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Decision Neo. 87751

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
GEORGE Y. BUMGARDNER cnd BETTIY J.
BRADLEY, <Qoing business as GECRGE
BUMGARDNER WATER COMPANY, for an
oxder pursuant to Sections 851-853
of the Public Utilities Code |
authorizing the sale of all prop-
erties and £rxanchise of GEORGE
BUMGARDNER WATER COMPANY; and

In the Matter of the Application of
BUMGARDNER WATER CO., INC., 2 '
California corporation, for am
order pursuant to Seetionms 816-830
of the Public Utilitics Code
suthorizing the lssuanee ond sale
of its capital stock and the
assumption by it of a long term
obligation in the sum of $41,601.08
plus interest at 6%, from Moy 28,
1564; appliicants, :

Application No. 46812
(Filed July 16, 1964)
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George I. Bumgardner and Betty J. Bradley, dding business
as George Bumgardnexr Waoter Company (sellers), scek authority to
sell ond transfer their public utility water system propertics to
Bumgardaer Water Co., Inc., 2 corporation (puxchaser), which joins
in the applicatien.

At the end of 1963, the watexr systom proposed to be
transfoerred provided sexrvice to consmmexrs through 1,646 active
service comnections, exclusive of fire hydrants, located in and
near the gemeral area of the City of Modesto.,

On September 27, 1949, George I. Bumgardmer and Gladys
N, Bumgardmex, husband ond wife, doing business as George Bumgardnexr

Water Company, were granted a cextificate of publlic convenience and
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necessity to serve this area by Decision No. 43331, dated
September 27, 1949, in Applicatiom No. 30276,

Subsequent to the death of Gladys N. Bumgardmer in 1961,
sellers became the sole ownexrs of Geoxge Bumgardner‘Watex Company.
The compony's annual report to the Coﬁmission for the year ended
December 31, 1963 shows total utility plant of $232;889.17 and 3
depreciatioh resexrve of $81,769.67, iﬁdicating-a net utility plant
of $151,119.50, The annual report also shows advances for con-
structionvin the amount of $1,039.60 and contributions ia 2id of
construction of $9,344.38, It appears that, as of Jume 1, 1964,
the company owed The Bank of Califoxnia, Natzonal Association, the
sum of $41,601.08 plus intercst at 637 per annum £zom May 28, 1964, ‘,///
Such indebtedness and a related mortgage of chattelsrandﬁdeed of
trust wexe authorized previously by this Commission.

The reason given by sellers for the proposed transfer is
that it is for the best interest and bemefit of the public that the
structure of the corporate entity, being more permanent in nature,
provide service as a publiclutility.

Purchasexr proposes to issue $96,600 par value of its
capital stock and to assume said bank indebtedmess, for the purposes
of zequiring sellers"water system and Operativé right.,

Aftexr comsideration, the Commission finds thaot the pro-

posed sale will mot be adverse to the public interest znd that a

public hearing is not pecessary. The Commission further finds that
the issue of the securities herein authorized iS-:easonébly requirxed
for the purposes‘specified herein and such purposes are not, in
whole or in part, reasomably chaorgeable to operating expenses or to
income, We conclude that the application should be granted as set

forth‘in the order to follow.
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In issuing our oxder herein, we place Bumgardner Water
Co., Inc, and its shoxreholders om notice that we do not regord the
number of shares outstanding, the total por value of the shaxes
nor the dividends paid as measuring the return the company should be
ailowed to e¢orn on its.invescment in plont and tkat the authoxiza-
tion herein given is not to be comstrued as a finding of value of
its stock or propertics nor as indicative of smounts to be included

in proceedings for the determination of just and reasomable rates.

IT IS ORDERED that:

l. Within one year after the effcctive date hexeof, George
I. Bumgardner and Betty J. Bradley, doing business as George
sungardner Water Company (sellexrs), may transfer and sell and
Bumgardnexr Water Co., Inc., a corporation (purchaser), may purchase
and acéuire, all of the right, title and interest of sellexs in
and to the opexating right and propexties referred to im the
application herein.

2. Within one yeor ofter the effcctive datevhereof, purchascr,
in payment for said public utility water business and related assets,
nay assume the balﬁnce duc on the obligation to The Bank of
Califormiz, National Associétion, and moy issue not to exceed 966

shares of its $100 par value common stock at mot less than its par

value,

3. Purchaser shall file with the Commission a report, orxr
reports, as required by Gemeral Order No., 24~-A, which order, insofaxr

as applicable is made & part of this orxdex,
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Lo After the effective date of this oxder, and not less
than five days before the date of actual transfer, purchaser shall
file a notice of adoption of sellexs' tariffs. Such filing shall

- comply with Genexal Oxder No, 96-A, The notice of adoption shall
become cffective on the date of actual transfer,

S5 On or before the datc of accuai transfex, sellexrs shall
refund all customexrs' deposits ond advances for comstruction, if
any, which are due and payable as of the date qf transfcr. All
unrefunded deposité and advances shall be txamsfexred to purchaser,
which shall be responsible for their refund when dqc;

G. On or befoxre the date of actual transfér, sellexs shall
deliver to purchasexr and purchaser shall receive andipreserve, all
records, memoranda and papers pertaining to the construction and
operation of the prpperties authorized herein to be’transferred.

7. Within five days after the date of actualrtransfer,

sellexs ond purchaser jointly shall file in this proceeding a

written statement, showing:

(a) The date of tramsfer., A truc copy of the
instrument of transfer shall be attached
to the statcment,

(b) The dotes of complionee with the foregoing
paxragraphs 5 ond 6.

8. Within sixty days after the date of actual transfer,
purchaser shall file appropriate revised up~-to-date rules, Sueh
£iling shall comply with Genexal Oxder No. 96-A and the revised
tariff sheets shall become effective on the fourth’day after the
dote of filing.

9 On or before the end of the thixd month after the

consumation of the transfexr as hexein authorized, Bumgardnerx
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Water Co., Inc., shall cause to be filed with the Commission, in

such form as it may prescribe, an annual rcport covering the period
commeneing with the fixst day of the current yeor tovand-including
the cffective date of the tramsfer.

10. Upon compliance with all of the conditions of this order,
sellers shall stand relieved of their publie utility obligations in
the area served by the transferred system ond may discontinue
sexvice concurrently with the commencement of sexrviee by purchaser,

The effective date of this order shall be twenty days
after the date hercof,

Dated at San Francisco , Colifornmia, this ;g%/
day of AUGUST , 1964,




