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Decision No. 6779.0 

BEFORE '!HE PUBLIC UTILITIES COMMISSION OF THE SIATE OF CALIFOl?.NIA 

In the Mctter of the Application of ) 
SOUTHERN CALIFORNIA GAS COMPANY, ~ ) 
co=poration, under Sections 1002 ) 
and 1C05 of the Public Utilities ) 
Code, for a certificate that public) 
convenience and neceSSity require ) 
the exercise of the rights and ) 
privileges granted by Ordinance No. ) 
1521 New Series 0= the City of ) 
Bakersfield, California. ) 

------------------------------) 

A?plication No. 46626 
(Filed ~~y 8, 1964) 

OPINtON ...... ~ ............ -- ..... 
/ 

Southern California Gas Company, in this. proceeding, 

re~uests a certificate of public convenience a~e necessity to 

exercise the rights and privileges of a fr~nchise granted by the 

City of Bal<ersfip.ld, Celifornia, permitting the installation, 

maintenance, and uSe of a gas distribution and transmission sys-
t 

~em in the streets of said city. 

The franchise referred to, a copy of which is attached 

to toe application and deSignated as Exhibit A, was granted by the 

city on MZ:rch 23, 196t:. in accordance with the Franchit:;e Act of 1937, 

was accepted by applicant on March 27, 1964, became effective April 

22, 1964 and is of inaetcrm1nate duration. A fee is payable 

annually to the city equivalent to 2 pe=eent of the gross receipts 

srising =rom the use, operation, or posseSSion of the franchit;o, 

but not less than 1 percent of the gross annual receipts f:om 

sales of gas within the limits of the city under said franchise. 
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The costs incurred by applicant in obtaining the francbise 

are s~ated ~o have been $76 .. 64, which amount does not include' costs 

incident to this application. 

Applicant presently operates in unincorporated areas of 

the County of Kem under a 50-year county franchise (Ordinance No .. 

F-63, adopted March 6, 1962, effective April 5, 1962';, Decision No. 
I' 

64121, dated Augus.t 17, 1962, Application No. 44462) and pursuant 

to an agreement ~~Lth P~cific Gas and Electric Company, dated 

September 17, 1961, which determined the respective service areas 
·i 

of the two companies w1th~n the county. (Decision No. 62681, 

cL.'lted October 17, (1961, Application No. 43146. The re·spective 

service areas are shown on ~ map, Southern Celifornia Gas Company 

Original,Cal. P.U.lc. Sheet No. 8604-0, attached to the application 

herein as Ex~ibit C thereof.) 

Applican~ al~eges that it sought and obtained a franchise 

from the City of B~kersfield beca~se it preferred to· operate with-
I, 

in ~he city under 4 city franchise. As of December 31, 1963 ap-

plicant served ~1x:eustomers wiehin the City of Ba.kersfield and 

had .. 49 miles of gas mains therein. 

App~ieant also alleges that it will not exercise eae 

franchise granted by the City of Bakersfield for the purpose of 

supplying gas service in that city contrary to· the terms B,nd 

eoneitions of ~he agreement with Pacific Gas and Electric Company 

hereinabove referred to. 

No objection to the granting of the requested cert1fica~e 

has been received. A p':lb1ic hearing is not necess.cry. 
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After consideration the Commission finds that public 

convenience and necessity require the exercise by applicant of' 

the right, privilege anet fra~chise gr~ntect to applicant by Ordinance 

No~ 1521 N.S. of the City of Bakersfielct, California. 

The certificate of public convenience, and necessity 

herein granted is subject to the following proviSions of law: 

1. The CommiSSion shall have no power to 
authorize the capitalization of the franchise 
involved herein or this certificate of public 
convenience and necessity or the right to own, 
operate or enjoy such franchise or certificate 
of pub lie convenience and necessity in excess 
of the amount (exclusive of any tax or annual 
charge) actu~lly paiet to the State or to a 
political subdiviSion thereof as the consider
ation for the grant of such. frnnchise 1 cer~i£i
cate of public convenience and necessity or right. 

2. The franchise involved herein shall never 
be given any value before any court or other 
public authority in any proceeding of any 
character in excess of the cost to the grantee 
of the necesca:y p~b11ca~1on and any other sum 
paid by it to tbe municipality therefor at the 
time of the acquisition thereof. 

OR.DER - .............. -
IT IS ORDERED that: 

1. A certificate of public convenience and necessity is 

granted to Southern California. Gas Company to exercise the rights 

and privileges granted· by the C:ity of B.akersfield1 California, 'by 

Ordinance No:. 1521 N.S., adopted March 23, 1964. 

2. So~thern California Gas Company shall not exercise said 

franchise for the purpose of supplying gas service in those parts 

or por~ions of the City of Bakersfield not' now served by it, /' / 
../ 
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except through extensions of its existing system made in the 
. 

ordinary course of business as contemplated by Section 1001 of 

the Public Utilities Code of California, nor contrary to the 

terms and conditions in the agreement between applicant and 

Pacific Gas and Electric Company, dated September 17, 1961. 

! 

\ 

3. The Commission may hereafter, by appropriate proceeding 

and order, limit the authority herein granted to- Southern California 

Gas Company as to any territory within the City of Bakersfield not 

then being served by it • . 
The effective date of this order shall be twenty days 

after the date hereof. 

Dated at ~ J.4'rancisco 

day of Iv.,~) ,1964 • 
• Ii ' 

, California, this W 

, ... ~, 

': I ',' . ,., .,' 

. coumlssioners - ' 

• I 

CommisSionor Petor E~ Mitchell. being , 
necosz.3.rlly abseZlt .,cU4 not 1:)ert1c,1pat.o ' 
in tho 41spos1 tion of ':'th1s procco4illg. 

'" 
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