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Decision No. _--..6'-171..loo8.u:.2~4~ __ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

L~ the Matter of the Application of 

WESTERN REFRIGERATING &: COLD STORAGE 
COME>ANY~ 

a corporat!on~ for an order author1z1ng 
it to issue promissory notes to Bank of 
America National Trust· and Savings 
Assoc1ation and to encumber its 
property. 

OPINION -------

Application No. 46877 
Filed August 7~ 1964 

Western Refrigerating &: Cold Storage Company requests 

an order of the Commission authorizing it to execute a deed of 

trust and to issue notes in the aggregate pr1nc1pal amount of 

$300,000 fo~ the purpose ot retun~ing an open account obligation. 

Applicant is a california corporation engaged in 

business as a pub11c utility cold storage wareho~eman pursuant 

to the prescriptive operative right ~eterm1ned by the COmm1ssion 

on Ju1y'12~ 1960~ in ca3e No. 6607. Said. right authorizes 

operation of 50~OOO square feet of storage or warehouse floor 

space in or near San Martin~ Santa Clara Couty and 73~000 square 

teet 2t Santa ~aria~ Santa Barbara County~ exclusive of the 

expansion permissible under Section 105l of the Public 

'O't111t1es Code. 
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The balance oheet" attached to the application e,$ 

Exhi'blt J, indicates that as of June 30" 1964" the co~orationrs 

depreciated 1nve$tment~in !1xed. assets amounted to $2,933 ... 6006 

Said assets were offset, for the moet part" by long-term debt 

and common stock eqUity in amounts of $1,,395,,002 and. $758~,307" 

respectively, and 'by an open account obligat10n of $72l .. ,823 .. , 

payable to its sole stockholder .. Southeastern Public Service 

Company" a Delaware corporation. For the' nine-month period 

ended June 30, 1964, the company reports, total revenuee· or' 

$7741 99l and net 1ncome of $51,050 after a depreciation expense 

provis10n of $86,986. 

For the p~ose of paYing a port1on of the open 

account obligation to its parent corporation" applicant pro

poses to borrow $300,,000 trom Eank of America Nat10nal Trust 

and Savings Association and to issue two prOmissory notes~ 

bearing interest at the rate of 5-3/4% per annum, as eVld.ence 

of such borroWing. One note Will be in the amount of $165'1000 

repayable in quarterly installments of $2',7501 plus interest 1 

With a new ~eed of trust securing the indebtedness. The other 

note Will be in the amount of $l35,,000 repayable in quarterly 

installments of $2,411, pl~ interest, and the indebtednez3 

Will be secured by prev10usly authorized deeds of trust and 

mortgages ot chattels. 
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The Commission has cons1dered th1s matter and f1nds 

that: (1) the proposed note issues are tor a proper purpose; 

(2) the money, property or labor to be procured or paid tor by 

the 1ssue ot the notes herein authorized is reasonably required 

for the purpo:e specified here1n; and (3) such purpose is not, 

in whole or in part , reasonably chargeable to operating. expenses 

or to income. A public hearing 13 not necessary. 

On the basis of the foregoing t1ncl1ngs we conclude that· 

the application should' be grante d. The authorization herein given 

is not to be construed as !ndicative of amounts to be included 

in proceedings for the determination of just and reaaor~ble 

rates • 
... 

ORDER 

IT IS ORDEFIED that: 

1. Western Refrigerating & Cold Storage Company, on 

or after the effective date hereof and on or before Deeember 31, 

1964, may issue promssory notes in the agg:-egate principal 

amount of not to exceed $300,000 for the purpose specified 

in this proceeding, and may execute a deed of trust, which 

documents shall be in the same form, or in substantially the 

same form, as those attached to the application as EXhibits :8, 

C and D. 
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2. Western Refrigerating & Cold Storage Company shall 

file with the Commission a report" or reports" aa required by 

General Order No. 24-B" wh:1ch order" insofar as applicable, is 

hereby made a part ot this order. 

3. 'I'h1s order shall become effeet1 ve When Western 

Refrigerating & Col~ Storage Company has paid the fee prescribed 

bY' Section 1904(b) ot the Public Utilities Code" wh1ch tee is 

$300. 

Dated. at ____ &n __ F'r_. _OLn_ci.s_S<:_:O _____ " C311t0rn1a, 
,-/ SEPTEMBER 6 this / /;76 day or " 19 4 .. 

Coiiiiillss1oners 

Comm1cc1onor Geore~ G. Grovor. b~1ng 
noeoccor1~y ~bcont. ~1~ not participat& 
1n tho d1spo~1t1on ot th1c proeoa~1ns. 

COIlllll1::::1onor Wlll1::un M. Bonnatt. b'eing , 
neeoszar11y 3b::ent, did not p~rt1e1pato 
in tho d1:po:::1 t10n ot thi:proeoo~:1ng •. 

PIJ8LlC: IlllLITIE$.. COM~~ISSlON 
STATlr. 011' CJ\l.:!Ji'O'f!'~"lA .. 
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