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Decision No. - 67836

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Mattexr of the Application o;
PACIFIC GAS AND ELECTRIC COMPANY for
suthority to carxy out anm sgrecment
dated October 3, 1953 with ANDERSON,
CLAYTON & CO,. for the saie c¢f
interruptible natural gas.

Application No., 46272
(Filed Maxch 10, 1964)
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OPINION

Pacific Gos and Elzctric Coumpany requests éuthority to -
carry out an agreeoment with Andexrsom, Clayton & Co CFoods.Division);
deted October 3, 1963 (Sxhibift A), relating to the supply by FPGSE |
of interruptible natural gas to Anderson for use aé a faw materiai'
for the manufacture of hydrogen and fox ‘operation of gas-flred
eaulpment at Ancerson’s plant at Chestuut and Museat Avcn;e,,
Fresno, California.
v' The agreement provides that Andersonm will use intcrruptible
gas exclusively for the following purpeses:
(2) Process gas - raw material - 5,16 be/hogr total
() Onme boiler - 1175 bp - 480 Mc£/hour total
(¢) One boilex - 35 hp - 1.5 MCE/hour totai
. The agreement is to become cffcetive upon authorization by
the Cozmission and will remain in forxce for an imitial term of three
yeaxrs from and sfter either (a) the date of first delivery of gau or
(b) six months subsequent to the date PGSE is ready to supply 800,
whichever date is carlicr, oad will continue thexecafter from year

to year unless termimated by either party at the end of the initial
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term or any subscquent contract year. PGE&E estimates that it will

reeeive an annual gross revenue of gpproximately $107,652.00 fxom
the sale of interruptible gas to sndexrson.

. Applicant alleges that its xequest for authorization to
carry out the agreement 1s made pursuant to Scetiom 532 of the
Public Utilities Code and Section X of the Commission's Gemexal
Oxder No. ©6-A, because the sexvice to be rendered under, the agtee-
ment deviates from Specilal Condition No. 3 of EGS&E’s Scﬁedulc
G~50, Intexxuptible Gas Sexvice, in thot Anderson is not required
to provide standby facilities for natuxal gas used as a raw material
and fox thé processing cquipment exclusively reclated thexeto.
Andexrson has agreed (Exhibit B) that in the case of curtaileent of .
the supply of natural gas to the hydrogen genmerator at its Fresno
piant, it will assume full responsibility for the solution of any
problems which may arise as the result of such curtailment, Appli-
cant states that in all other xespects the agreement is idemtical
to PGSE's form agreecment for Gas Distribution Facilities aﬁd Supply
of Intexruptible Natural Gés~fi1ed with the Cormission by Advice
No. 417-G, dated October 21, 1963: |

Applicant allegeé; further, in support of the requested
authority, that Anderson has advised (Exhibit B) that there is no
substitute for matural gas as a raw material fox the process which
it will use at its plant, and as the facilities of the hydrogen
plant will opexate as a unit, when raw natuxal gas is not available
fdr processing, natural gas as a fuel for the steamlboilei is mot
required, Thexefore, standby facilities in this process would
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Applicant refers to othexr industries in its sexvice area
supplied interruptible natural gas without the requirement of
standby f£acllitles whexe it is not possible to utilize.standby,l_
pursuant to previous authorizations granted by this Commission.

Applicant alleges that its cxperience with these customers in

regard to curtailments of interfup;ible gas sexrvice has been

entirely satisfactory.

Ve find that the agreement hewein forxr supply by Pacific
Gas and Electric Company of interfﬁptible gas service to Andexsom,
Clayton & Co., Foods Division, dated October 3, 1963, is not
adverse to the public interest:, The agrcement should be‘adthorized
in accoxdance with the ensuing oxder, |

A public hearing 1s mot nccessary,

IT IS ORDERED that: -

L. Pacific‘Gas and Electric Company, aftér the|efféctive
date of this order, may carry odt the terms and conditiogs«of tpgj
agreement with Andexson, Claytoﬁ;& Cb., Fosds Division, dated
October 3, 1963 (Exhibit A attached to the application hexein)
and may deviate from Special Condition No, 3 of its Schedule G=50,
Interruptiblg Gas Sexvice, to the extent reéuiied by and in

accordance with the terms and conditions of said agreement,

1/ Hercules Powder Company, the Califoxmia Ammonia Company, the
Valley Nitrogen Producers, Inc,, the Continental Carxbon Company,
the Air Reduction Pacific Company ond the Union Carbide Coxpo-
ggg‘ign, Decisions Nos. 50396, 57466, 58321, 62076, 63563 and
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2. Applicant, within thirty days after execution of the
agrecment herein authorized, shall file with the Commission two
fully conformed copies thereof, as exccuted,

The effective date of this oxrder shall be the date

hexeof.

‘Dated at 8an Francinge , California, this
_/_5”-'-( day of Z » 1964,

Cormissioners

Commissioner George G. Grover, delng
secessarily absent, di¢ net participate
in thoe disposition of this proceeding.

Commisaioner William M. Bennett, bging
necessarily absent. did mot participate
in tho disposition of this proceeding.




