
.. e 
A.46748 MON 

Decision No. _.6 ............ " ... S-.;1;;..,;O;,;... __ _ 

EEFOP.E THE PUBLIC 'OTILI'rIES COMMISSION OF TEE STATE OF CALIFORNIA 

In the Matter ot the Application ot 
DELTA LINES, INC." a corporation" 
and DELTA EXPRESS" DiC." a. 
corporation" tor authority of 
DELTA LINES,. mc·. to transfer 
operating rights to DELTA EXPRESS" 
INC. i and for DEIll'A EXPRESS·, INC. 
to issue stock. 

OPINION ,.... .... - .... ~-.-. 

Application No. 46748 
Fi1e~ June 23" 1964 

. and . Amendment 
Filed August 24, 1964 

This ~s an application for an order of the Commission 

(1) authOrizing Delta Lines" Inc~ to sell and transfer a 

certificate of public convenience and necessity as an express 

corporation to Delta Express" I..."'lc., and (2') authorizing Delta 

Express, Inc. to issue and sell $10,000 par value of its common 

:;tock." 

Delta Lines" Inc., a california corporation, is engagc~ 

in business as a highway common carrier transporting general 

freight between various pOints and places in California. It 

operates also a.s an express corporation 1n this State un~er a 

cert~f1eate of publiC conven1ence and necessity acqU1red 

purs1.lant to authority granted 'by Decis1or~ No .. 66954, dated 

rta.rch 17" 1964" in Application No .. 45897. The latter operating 

author1ty extends generally trom Rio Oso" north of Sacramento" 

to Tulare 1n the San Joaquin Valley and trom Monterey to Novato 

on the coast" thence to Sacramento. 
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Applicants allege that it would be advantageous to 

conduct the express operations through a separate corporate 

entity, because suCh a d1vision of operations would aid and 

taci11tate record-keep1ng, reports to governmental agenc1es, 

and the m1ntenance of the distinct funct:1.ons of' each t~e 

ot service. To accomplish this objective, Delta Lines , Inc. 

proposes to sell and transfer its express operating rights to 

Delta Express, Inc. at an agreed pr1ce of $lO,000~ which amount 

~ll be advanced to the ~urchaser on open account. Delta Express l 

Inc. 1 a Ca11fornia cot1lorat1on organized on or about June 16, 

1964" seeks authority to issue and sell l~OOO shares of' its 

common stock" at par" tor a eash consideration of' $10, 000 to 
, 

be uti11zett as working cap1 tal. 

The Commiss1on has cons1dered th1s I:latter and finas 

that: (1) the proposed sale and transfer would not be adverse 

to the pub11c interest; (2) the money, property or labor to-be 

procured or paid tor by the issue of' the stock herein authorized 

1s reasonably reqUired tor the purpose spec1fied herein; and 

(3) such purpose is not, in whole or in part , reasonably 

chargeable to operat1ng expenses or to income. On the basis 

of' these find1ngs we conclude that the app11cation should be 

granted. A pub11c hearing is not necessary. 

Delta Express, Inc. 1s hereby placed o~ not1ce that 

operative r1ghts, as sueh~ do not constitute a class of property 

whiCh ~~y be capitalized or ~ed as an element ot value 1n ~ate 

f1x1ng tor any amount of money 1nexcess ot that originally pa1d 

to the State as the consideration ror the gra.nt of suCh rights. 
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Aside from their purely perm1ssive aspect ~ such r1ghts extend. to 

the holder a full or partial monopoly or a class of business over 

a particular rout·e. This monopoly feature may 'be mod.1tied or 

canceled at any t1me by the State, whiCh is not 1n any respect 

11m1ted as to the number of rights which may be given. 

The action taken herein shall not 'be construed to 'be 

a finding of the value of the operative rights author1zed t() be 

transferred. 

ORDER _ ....... .., .-
IT IS ORDERED that: 

1. On or 'before December 3l, 1964, Delta L1nes~Inc. 

may sell and transfer, and Delta Express" Inc. may purchase and 

acqUire, the express corporation certificate of public con- . 

ven1ence and necessity referred to in th1s application. 

2. Delta Express, Inc., on or before December 31, 1964, 

for the purpose specified in the foregoing opin1on, may issue 

and sell, at par, not to exceed $lO~OOO par value or its common 

stock. 

3. Delta Express, Inc. shall rile With the Commission 

a report, or reports, as reqUired. 'by General Order N~. 24-B, 

which order, insofar as appl1ea.ble" is hereby made a pa:rt. of 
this order. 
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4. W1th:Ln thirty days atter the eonsummat:Lon of the 

transfer herein author1zed~ Delta Express, Inc. shall nO~1ry the 

Comm1ss1on" 1n writing, of tha.t tact and within said period shall 

file with the Comm1ssion a true copy of any bill or sale or other 

inStrument of transrerwh1Ch may be executed to effect said 

transfer. 

5. Delta EXpress, Ine. shall amend or reissue the 

tariffs on file With the Comm1ss1on, na.m1ng rates anti-rules 

governing the common carrier operations herein to show that 

it has adopted or established, as its own, said rates and rules. 

The tariff filings shall be made effective not earlier than ten 

days after the effective date of this order on not less than ten 

days' notice to the Comm1ss1on and the publ:1c, and the effective 

date of the tarifr filings shall be concurrent With the con­

summation of the transfer herein authorized. The tariff f.ilings 

made pursuant to th1s order shall comply in all respects w1 th the 

regulatiOns governing the construction and filing or tariff's 

set forth in the Commission's General Ord.er _No. SO-A. 

6. T.ne effective date of th1sorder is the date hereo~. 

Dated at San Franeisco" call1''orn.1a, th1s I~ day 01" 

SEpI:MSER I 1964. 

coiliiiiIa a loners 

Comiss1oner Petor E. )(1'tolielI. l>e'!ng 
neces$ar11y ~~~e~t. ~14 not partioipate ' 
1D t.hcr d1~po~1t1onot th1~pr.c:e.dJzc .... 
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