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Decision No. 67347

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

IXthg Ma§§%§ °§N§he Apglic%tion of';

S SE LINES, INC, or :
iuthority.§o-exte2d: regigeiéng de- g (?§§§§c§§§2n1§3.1321?7
ete certain portions of existing | :
routes numbers 1, 4, 5, 6 and 7 and ) amended August 24, 1964)
to increase fares. ) '

INTERIM OPINION AND ORDER

San Jose City Lines, Imc., has requested authority to
revise certain routes and to Increase adult fares, school fa;es and
certain special fares. It is proposed that the adult cash éére‘be
increased from 15 to 20 cents. |

By axendment filed August 24, 1964, it requests the
Commission to authorize an interim increase in the adult cash fare
from 15 to 17 cents pending hearing and determinétion.by the
Commission of its basic proposals to change routes and revise fares.
In support of this req@esc for interim inmcrease in the adult cash -
fare, applicant alleges that for the 7-month period January 1, 1964
to July 31, 1964 applicénc has suffered fimancial losses from oper-
ations amounting to $23,824. Effective July 1, 1964, pursuant to a
collective bargaining agreement, the wages applicant pays to its
drivers were increased by 7 cents per hour. Applicant alleged that
further financial losses will impair its ability to continue to
provide sexrvice and that the interim relief sought berein is urgently
needed to offset the increased wage ¢osts and to curb the fimancial
losses now being sustained. |

Applicant's present fares were authorized by the Commission
in Decision No. 66266 dated November 5, 1963 in Application No.4560L.
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At that time, 1t was estimated that the increased labor costs for.
one year resulting from an increase of 7 cents in the wages of
drivers which became effective July 1, 1963 would amount to approx-
imately $21,750.

The Commnission staff is engaged in the preparation of
engineering economic and financlal and accounting studies concerning
applicant's request to revise routes and increase féxés. It has
reported that although the studies wexe not completed, it estimates
that the requested interim fare of 17 cemts will increase applicant's
gross revenues by approximately $7,000 per month resulting in an
operating ratio of 98 percemt. It has also reported that applicant
is operating at a loss at the present time.

We take officisl notice of Deeision No. 66825, dated
Februvary 18, 1964, in Application No. 43664 (62 Cal. P.U.C. 381L) in
which the Commission extended un;il Januaxy 1, 1965 its order
requiring San Josc City Linmes, Inc., to acquire new bus equipment.
Sald decision found that the financial resources of applicant would
not permit it prudently to purchase the eight new buses at that time.
The recoxrd in that proceeding coﬁtained cowprehensive reports of the
financial condition of applicant which indicated that unless there
was a change in operation, volume of traffic or level of fares
applicaﬁx will continue to operate at or near the break~even point.
for the foreseeable future.

We find that:

1. Applicant is curxrently conducting operation; at a loss.

2. 1Its financial condition is such that further losses may'
impair its ability to provide éervice required by the public.

3. Disposition of the issues pertaining to the changes in

routes and gemeral revision of applicant's rate structure cannot be

made at this time and that hearing 1s required with respect to those

issues.
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4. The additional revenues that will result from the increase

in adult cash fare from 15 to 17 cents 4is required to offset appli-
cant's current operating losses and to insure continued operation of
the sexvice. |

5. The increase in adult cash fare from 15 to 17 cents is
Justified.

6. The extent of operating losses currently belng sustained
by applicant together with the imability of applicant to withstand
such losses require that applicant be authorized to establish the
Iinterim fare on not less than five days' notice.

We conclude that applicant should be authorized to estab-
lish the interim adult cash fare of 17 cents on not less tham five
days' notice to the Commission and to the public, and that
applicant should be réquired to post in its buses a notice’of;che
change in féres; _ |

IT IS ORDERED that: _

1. San Jose City Lines, Imc., is authorized to establish the
interim cash adult fare of 17 cents proposed in First Amendment to
Application No. 46727 filed August 24, 1964. Tariff publicafiops
authorized to be made as a result of the order heréin nay be?made
effective not earlier than f£ive days after the effective date hexreof
on not less than five days' notice to the Commission and to the
public. "

2. The authority herein granted shall expire unless exercised
within ninety days after the cffective date of this or&er.

3. In addition to the required posting and filing of tariffs,
applicant shall give notice to the public by posting in its buses
and terminals a printed explanation of its fares. Such notice shall

be posted not less than five days before the effective date of the
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fare changes and shall remain posted for a period of not less than
thirty days. |
The effective date of this order shall be the date hereof.
'Dated at ___ San Franciseo , California, this /5 =

_le&w@«z_ , 1966.
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Commissioners

Commissioner Georgo G. Grover, 'bozng ‘
pecessarily abseat, did not participate
in tho disposition of this proceeding.

Commissioner William X. Bennett, deing
necessarily adsent, Aid not participate
ia the disposition of this proceoding.




