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Decision No. _ ... 6.:;.;7"; ........ 7_~_7 ___ _ 

.BEFORE THE P'OELIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA 

In the Matter of the Application 
of CALIFORNIA INTERSTATE TELEPHONE 
COMPANY~ for Authority to I$$ue 
and Excha."'lge 33',000' Shares of its 
$5 Par Value Common Stock For All 
of the Outstanding capital Stock 
of WALKER RIVER TELEPHONE CO.~ 
INC.~ a Nevada corporation. 

OPINION - .... --,..-_ ... .-

Application No. 46854 
Filed July 30, 1964 

This is an ap,plication for an order of the COmm1ssion 

authorizing californ1a Interstate Telephone Company to issue 

33,000 shares of its $5 par value common stock in exchange for 

all of the outstand~~ shares or capital stock of Walker R1ver 

Tele~hone Co., Inc. 

Applicant is a california corporation engaged as a 

public utility in the business ~t providing telephone service 

~n portiOns ot Califo~a and Nevada. Subject to receiving 

authorization trom tl"':e COmm1sSion, it proposes to issue 33'1000 

shares of its $5 par value common stock and to exchange such 
, 

I '. ~ 

shares tor the 12~OOO outstanding common shares of Walker River 

Telephone Co. , Inc., representing all or the outstand1ng. capital 

stock of said corporation. The proposed exchange w111be made 

under the terms of an Agreement and Plan or Reorganization 

exe~ted on July 11 1964~ a copy o~ wh1ch is attache~ to the 

app11eat1on as Exhibit C-~ Applicant estill'lates a value of 
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$26.50 per share to~ its common stock in the transaetion~ which 

amount approXimates the over-the-counter market price aB of the 

date 0'£ said Agreement. As soon as possible after acquiring the 

stock of Walker R1 ve·r Telephone Co .. ~ Inc .. " applicant proposes to 

effect the dissolution of said corporation and the distribution 

to itself of the latter's assets and b~iness. 

The application shows that Walker River Telephone Co., 

Inc.~ a Nevada corporation, provides ~u~liC utility telephone 

service 1n certain areas of said State ;purDuant to authOrity 

granted by the Public Service Commission of Nevada. SuCh 

company's Decem~er 31, 1963 financial statements, presented 10 

Exhibit I of this proceeding, indicate that its depreCiated 

investment 1n tele~hone plant was $6l7~081 and that its long

term. debt and common stock equity amounted to $462,,845 and 

$154~642 (including $20,000 donated surplus)" respectively. 

For the year 1963~ the company's operating revenues totaled '. 

$181,,300 and its net income was $11,,390 accord1ngto sa1d 

Exh.1b1t I. 

Applicant alleges that the proposed exChange is proper 

and desirable for the following reasons: 

(a) 'I'he Walker River system serves territory in 
Nevada contiguous to that served 'by applicant. 

(b) Eventual integration of both system;;) Will 
result in operating efficiencies and economies. 

(c) Substantial economic development is antiCipated 
in the area. 

- 2 -



e 
A.468S4 MON 

(d) The acquisition Will not impose a burden upon 
applicant's Californ1a operations and Will 
spread the risk of property damage and the 
adverse effects of local economic conditiOns 
over a broader geographical base. 

The COmmi3sion has considered th1s 'matter and.r1nds 

that: (1) the proposed stock issue is for a proper p~ose; 

(2) the money .. property or labor to be procured or paid for by 

the issue ot the stock herein authorized. is reasonably reqUired 

tor the purpose specified here1ni and (3) such purpose is not~ 

in whole or in :part ~ reasonably chargeable to operating expenses'· 

or to income. On the basis of these find1ngs~ we conclude that 

the application should be granted. A public hearing :113 not 

necessary. 

In issuing our order herein~ we place appl1.,cant and .. 
its shareholders on notice that we do not regard the: number of 

shares outstand1ng~ the total par value or th~ sharelS, nor the 

dividends paid as measuring the return applicant should be allowed 
,. 

to earn on its investment in plant, and that the authorization 
.' I. 

herein given is not to be construed as a finding of value of 

a:p:plicant Ts stock or propert1es~ nor as indicative or amounts 

to be included in proceedings tor the determination of just and 

reasonable rates. 
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ORDER 
-.-...--~ 

IT IS ORDERED that: 

1. ca11forn1a Interstate Telephone Company, on or 

after the effective date hereof and on or before December 31" 

1964, may issue not to exceed 333000 shares of ita common stock 

in exchange tor 12,,000 shares of COmnlon stock of Wallo~r R1ver 

Telephone Co., Inc. 

2. californ1a Interstate Telephone Company shall 

file W1th the Commission a report" or reports, as required by 

General Orc1er No. 24-B" which order" insofar as applieable" is 

hereby made a part of this order. 

3. The effective ~te of this order shall be five 

days after the date hereof. 

Dated at San FranCiSCO" CalifOrnia, this /.:i:E. day 

of ___ ..::S;.::,E-.PT;..;:t::,;,:;K.:::;.;BE:.:.;R:-_" 1964. 

COiliil113s!onera 

COmiesioner Pe'tor E. M1 'tchell'. bo12!1# 
neceSSArily ab:ont. ~1~ ~ot ~Qrt1cipate 
1D 'the 41:;pO~1 t,1on ot th1s procoed1zJC. 
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