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Decision No. -",,6~7~8Cl1tol~>3;..--

BEFORE THE PlJBLIC UTILITIES COMMISSION OF THE STA'XE OF CALIFORNIA . 

In the Matter of the Application ) 
of PALM SPRINGS ~A'I'ER COMPANY 1 a. ) 
corporation, for a certificate ) 
of public convenience and neces- ) 
s1ty to extend its water corpora- ) 
tion operations in the vicinity ) 
of Palm Springs, R.iverside Cou:o.ty,) 
Ca lifornia • ) 

Application No. 46701 
(Filed June 8, 1964) 

(Amended July 2, 1964) 

) 

Knapp, Gill,. Hibbert & Stevens, by 
Wym~n c. Knapp, for applicant. 

Robert C. Durkin, for the Commission 
stait. 

OPINION 
~~.-.- ..... ~--

Pa~ Springs Water Company (applicant) seekS a certificate 

of public eonvcnienee and necessity to construe= and extend its 

public utility water system into 40 acres of Section 14, T3S:R3E, 

SBB&M, to serle the· eepot ~nd stationmaster's house of Southern . 
Pacific Company (Railroad) therein; also into Section 34, T3S:R4E 

(214 consumers); also into !4S:R4E as follows: Section 10 (20 

consumers); Section 22 (no consumers, but service- to a proposed 

subdivision requested); Section 25 (8 consumers); Section 35 (165 . 
consumers incl"ding seven apartment housing projects or multiple 

unit coneominiWls); also into T4S:RSE 3S folloW's: Seee=:.on 20 (no 

consumers); Section 28 (one tr.c1:Ller park); Section 29 (102 con­

sumers); Section 30 (one eonS\lmer of S1 units); Section 32 (77 

consumers); also into Section 1 (one consumer) and Section 2' (one 

consumer), !5S:R4E; for a total of 592 active consumers'outside 

of appl:Lcant' s presently certificated area as of Mal:ch 30', 1964 , 
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~ll as shown in Exhibit No.2. The areas sought to be cert1fic~ted 

are delineated on the map Appendix A attached to the application 

as amended. Except for the area in the vicinity of the depot all 

areas sought to be certificated are ,contiguous to applicant's 

presently certificateo service area on the fringes thereof, and 

applicant has heretofore filed Advice, Letters Nos. 9, 10, 11, 

12, 15, and 17 with the COmmission. Said letters have been, 

accepted by the Commission. They show applicant's service to such 

areas and make them a part of applicant's filed tariffs. The 

record shows that applicant is also furnishing water service to a 

trailer park in the ~ of the N~ of Section 28:,. T4S:R5E, SBB&M,' 

outSide of but conti~ous to the area in said section sought 

herein to be certificated. Applicant proposes to continue such 

service. The application as originally filed included the N~of 

Section 28, but was revised to exclude all but a portion thereof 

upon adv1c~ by Coachella Valley County Water District (District) 

by its letter to the CommiSSion, d~ted June 30, 1964, copy of 

which was sent to applicant, that if such exclusion were effected 

District woulo not protest the rest of the application. 

Public hear!ng was held before Examiner Warner on August 

4,1964, at Palm~Springs. No protests were entered. District's 

assistant general manager was present at the hearing. 

Exhibit No.1 shows that as of June 30, 1964, applicant 

.. has furnishing water service to 8,014 active consumers. Exhibit No. 

4 shows that applieant's supply from its ten actively'producing wells 

was 13,580 gpm of minimum production capacity, and its surface 
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supply froo Snow, Fo.lls, and ChiIlO creeks was 1,287 gpo; for a toea1 

of 14,867 gpo of ~ai1able wnter supply. Two o~her wells with 

cini:::l'uc. pro<!uction cap.::r.cit:f.es of 128 gpQ and 226 gpo, :respectively, 

are not prese:ltly in use but can be o.ctivated by connectiIlg electrical 

equipoent. 

Exhibit No.3 is Do co:?y of ~ AgreetlCnt, dated July 30, 

1963, be~een Ra.ilro.a.d ana £lpp11c:l1"1t purs~t to '{I,hich applicant 

.:lcqui:red RAilroQ.d's pipelines, chlorinating. plm'lt, and sand .and ~· .. ei::, 

. box i:l Snow Creek Canyon for $4,600, <l1ld .:m. easetlent for. $180, and 

~greed to furnish water service to Railroad pursuant to applicant's 

filed tariffs. A previous Aereecent, dated Decec.ber 24, 1934, 

together with Supplccental Ag:reeoents,. dated August 10, 1939", May 2, 

1945, £md March 28, 1955, respectively, wbich covered the approprla.­

:ion, tr~port~tion and chlorination of water diverted f:om Snow 

C:eek and tributaries, was c~celed and Ra:Llrolld ret.n:ned :1 ts right, 

if tJrJ.Y" to use up to 2 cubic feet of water per second froe Snow Creek 

and :I. ts tributa.ries. 

Exhibit No,. 5 is a se%V1ce DJ:ea oap of applicant's basic 

grid sys'Cet:t of 6-inch, and. 1.o.rger, 11'nes.. 

Exhibit No.6 shows that for the period January 1 through 

Dece::lber 31, 1963, the cost to .3pplie.mt of de1iverillg water was 

$1.51 pcr 1,000 cf, based on total water s.!lles of 435,834,500 c:f 

(lO,02S 8£) and 7,612 averQ8c active custooers. 

Exhibit: No. 7 is a schedule of taxes levied by Riverside 

Co1.mty on appliCJlXlt's property, wb.1ch shows that, for the 

t~ yeflr 1960-61, tot~l aSsessoent was $605,410, with taxes of 
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$38~95l.66 thereon; .2nd for the tax year 1963-64,. total .:lssess­

ment w:;!.s $699;t250 with ·t:;!xcs of $51;t281.94 tbereon. 

Exhibit No. S is .::Ipp1:i.c~nt' s earning sttltcment for the six 

months' periO<:1 J~nu:;!ry 1 to June 30, 1964, which shoW's tot8l opertlting. 

revenues of $398,428.83; tot:l1 expenses of $282,791.42; mld net 

opera tins profi~ of $80,960.4l. 

The COt:I!llission·finds tb~t public convenience and necessity 

require that the application be granted. 

l'he ccreificate hcreirulfeer granted shall be subject to the 

foll~r.ing proviSion of law: 

!be Commission sball have no power to author­
ize the capitaliztltion of this ccrtificete of 
public convenience and necessity or the right 
to O~nl, operate> or enjoy such certificate of 
public convenience and necessity in excess of 
the ~mount (exclusive of any tax or annual 
coarge) actually paid to the State :lS the con­
sideration for the issu:lnce of such certificate 
of public convenience and necessity or right .. 

ORDER. 
---.~-

IT IS ORDERED th~t: 

1. Palm Springs Water Company is gr~ntcd a eerti=ieatc of' 

public convenience and necessity to construct, ~xtcnd, .and operate 

its public utility water system in the areas delineated on the ~p 

Appendix A attached to· the application as amended. 

2. Within one year after the effective date of this order;t 

applicant is authorized to file such additiOlUll :;!nd revised tariff 

sheets, including tariff service are~ maps, as ~re necessary to 

provide for the application of its tariff schedules to the ~re~s 

ecrtific~tcd berein. Such filing shall comply with Gen~r81 Order· 
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No. 96-A, and the additional .and revised sheets shall become 

effective on the fourtb day after the date of filing. 

The effective date of this order shall be ten d3yS 

after the ~te hereof. 

Dated at ___ ....i8apIlC:lllli:~JN~~st!S.::c:.;;;c:. ____ ;, C.s11forni.::r» this 1iL. 
day of~ __ S~E;.,I;P~T"'="LlB;J"I[~R __ --,' 1964. 

CommisSioners, 

CommissiOllor Peter x. lUtoh8ll •. ~1Da . 
Zlece~rlly ~zent. d1d 11..1. part1cipate 
1%1 tho 41spo::;1 t10Zl0"r tb1$ procee4tas. 

Comm1ss1onor Wllli3m M~ ~l'lllOtt, •.. b&~ 
~ece':~lly ~1)::ent. '414 ~ot partic1pate 
1n 't.ho d1zpo::;1t10Jl or, tlUs proceod1Dc. 
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