Decision No. 67561 g RH@HNAL
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALfFORNIA

Application of the GENERAL TELEPHONE g
COMPANY OF CALIFORNIA, a corporotion,
for cuthority to carry out the terms

of 2 contract for the provision of 3 Applicotion No, 46852
chonnels ond related facilitics to :

)
SUBSCRIPIION TELEVISION, INCORPORAIED.gg

OPINION AND ORDER

By this opplication, filed July 29, 1964, asmended
August 5, 1964, Genexal Telepbone Company of Colifornmia sceks
authorizstion, pursuont to General Ordex No. 96«4, Scctioh X,
Parograoph 4, to carry out the terms of am agredmenz with Subscription
Television, Incoxporated (IV Compcﬁy), dated July 17, 1964, és'cet
forth im Exhibit A to the application. |

The £aeilities to be furnished for TV Company comsist of
chamnels for television ond audio transmission im cbnnccﬁion.with'a
pay television distribution network ond axe similoxr to facilities
which this Commission,has au;horizc§l The Pacific Telephdnevand
Telegraph Conpony te furnish to-the-sanc‘custpmcr in areas adjaéent‘
to the axcas served by applicant.

Applicent cstinates thot the cost of comstruction of thc
facilitics required under the contract will be $476,650, Invescment
of applicant ilec protected by requiring TV Company to make anfadwancé7
deposit equal to the estimated construction cost. The monthly xate
for the scrviee imitiolly to be provided cmounts to $13,150 plus.

50 cents fox cach serviee drop.

1/ Deeision No. 67334, dated Jume 3, 1964, in Application No. 46193.
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The Commission has considered this motter and f£inds thot
a public hearing is not nccessaxy, that the proposed rates and
chaorges as set forth in the agrecment appedr to be reasomable and
compensatory, that the deposit of $476,650 appears sufficient to
protect agoinst possible loss in the cvent of corxly terninotion of

service; and thot the application should be gramted, subject to

filing a study of operating results after oxpericnce is‘had'with‘the

systen; therefore,
| IT IS ORDERED that: _,

1. Generol Telephone Company of Califormia 1s authorizedfko
carry out the terms of the conzract.attached to the application and
marked Exhibit A, with Subscription Television, Incorpordted; dated
July 17, 1964. |

2. Aftcr spplicant has experienced a full calendor year’é
opexation therxcunder, it sholl, within ninety days thereafter,
submit o results of operation xeport for such first calendor yeor
to the Commission. Such report shall include supplemental informa-
tion concerming the amount of deposit refumded, if any,‘detailvof
nonxecurring éharges and the end-of-period number of drOpgfbcingJ
provided under the contract. - |

3. After applicont has had two full calendor years' operating
cxpericnce under this comtract, it shall submit, within ninmety days
thexeafter, & report setting forth the advisability'of‘providing
this service on o tariff schedule basis ond, if'advisoble,’é‘pro-
posed toriff in definmitive form, i | |

4, Applicant‘sball notify the Commission when operations
under this authority have begun and sexvice is being rcndered‘to.

subscribers as comtemploted in the contract.
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5. The outhority granted herein will lapse if mot cxoreised
within two yecars. o "JV ﬁ
 The cffective date of this oxder shall be twenty days
afrer the dcte.hereof. |
Dated 3t ___ San Prancsco , California, this _gz_ﬂf___’i
day of SEPTEMRER , 1964,

«4 ﬂ%&/

Comnissilonexs.




