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P.o\CIFIC GAS PJ:/"D EIEC!R!C COMJ?A..W for) 
~il!'"..hority to carry out ~:'l. t:lg~r.acIllC',n:: ) 
dated October 3, 1963, with PJ:.."DERSON, ) 
CI.AnON 0: CO •• for the sale of ) 
interruptible Mtur~l gas. ' ) 

, ) 
_____________ ~.G~~~s~ ) 

OPINION 
_~ .... _ ....... tIiIIIIIIt_ 

Application No. 46272 
(Filed l'1arch 10, 196,4)' 

Pacific Gas and El~ctric Company ~cquests aut~or1ty to 

carry out an ~grcct:cnt with Anderson, Clayton 6: Co. (Foods Division), 

dated Oc~obcr 3, 1953 CS?.hibit A), relating to t:"le supply by FG&E 

of intexruptiblc n~tural gas to R~derson for usc ~s a raw material 

for the ~nufact~~c of hydrogen and fer operation of gDs-fired 

cquipr:cr..t at Ander.son's plant at Chcs:nu'C and Muscat Avcu".Jcz., 

Fresno, California. 

Tho'agreement provides 'Chat Andcrson will usc intcrruptil>lc 

gas exclusively for the follOwing pu-rpcscs: 

(a) Process g~s - r~w ~tcriol - 5~16 Mcf/hour tot~l 

(b) Onc boiler - 1175 bp -
, " 

48~O Mcf/bour total 

(c) One boiler - 35 hp - 1.5 Mcf/hour totCl1 

". The agreemcnt i:; to become effective upon authorization by 

the Co:cission and will re~in in force for ~n initi~l ter.Q of three 

years froe cilt:.~ af1:cr either '(a) the elate of first: delivery of gas or . 

(b) six months subsequent to the date PG&E is ready to' supply gas, 

whicbever date is c~rlicr, and will continue thereafter froQ year 

to year unless terminated by either party at the end of the initial 
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ter.o or any subsequent contract year. PG&E estimates th~t it will 

receive ~n ~nnuol gross revenue of ~pproximatcly $107,652.00 froe 

the sale of interruptible gDS to P~derson. 

, Applicant allegos tbat its request for ~uthorization to 

corry out the agreement is mode pursuant to Section 532 of the 

Public Utilities Code and Section jC of the Comission's Genel:Q1 

Order No. So-A, because the service to be rendered unde~ the agree­

oent deviates £ro~ Speciol Condition No.3' of PGSE's Schedule 

G-SO, Interruptible Gas Serviee, in that Anderson is not required 

to provide standby facilities for natural gas used as a row ~terial 

and for the processing equipment exclusively related thereto. 

Anderson ha~ agreed (Exhibit B) that in the case of curtailccnt of 

the supply of natural gas to the hydrogen generator at its Fresno 

plant, it will assuce full responsibility for the solution of any 

problctlS which ~y arise as the result of such curtailt!lent., Appli­

c~t states that in all other respects the agreement is identic~l 

t¢ PGSE's form agreement for Gas Distribution F~cilities and Supply 

of Interruptible Natural Gas filed with the Co~ssion by Advice 

No. 417..0, d~tecl October 21, 1963~ 

Applicant alleges, further, in support of the requested 

authority, that Anderson has advised (Exhibit B) that there is no 

substitute for natural gas as a raw ~teri~l for the process which 

it will use at its plant, and as the f~cilities of tbe hydrogen 

plant ml10perate as a unit, when raw natural gas is :not available 

for processing, natural gas as a fuel for the steam boiler is not 

requircdo Therefore, standby facilities in this process would 

serve no purpose. 
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Applicant refers to other ind~stries in its sc~lice are~ 

supplied interruptible n~tural g~s without the requirement of 

standby facilit1~s where it is not possible to utilizc,standby~ . 
y 

p~rsuant to previous authorizations gr~ted by this Commission. 

Applicant ~lleges that its experience with these customers in 

regard to curtailccnts of interrup~ible gas service has been 

entirely satisfactory. 

vic find that the .;1grcatlcnt horein for supply by Pacific 

Gas and Electric Company of intcrrup'eible gas SCl.-vicc to Andcrson~ 

Clayton & Co.~ Foods DiviSion" dated October 3:, 1963:, is not 

adverse to the public intcrest~ !he agrcc'Ccnt should be authorized 

in acco%'d~nce with the ensuing ordero 

A public hearing is not nccessaryo 

ORDER 
~-- ..... - .... 

IT IS ORDEP~D that: 
.' t .' 

l. Pacific Gas and Electric Coop~ny~ after the effective 

date of this order, IJl.'ly carry out the tems and conditions, of the" 

agreement with Anderson, Clayton & Co., Foods DiV"1.sion, dated 

October 3, 1963 CEXhibit A attccbed to the applic~tion herein) 

, . 

.:lnd %:lay deviate froo Special Condition No. 3 of its Schedule G-SO, 

Interruptible Gas Scrviee~ to the extent required by ~nd in 

accord.;lnce with the tCrtilS and conditions of said .;lg%cement. 

11 Hercules Powder Co~pany~ the California Ammonia Company, the 
Valley Nitrogen Producers~ In.c., the Continental Carbon Cocpany, 
the Air Reduction Pacific Company and the Union Carbide Cor~o~ 
ration) Decisions Nos. 50396,> 57466> 58321, 62076, -63563 and 
65323. 
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2. Applicant, within thirty days ~ftcr execution of the 

agreement herein authorized, sball file With the COItlClission two 

fully conforced copies thereof, ~s executed. 

The effective date of this order shall be the date' 

hereof. 

. Dated Dt San ~ , California, this 

/5" ~ d.;1Y of ~ , 1964. 

COiiOIssioner:; 

Comm1:ss1oner Georee G. Gro,ver. bo1ng 
neee~SD.rUy absent. 41d n.t, ])I\rt1e1pate 
in tho d1spo~it1on 0: this proeee~1ng. 

" 

Commissioner W11110m ~. Bennett. being 
neee:s:xu-lly a.b~ent. d1d not part1e1pato 
1n the d1~poS1t1onot th1s'procoe41ng. 
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