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Decision No. ,67816 

BEFORE THE P'O'BtIC'OTILITIES COMMISSION OF THE S'XATE OF CALIFORNIA 

In the Matter ot the Application of 

PACIFIC POWER & LIGB'I' COMPANY 

for authority to issue $30",000,,000 
in pr1nc1pal amount of First 
rt~rtgage :Bonds. 

OPINION 
~--- .... - ..... *' 

Application No. 46894 
Filed Augus,t 17, 1964 

This is an application tor an order of the Commission 

author1zing Pacific Power & Light Company,to exe,cute a supple­

mental 1ndenture an~ to issue and sell, at 'competitive b1~ding~ 

$30,OOO,OOOF1rst Mortgage Eonds. 

Applicant, a corporation organized under the laws or 

the State of Maine, is engaged in ouainess principally as an 

electric utility in the States ot california" Idaho" Montana .. 

Oregon, Washington and Wyom1ng. It also supplies water, steam 

heat and telephone service in various commun1t1es 1n ita service 

area, but not in californ1a. For the twelve months ended June 30, 

1964" the corporation reports that apprOXimately 97% of its 

revenue was derived trom electric service anci that only 5.8% 

of all revenues originated in californ1a. Its capital ratios 

as or June 30, 1964, and as adjusted to give effect to, the 

proposed bond issue, are approXimately as follows: 
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Bonds and debentures 
Preferred stock 
Common etockeqU1ty 

Total 

June 30~ 
1964 

57% 
8 
~ 

~ 

Pursuant to the competitive bidding reqUirements of 

this C0mm1ssion3 applicant seeks authority to issue and sell 

$30~OOO~OOO ot new bonds to be designated First Mortgage Bonds., 

Series ~ue 1994" dated as of October 1., 19641 maturing on 

October II 1994" and bear1ng interest at the rate per annum 

to be f1Xed by the bidding. S~id 'bondsw1l1 be subject to 

redemption l in whole or ~ part" upon proper notice at a~ 

time prior to maturity at prices hereafter to be determined. 

Repayment of principal Will be secured by an eXisting indenture 

as heretofore supplemented and as further supplemented by a 

proposed Seventeenth Supplemental Indenture to be dated as of 

October 1" 1964. 

T.he company asserts that the net proceeds from sale 

of the new issue will be applied toward (a) repayment, of un­

secured promissory notes issued in connection with the temporary 

financing of construction under a 1965 Credit Agreement With 

banks previously authorized by this Comm1sSion l ~ch notes are 

estimated to aggregate $16 1 000,,000 principal amount at the time 

of consUlIl.mating the sale ot the new bonds; (b) repayment of 

outstat'ld1ng serial notes totaling $2,250 3 000, which were issued 

to pay for a portion of plant additions pursuant to a 1956 Credit 

Agreement; and (c) financing construction expend! tures in the 

approXimate amount of $ll.,750,,000. 
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The COmmission has considered this matter and f1nds 

that: (1) the proposed bond issue ~s for proper purposes; 

(2) applicant's eb111ty to meet its publiC service'responsi­

bilities Will not be impaired by the proposed financing; 

(3) the moneYI property or labor to be procured or paid tor 

by the issue ot the bonds herein authorized is reasonably 

required tor the purposes SpeCified, herein; and (4) such 

purposes~ except as otherw1se authorized tor accrued 1ntere3t~ 

are not ~ in whole or in part ~ reasonably ¢hargeable to operating 

expenses or to income. A public hearing is not necessary. 

On the basis of the foregoing findings we conclude 

that the application should be granted. The authorization 

herein granted is for the issue of bonds and the execution of 

a supplemental indenture and is not to be construed as, 1ncl1ca­

t1ve of amounts to be included in proceedings for the determ1-

nation of just and reasonable rates. 

ORDER -----
IT IS ORDERED that: 

1. PaCific Power & Light Company may inVite the 

subm1ssion of written sealed bids tor the purChase or $301000,000~ 

in aggregate prinCipal amount I of its First Mortgage .Bonds, Series 

due 1994, such invitation tor bids to be published at least tour 

. days prior to the date set tor the o:pen:1ng ot the bids. 
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2. Pac1fic Power & Light Company 'f1Jl).y execute and 

deliver a Seventeenth Supplemental Indenture in the same form, 

or in substant1ally the same form, as that attaChed to the 

application as Exhibit E, and may issue and sell said 

$30,000,000 or 'bonds at the price offered whiCh Will result 

in the lowest annual cost or money to be determined 1n the 

manner set forth in the bidding papers annexe~ to the app11-­

cation. 

3. Pacific Power & Light Company sM.ll use the net 

proceeds from the sale of the bonds herein authorized for the 

purposes set forth 1n this application. The accrued 1nterest
l 

if any, may be used tor such purposes or for general corporate 

purposes. 

4. Immediately upon awarding the contract for the 

sale of said bonds, Pac1fic Power & LiSht Company shall t1le 

a 'Written report With the Commission show1ng, as to each bid 

received, the name of 'the 'bidder, the pr1ce, the interest rate 

and cost or money to applicant based on suCh price and interest 

rate. 

5. Wi th1n thirty days after the is sue and sale of 

the bonds herein authorized, Pacific Power & Light Company 

shall tile With the Commission three copies of its prospect~ 

relating to said bonds. 

6. With1n siX months after such issue and sale
l 

Pae1f1c Power & Light Company shall file With the Commission 
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a. statement" in lieu of a report under General Order No. 24-:8, 

d!sclosing the purposes for whien the bond proceeds were use4. 

1. This order shall become effective when Paeific 

Power & L1ght Company has paid the tee prescribed by Section 

1904(b) of the Pub11c Util1t1es Code" w}neh tee is $6,,500 • 

or 
. <J!L Dated at San Francisco" Ca11rorxna, this . day 

L~ ,1964. o 

,.I' ' ...... ~ ••. / ~, 

commIssioners, 

Comm1:~1onG'r Poter E. Mitcholl. boing 
noeos:ar1ly absont., d14 not l'orUc11'ato 
1Jl t.l:lo 41~po!01 t.1'on o~ 'this procoo41D8. 

CO~1001onerW1111Qm M. Bennett. being 
noeeSoar11y ab:ent. d14 not part1e11'~to 
in the 41Spo::1t1011 ot th1s procee41.o.g. 
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