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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA '

In the matter of the Investigation
on the Commission's own motion into
the reasonableness and propriety of
tariff sheets £iled by THE PACIFIC
TELEPHONE AND TELEGRAPH COMPANY
relating to internmal sexvice items
required by the Aix Defense Semi-
Automatic Ground Envirooment System,

Cage No. 6950
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ORDER MODIFYING DECISION

On July 21, 1964, The Pacific Telepbove and Telegraph
Company, respondent in the above-entitled case, fiied a petition
asking the Commission for am oxder relieving 1t of the duties imposed
by ordering paxragraph 2 of Decision No. 61915.

Ordexing paragraph 2 of Deciéion No. 61915 required respond-
ent to "review the costs associated with the provision of California
intrastate SAGES sexvice for the year 1961 arnd file with this ComQ
mission by April 30, 1962 the results of its review showing the
actually realized revenues, operating expenses, depreciation, taxes,
net revenue, investment in plant and depreciationm reserve attribute
able to such iptrastate service. Thereaféer, periodic cost reviews
shall be undertaken by The Pacific Telephone and Telephone Company
for such service at three-year intervals, the results similarly to
be filed with the Commission until further oxder.™

In compliance with oxdering paragraph 2, respondent f£iled
its first report om April 30, 1962. Pursuant to the‘terﬁsnpf ordexr-
ing paragraph 2, the next report reviewing the costs assoéiéted
with the provision of SAGES sexvice mﬁsc be filéd on or before April
30, 1965. ” | |
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Respondent's petition for am order relieving it of the
duties imposed by oxdering paragraph 2 is based upon the following
grounds:

1., As indicated in the repért filed April 30, 1962, average
xreportable intrastate SAGES plant in service for the year ended

December 31, 1961 was $363,047 with an associatéd annual reveoue of

$174,082. As of December 31, 1963 the reportable plant investment
has decreased to approximately $145,000 with ap associated apnual
revesue of $56,400. |

The reduction of investment and revenue is due to the dé-
activation of Beale Air Foxce Base as & SAGES Dixection Cénter and
the de-activation of four of the seven associated auxiliary sites.

2. Beale Air Force Base was used as the master control for
detexmining maintenance expense for all locations concermed. Based
on actual maintenance results at BealevAir Force Base, respondent
was able to develop maintenance factors applicable to the investment
at the auxiliary sites. Because of the de-activation of the Bealé
Direction Center there is no longer any practical method to determine
what purports to be the actual maintenance expense at the auxili&ry'
sites, and therefore there is mo practical methed of acquiring data
necessary to comply with oxdering paragraph 2.

Respondent requests that this Commission, without hearing,
relieve it from the duties imposed by ordering paragraph 2 of
Decision No. 61915, and grant such other relief as the Commissiop
may consider proper in the premises.,

The Commission has comsidered respondent's request and
finds that its request should be granted; therefore,
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IT IS ORDERED that ordering paragraph 2 of Decision
No. 61915 is modified by deleting the last sentence thereof containe
ing the requirement for periodic cost reviews at three year intexvals.

The effective date of this order shall be the date hereof.

J Dated at Mﬂgjﬂ(ﬁo Califomia, th,is
272 LI day of SEPTIMRER , 1964,
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Presfd’enc
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Commi sgionexs .




