DRIGIEAYL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STAIETOF CALIFORNIA

Deeisicn No. 7758

In the Motter of the Applicaotion of )
PACIFIC GAS AND ELECTRIC COMPANY and )
the CITY OF SANTA CLARA for an oxder g Application No. 46799
avthorizing the former to sell £o (Filed July 14, 1564)
the latter cextain elestric faciliticsq§

(Electxrie)

CPINION AND ORDER

Pacific Gas and Zlectric Company (Pacific) and The City
of Santa Claxa (Civy) request autﬁorization for Pacific to scll and
convey to City, certain electric distribution facilitics located in
the arca known as Jeffersom No. 2 ond Jefferson No. 30B Anmexation
in the City of Santa Ciara, im accordsmec with the terns of om
agreement dated Janmuary 16, 1863: A copy of this agreement is
atrached to the application as Exhiblit Al

The agreed comsideration is $3,023 plus salces rax of
$120,92 for a total of £3,143,92 and the total cdst of any addi-
tions to or hettermentcs of facilities mede by Pacific cubsequent
to April 19, 1962, and prior to the comveyance of facilities to
City, tegether with 15 nercent of such éost, pluc sales tax
applicable thexetn., The current ad valeren ~axes for the £ax year
in which the facilitics are conveyed axe to be prorated as of the
date of comveyonce, The estimated his:oriéal cost new of these
faeilitios i stated to be $2,646 as of April 1962,

The application states that City is the owner of certaiz

rrelvetric distribution systems located within the City; that by

meons thereof it supplics clectric service to many residents
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thereof, The facllities which Pacific proposes to sell axe
wocated within the corporate limits of the City of Santa Clard,

ond City is desirous of acquiring saild facilities., Pacific alleges
thet during the 12-month period emded May 31, 1964, it‘servcdi
three electric customexs within the area herein considered and
derived therefrem the amount of $2,102,80 in gross revenue,

Thexe are no line extension deposits, metexr deposits, or contri-
tutions in aid of conmstruction imvolved in this sale,

City, upon acquisition of the facilities, sgrees to
assume all public utility obligations of Pacific for the terxitory
served from sald facilities in addition to ony future customers
added By*Pacific prior to the conveyance of said facilities to
City.

The agrecment provides that it shall not becoﬁe cffective
vntil this Commission shall, by its order, authorize Pacific to
carry out the terms and conditioms contained therein,

Applicants allege that the furnishing of electric
sexvice by City at its efféctive rates and charges will not result
in the chorging or collecting of xates or charges in cxcess of
those now paid by the customers for electric service furnisbed
by Pzeific,

The action taken herein shall mot be construed o be a

£inding of the value of the property hercin authorized to be |
transfexrxed.
The Cormmission finds that the proposed sale would not be

adverse to the public imterest., A public hearing is mot necessary.
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IT IS ORDERED that:

l, Pocific Gas and Electric Compony 15 authorized to sell
and convey to the City of Santa Clara the eclectric distribution:
facilitlics desexibed in the agreement doted January 16, 1963,
cttached to the application as Exhibit A, and to consummate said
transaction in accoxdance with the terms of saild agxrcement.

2. Pacific Gas and Electric Company shall, concurzently
with the consummation of sale and tramsfer to the City of Santa
Clara of the property described above, ccase furnishing and
supplying electric service to customers scrved by it by means of
said property and is xreclicved of the duties and responsibilities
of an eleetrical coxporaticn within the area involved; |

3. Pacific Gas and Electric Company shall, within thirty
days thercafter, notify this Commissibn in writing of the date
of such sale and transfer,

4; Upon scttlement of charges due, Pacific Gas ond
Eleetric Company sholl refund all customers' deposits amd advanecs

which may be subject to refund,

5. Pacific Gas and Electric Company shall, within thirty

days after the consummation of the sale and transfer, furnish
this Commission the total costs of any additions :and betterments
of the facilities involved and made by Pacific subsequent to
April 19, 1962, and prior to the conveyance of séid-facilicies
to City, togecther with 15 pexcent of such cost, plus sales tax

applicable thereto,
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6. The authority granted herein shall expire im the cvent
that the City of Santa Clara doct not consummate the purchase of
the property pursuant to the terms of the agrecment of January 16,
1963, within two yecars from the date hereof.

The cffective date of this order shall be twenty days
aftexr the date hexeof.

Dated ot Sap Franasco . California, this 2 ??

day of Septembor , 1964,

Commissioners

Commisslonmor Potor E. Nitcholl, boing
aocessarily absoat, did not participate
in the disposition of this procoeding.




