties referred to in the 

application herein. 

2. vTithin one year after the effective date hereof, purchase::, 

in payccnt for said public utility water business and rel~ted ass¢ts, 

~y ~ssume the b~lancc due on the obligation to The B~nk of 

California, National Association, and ~y issue not to exceed 966 

sh~rcs of its $100 par value common stock ~t not less than its par 

value. 

3. Pu-:rch<)sc-:r shall file with the Commission Q report, or 

reports, as required by General Order No. 2L~-A" 'Which o-:rder, insof.9,!, 

~s applicable is ~dc a part of this order~ 
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40 After the effective date of this order, ~nd not less 

than five days before the date of actual transfer, purchaser shDll 

file a notice of .!ldoption of sellers r tariffs·. Such filing shall 

comply with General Order No o 90-A. The notice of adoption shall 

become effective on the date of actual transfer. 

S. On or before the dote of .'Jctual transfer, sellers sb.all 

refund all customers' deposits and ~dvonecs for construction, if 

O:lY, which are dtJe,and payable as of the date of trans.fcr. All 

unrefundcd deposits and advances shall be transferred to- purchaser, 

which shall be responsible for their refund 'When duc. 

6. On or before the ~te of actual transfer, sellers sball 

deliver to pureh~scr and purehaser shall receive and; preserve, all 

:ccords, ttCmor.!l:ld.:J and papers pertaining to the constr.uct:£'on and 

operation of the properties authorized herein to be transferred. 
, 

7. Within five days after the dote of actu.!ll transfer, 

sellers ~nd purchaser jointly shall file in this proceeding a 

written statement, showing: 

(Q) T.he date of transfer. A true copy of the 
instrument of transfer shDll be att~ched 
to the statemcnto 

(b) The dates of compliance with the foregOing 
paragrapbs 5 and 6. 

8. Within sixty ~ys after the date of actual transfer, 

purchaser shall filo appropriate revlsed up-to-elate r'Ulcs_ Such 

filing sball comply ~ith Genexal Order No. 96-A ~d the revised 

~Qriff sheets sball become effective on the fourth day after the 

dote of filing. 

90 On or before tbe end of the third month after the 

cOIlSUXIJI:!l.:ltion of tbe transfer as herein authorized, Bumgardner 
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Water Co., Inc., sh~ll cause ~o be filed with the Commission, in 

such form as it DUly prescribe, an .mnual report coverlng the pc%'iod 

co~nc1ng with tbe first day of the current year to and including 

the effective date of the transfer. 

10. Upon compliance with all of the conditions of this order, 

sellers shall stand relieved of their public utility obligations in 

the area served by tho transferrcd system and '!My discontinue 

service concurrently with the commencement of service by purchaser. 

The effective ~tc of this order sball be twenty days 

~ftcr the date hereof. 

D~ted Dt ____ &_BJl_F.ra:rl __ C'lSCO~ ___ , California, this 

day of ____ AU;.,;G_U .... ST __ ~ ___ , 1964. 


