ORIGINAL

Decision No. 67571

BEFORE THE PUBLIC UTILITIES COMMISSION OF THEJSTAEE OF CALIFORNIA

Application of EDWARD and THETA )
McCOMB, husband and wife, for a )
certificate of public comvenience ) ,
and necessity to operate a public ) !

utility system (water) kmown as ) Application No, 45634
"Grand View Gordens Watex Company'' ) (Filed July 31, 1963)
in Tract 274, Tulare County, and )

adjacent texxitory, and to establish g

rates for the sexvice of watexr:

thexcfrom, g

ralter K. MeCormick, for applicants.

Arthur C. Fegan, for the Commission
statr.

OPINION

This application was heaxd before Exominer Coffey at

San Francisco on June &, 1964, and was submitted on June 23, 1964,
upon the receipt of late-filed exhibits and the tramseript, |
Copies of the application and the motice of hearing were sexrved in
accordance with the Commission's procedural rules. There are 0o
protests.

| Applicants request the issuance of a cextificate of
public convenience and necessity to operate a public utility watex
systen in Tract No. 274 and vicinmity, about 1,000 feet west of
applicants’ present water system, the Grand 'Vieib Gardens Water
Company, which scrves about 44 flat rate customers, neax Porﬁer-
ville, Tulare County. .The requested area consists of 20 lots

associlated with Tract No, 274 and 6 lots adjéu’.ning’ the nmorth




boundary of this tract, totaling about seven acres of £lat land.
The requested area presently is being supplied water serviee by
the Bevegly-Grand Mutual Water Company. The source of supply is
a well equipped to develop a capacity of 165 gallons per ninute.
Watexr is delivered into the dictribution systen through a 2,500~
gallon hydropneumatic tank, The distribution systém.has‘two‘dead
ends without blowoffs, The system has 25 one-inch active flat
rate sexrvice commections and no- £ire hydrants. Applicants'
witness recommended that a six-inch transmission line be imstalled
to intercomneet applicants' present systen water supply of about
350 gollens per minute capacity with that of the requesced area.

Applicants' water system is the nearest pubiic utility,
others being about one mile’ away:

Appliconts request authority to apply the existing
tariff schedules applicable to Grand View Gardéns Watex Company to
sexvice within the requested area. Applicants' f£iled rates are
as follows: |

Metered Service

_ Per Meter

Pex Month
First 1,000 cu.ft. OF 1CSS eesvecccccsvcciacee 93673
Next 2,000 cu.ft., per 100 CU.fL. ceacvccarnae o25
Next 2,000 cu.ft., per 100 cu.ft. .ececeveres 23
Next 5,000 cu.ft., per 100 CUsffe sesccvicess «20
Over 10,000 Cu.ft., per 100 Cu-ft. osoesevense ‘.17

Quantity Rates:

Flat Rate Service

Per Service Connection
Per Month

For a single residential umit,
including preoises not exceeding
10,000 Sq.ft. in aArCa oo.b.iboooo-ooot $4.50

For ecach 100 s5q.ft. of premises
in excess of 10,000 sqefte ceovesss .03

The present rate of the mutual is $4,00 per moﬁﬁb;per

s¢yvice conmection.




A. 45634

The water system of the Beverly-Grand Mutual Vater Compapy
has been in sexrvice about five years. A majority of the mutual
stockholders have entered into an agreement to convey the watex
system to applicants for $1,00 if a cextificate of public conven-
lence and mocessity is granted by this Commission. ALl but fbﬁr
of fhe pfoperty owners who resiée in the mutual area signed the
agreencnt and only one pfOperty owner refused to sign thé agreément.

Applicants presented exhibits and testimony to establish
that the Bevexly-Crand Mutual Vater Company does in fact operate
as a true mutual. Oume of the applicants stated that they would be
willing to sexve the area if the Commission should linmit the chaxges
to plant accounts to an amount not In execess of the purchase price{
paid plus recasomable costs of acéuisi:ion and additions.

Appliéanﬁs’ witness testified that the requested rates,
assuing a total of 71 customers in both the present and requested
areas, would yield a rate of return of approximately 6.0 pexcent.
The estimated rate base did not include the plant of the nutual.

The Commission staff presented testimony that, except for
a standby source of supply and two dead-end mains without bloweffs,
the water systen conforms to the requirements of the Commission’s

General Order No. 103, '"Rules Goverming Water Sexviee, Inmcluding.

Minimum Standards for Design and Construction'', and appears to be

propexrly designed to furnish adequate serviee to the requescédl
area, Further, the recommended intercommection of the systems
would adequately meet the réquiremcnt of 2 standby source of water
and would eliminate onc dead-end condition, The staff witmess

recommended that applicants’ xequest be gramted.
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Decision No. 63978, dated July 264, 1962, by which appli-
cants wexe granted a certificate of public convenience and necessity

for theilr presemnt system, provided:

_ "3, When the number of customers rcaches 25, or
within one year after the date service is f£irst furnished
to the public undexr the authority herein granted, which-
ever is earlier, applicants shall have installed such
alternate foeilitles as are necessary to provide for the
reasonable continuation of on adequate supply of watex
in case of failure of the imitial primaxy source of
supply, Within ten days after such alternmate facilities
are installed, applicants shall f£ile a written report
with this Commission, showing the number of customers
then served and details of the mennmer in which the re-
quirements of this paragraph have been accomplished.”

This record discloses, and we £ind, that applicants erroneously
reported by letter om January 4, 1963 that they had comﬁlied‘with
the foregoing oxdexring paxégraph‘

Applicanxs* attention 1s ealled to Section502101 through
2113 of the Public Utilities Code, which set forth penalties for
the failure or meglect to comply with any oxdex, decision, decree,
rule, direction, demand, or‘requircment of this Commission.

Applicants are cautioned to submit in the future to this Commission

acecurate and prompt reports and promptly to request any necessary

extensions of time for‘puxposes'of compliance, |
Upon consideration the Commission f£inds thét:

1. Public convenience and necessity zequire that the
application be gronted as set forth in the ensuing order.

2. Applicants possess the financial resources Eo.purchase
and opexate the water systen for which a certificate is requested
herein. ‘ : |

3. Applicants"present rates are fair and reasonable for

the service to be rendered in the arxea for which a certificate is
requesteds
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4. The water supply and distribution facilities will provide

reasonable sexrvice for the propésed certificated area ond meet the
nininm requirements of General Order No. 103 when applicants

intexconnect their present and requested areas and eliminate any

nain dead ends.

5. Applicants’ water supply pexmit does not include the
source of water for the requested arca.

6. The Beverly-Grand Mutual Water Company has operated as
and is in fact a true mutual water company.

7. Applicants will be the fixst to devote the water system

to be acquired from the Beverly-Grand Mutual Water Compamy to
public utility service.

8., The oxigimal cost to applicants of the watexr systen
purchased from the Beverly-Grand Mutual Water Company will be

$1.00 plus other costs of acquisition.

We comclude that the applicants' request should.be
granted as set forth and conditioned in the following order.

The certificate hereinafter granted shall be subjéct to

the following provision of law:

The Commission shall have no powex to authoxize
the capitalization of this cextificate of public
convenience and necesslty ox the right to own,
operate, or enjoy such cextificate of public
convenience and necessity in excess of the
amount (exclusive of any tax ox amnual charge)
actually paid to the State as the consideration
for the issuance of such certificate of public
convenience and necessity or right.

The action taken herein is for the issuance of a
cextificate of public convenience and mecessity only and is not to
be considexed as indicative of amoumts to be inecluded in a futuxe

rate base for the purpose of deternining just and réasonable rates.,
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QRDER

IT IS ORDERED that:

1. A certificate of public convenience and necessity is
granted to Edward and Theta McComb (doing business aé Grand View
Gardens Water Company), authorizing them to operate 2 public utility
water system to serve Tract No, 274 and vicinity, Tulare County,
as shown on tﬁe nap, Exhibit C, attached to the application hexein.
| 2. o4ppliconts are authorized and directed to apply their

presently filed tariffs to the area cextificated herein.

3. Applicants are authorized to revise, within thirty days -

after the effective date of this orxder, and in conformit&'with
General Ordexr No. 96~4A, such of their tariff scheduléé; including
tariff sexrvice area maps acécptable to this Commissﬁon, as axe
necessary to provide for the application of their toriff schedules
to the area certificated'herein. After having been so filed, sudh
tariff sheets shall become effective on the fourth day after the
date f£iled, |

4o Within ten days aftexr the date sexrvice is first rendered
to the public umder the authority granted herein, applicants shall
submit written motice thexeof to this Commission. _

5. Within sixty days after service is first furnished under
the authority granted herein, applicants shall f£ile four copies of
a compxehensive map, drawn to an indicated scale of not more théﬁ
400 feet to the inch, delinmeating by appropriate markings the |
tracts of land and territoxy served; the principal water production,
storage and distribution facllities; and the location of the

various water system properties of applicants,




As 45634 ds

6. Applicants shall, within sixty days after the date
sexvice is first fumished to the public under the authority |
herein granted, apply to the health authority having jurisdiction
for 2 water supply permit which will include the supply of the
reéuested afea, and report to the Commission in writing that
application has been made for such pexrmit.

7. Within six nonths after sexrvice is first furnished under
the authority granted herein, applicants shall intexconnect thelr
present system and the system presently sexving Tract No. 274
with a transmission line of not less than six inches iﬁ diametex.
Within ten days after such imstallationm, applicants shall file
with this Commission a written report certifying that the réquixe-
ments of this paragraph have been met, |

8. Within six months after service is first furnished uhder
the authority granted herein, applicants shall eliminate any dead-
end main conditions. Within ten days after such elimination,
applicants shall file with this Cotmission 3 written report
certifying that the requirements of this paragraph have been met.

9. Applicants, in recording their acquisition of the
Beverly-Grand Mutual Water Company properties, shall charge to
theix plant accounts an gmount mot im execess of thc-furchase price
péid plus reasonmable cost to them of acquisition. In addition,'
aopplicants shall, within thirty days after the effective date of
this oxder, file with this Commission the journal entries they
propose to use for the purpose of recording said acquisition,

together with a statezent showing the items to be capitalized

as rvepresenting purchase price and costs of acquisition.




10. The suthorization herein granted will expire if not

excreised within ome year after the cffective date of this orxder.

The cffective dote of this order shall be twenty days

aftexr the date hereof.
Dated at 8an Francisco s California, this

LU= day of SEPTugen ., 1964.
~;;25;;ézézaéf/égZxézéﬁg;fgagéé
, 4. Presidemt

-

”




