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67~?'> Decision l'l'o. ___ ....,_._1<.1_ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STAXE OF CALIFORNIA 

In the matter of the application of ) 
SHAS~ HOLIDAY UTILITY CO.) a ) 
corporation~ for a certificate of ) 
Public Convenience and Necessity to ) 
construet and operate a public utility) 
water system; to establish rates; and 
to issue stock. 

Application No. 46281 ~ Amctlded 
(Filed March 13, 1964) 

o P I N'I ON .... --- .... -~,..... 

Applicant requests a certificate of public convenience and 

necessity to construct and operate a public utility water system near 

the City of MOuat Shasta, Siskiyou Couoty, and authority to establish 

rates and issue 3,400 shares of stock in the aggregate amount of 

$34,000. The City of Mount Shasta has advised the Commission that, 

since applicant's proposal will not conflict with the present 

municipal water system, it does not oppose the application. 

Details of the proposal, with staff recommendations, are set 

forth in a report, dated June 8:~ 1964, based on a study of the .appli

cation as amended 11ay 6, 1964 and a. field investigation. The staff' 

report is hereby included ill this record as Exhibit 1. 

Shasta Holiday Development Co. is developing a 1,400-acre 

area, known as Shasta Holiday Ranch and Sky Resort, located about one

quarter of a mile southWest of the City of MOunt Shasta near the new 

Highway U. S. 99 Freeway and bisected north to south by Wagon Creek. 

!he eastern portion, about 800 acres, will be divided into several 

=csidential subdivisions, commercial sites for motel-hotels, dormi

tories, mobile home park, shopping, center, rest home, subdivision 
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for senior citizens' homes, air strip, golf course, bow1ing alley, 

restaurant and sfmilar purposes. There are no present plans for 

development of the remaining 600-acre western portion of the area. 

The initial development coosists of Shasta Holiday " 

Subdivi~ion No.1, of about 25.5 acres divided into 55 lots of a~ 

average size of about 11,200 square feet, and a 42-acre" commerci~l 

site, located about one. mile tlorth of Su'bdivisio'O No.1, for a motel 

aod a mobile home park. Tbe~e is no water system in the immediate 

vicinity except the mtlO:tci~al system of the City of Mount Shasta, the 

facilities of whiCh are approximately one-half mile easterly from the 

development. 

The area appears to have ample surface and groutld water 

sources. Proposed water production facilities at the two initial 

sites, est~ated to produce about 100 gpm each, will eventually be 

linked to provide a common supply for other portions of the area. 

Ultimate development of the 800 acres (about 1,000" domestic aDd 10 to 

20 commercial customers) will probably require about: l 1 000"gpm 1'0 

water production facilities. The proposed initial distribution 

systems appea=: to meet the requirements of General Order No. 103 with 

~espect to design and construction. Two 33,SOO-gallon steel storage 

tanks will be installed when required. Transmission and distribution 

facilities for later developments will be installed UDder the maiD 

extension rule of applicant's proposed tariff schedules. 

Est~tes of utility plant costs for Subdivision No. 1 ~d 

the commercial Site, including $1,000 for working cash, "total $34,000 

and are detailed in EY~ibit 1. Applicant proposes to issue 31 400 

shares of no par stock with a stated value of $10 per share to 

w. C. Thompson, p~iDcipal stockholder of the development company, in 

exchange for cash to provide capi~l for the initial water systcc 

facilities, Applic~Dtt$ articles of ~~ion p~ovidefor 100,000 

snares of no par common stock ~$ the ~ number of sha~es 

authorized. 
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Proposed rates for water service, shoWD in Exhibit 1, 

pr~~Qe for a basic a~nu81 metered monthly quantity rate of $3.50 pcr 

meter, allowing 700 cubic feet or less of water, with an annual 

minimum charge of $42 for a 5/8· x 3/4-ineh meter.. A:o atlDusl basic 

residential flat rate of $48 per connection for a single family 

residential UDit, including premises not exceediDs 20,000 square feet, 

is also proposed. Rates of $1 per month per hydrant for publiC fire 

hydrant service and 20 ce~t$ per 100 cubic feet for delivery of eon

struction water are also offered. Applicant proposes to·fu:r:Dish 

service on a flat rate basis to customers in the initial subdivision 

and on a metered basis to tlte two customers on the commercial site. 

Applicant estimates operating results for a future year with all· lots 

in Subdivision No. 1 occupied and two commercial customers as follows: 

Operating Revenues $4,680 
Operating Expenses, 

Depreciation ~nd Taxes 
Net Revenue 
Rate of Return (on $34,000) 

3 7 485 
1,195 
3.5% 

The application nnd supporting financial data submitted to 

co~nection therewith· indicate that the proposed water system will have 

available adequate financial resources during the development period. 

./ 

we find that: J 

1. Public conv~ience an~ necessity require the construction / 

and operation of the water system as proposed in the application 

herein, subject to the condition, however, that the certificate of 

public cODvenience and necessity sr~nted herein will not become 

effective until applicant l~s provided for an assured adequate source 

of water su~ply for each of its service areas, as provided in the 

ensuing o:rder. 

2. The money, property or labor to be procured or paid for by 

the issue of the stock herein authorized is reasonably required for 

the purposes specified herein, and such purposes are not, in· whole or. 

in part, reasonably chargeable to operating expcnses,or to income. 
-3- . 



proeec~z only and !c Dot ~o oe construed ~s lDdicative of mmouDts :0 

~e included in proceedinzs for t~e ~ete~~n~tion of just aDQ 

reasonable ra:es. 

ORDEn. --..- .... -

IT IS ORUERED that: 

1. A certificate of pubtic c'Jnvenience and necc:sity is granted 

to applicant, Shasta Holiday Utility Co., authorizing it to construct 

and operate a public utility water systom to serve Shasta Holiday 

Subdivision No. 1 and the commercial site for a mo~el and mobile home 

park, at tb.e locations show on a map, E~1.ibit B, attached to the 
I 

application herein. 

2. Ap?licant is authorized to file, after the effective date 

of this order, the sched~lcs of rates set forth in Appendix A to this 

order, tariff service area maps clearly indicating the boundaries of 

the certificatod areas, appropriate gener~l' rules, and copias of 

printed forms to be used in dealing with customers. Such filing shall 

comply with Ge'acral Ord.::r No. 96-A and tr .. c t::lxiff cch~C!ules shall 

become effective on the fourth day afte: the date of filing. 

3. Within ten days after service is fi~st :cndoredto the 

. public under the authority g~~nted herein, applica:t shall submit 

written notiec thereof to this Commission. 

4. Within sixty cays after service i:; first fUr..:lished to the 

public under the authority g=anted herein, applic~rit shall file four 

copies of a comprehensive ma~, drawn to· an i~dieated seale of not more 
, ... 

than 400 feet to the inch, delineating by app:opriate maxki~gsthe 

tracts of land and territory served; the prir:cipal wat,er. 'supply, 

transmiSSion, pressure, storcge cmd distribution fo'lcilities·, a:ad· the 

location of applicant's various water system propert'ies. 
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s. Compli~~ee by 8,~licant with par~zrsph 2 of th~s order shall 

constitute acceptance by it of the riZht 3O~ oblization to furc~sh 

,ublic utility water service to thc axea certificated herein. 

6. Prior to the date service is first furnished to the public 

under the authority granted herein, applicant, shall apply to the 

appropriate public health authority having jurisdiction for a water 

supply permit for the proposed system and submit written notice 

thereof to this Commission. 

7. Wi'thin two ye'ars after the date service is first furnished 

to the pu~lic UDder the authority herein granted, ap~lieant shall have 

installed in each water system a second source of water supply of 
" 

sufficient capacity to provide for the reasouable cont'inU3tiotl of an 
i' 

adequate supply of water to customers in case of the failure of the 

single source of supply or the pump. v1ithin ten days after such 

alternate facilities are installed, applicaDt'shsll file a written 

report with this Commission, showing the details of the maDne: in 

which the requirement of this paragraph has been accomplished. 
, , 

S. BegioniDg with the year 1964, applicant shall determine 

depreci~tion accruals by multiply~g the original eost of depreciable 

utility plant by a rate of 3: pexcent. '!his rate' shall be used until 
'., .. . ', 

review indicates it should be revised. Applicant shall review the 
, ' 

'" 

depreciation rate, usillg the straight-line remaining-life method, 

whenever m2jor changes in depreciable utility plant composition occur, 

and, at intervals of not more than five years, s~ll revise the 

dep'l:cciation rate in confoxmance with such reviews, and:, 'Upon 

completioD of e~ch review, shall submit promptly to this Commis$1o~ 

the results thereof. 

9. Applicant shall file with this Commission a %cport or 

reports as required by General Order No. 24-B, which order, illsofar 

as applicable, is made a part of this order. 
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10. After having complied with paragraph 2 of this order, 
'" 

applicant is authorized to issue not to exceed 3,400 shares of its no 
" 

par value capital stock at $10 per share in,' exchange for util:LtY~ plant 

(at original cost) and working cash. 

11. The effective date of this decision shall be established by 

supplemental order upon a showiDg by applicant on or before August 1, 

1965 that it has developed facilities for the production of an adeqaate 

supply of ~1ater to sen'e the areas certificated he::ein. 

IJatec1 at !an F,.f\neixs> , California, this _.o.;;:61o:,;;6;;....""""_~_ 
day of SEPTEMBER , 1964. 
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APPLICABI!t:.tr 

APPElv"D:X A 
Poage 1 o£ 6 

Schedule No. lA 

Applicable to ~ m.e'tored. w:uter ~er"'ice £\1:onished on an annu.ll'basis .. 

TER.~ITORY 

The area known a:; the Shasta Holi&y ~c::h and. Sky Resort." omd. 
vieinity" located one-bAll" miJ.e westerly o£ M01Jnt Sha.:stll" Sisld.y'ou COtmt:;. 

RATES 

Monthly Quantity Rates: 

First. 
Next 
Next 
Over 

700 eu.£t. or less •••••••••••••••••• 
1?300 ou.£t.? per 100 eu.ft ••••••••••• 
8,000 eu.£t." per 100 .,.eu.i't ............. . 

10,000 cu.ft.~ por 100 cu.!t ••••••••••• 

For S/8 x 3/4-ineh metor •••••••••••••••••••••••• 
For 31lJ. ... ineh· metor. .. .............................. .. 
For l-ineh meter .................................. . 
For It-ineh meter ............................... . 
For 2-ineh meter ••••••••• w •••••••••••••• 

Per 'Meter 
Per Month, 

$ 3S0 
.4S 
• .38;· 
.30 

Per Mct<:r 
Per Yr:~ 

$ lJ.2.00· 
66.00 . 

108.00 
20lJ.~OO 
.321.:..00 

Tho A.~UAl Minimum Charge will entitle the customer to tho quantity 
of water each month. which one twelfth of the annualroinimWl'l CMrgo 
will purchase at the Monthly Quo,ntity Rates. 

(continued ) 
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S~'EC!.r..t CCI!.rDITIONS 

APPENDIX A 
PoleC 2 or 6 

Schedulo No. lA 

ANNUlS .. GENERAL !1ETERED SERVICE 
(continued.) 

l' 

i . 

1. The.annual mi."'lirrtum. charge applic::: to :::orvice during the l2-month 
period. commencing Jt:J:nWJr.( 1 and is due in 3d.vanco. If a permanent 
resident or the are~ has been a customer 01' the utility rorat least 12 
months" he m:;.y elect" olt the 'beginning or the collcndar year> to pay pro
rated minimum charges in adVAnce at intervals of less than one year 
(monthly" b:iJnonthly" q\l.lrt.erly or :;emiannu.a.Uy) in olCcordancc with the 
utility'~ established billing periods for water used in oxcess of' the 
monthly allow.a.ncc under the .annual millim:um charge. When moters are read 
at interval:: ot more than one month" the charge will becomptlted by 
multiplying by the number of months tho nuCbor of cubic reet-to which 
each block rate is applicable on a monthly basis. 

2. Tho opening '01111'01' metered service" exeopt upon conversion !rom 
nat rate servico" shw '00 the est.lbli:hod olMW minimU1ll chart;o tor tho 
sorvice. Whcre ini ti:ll service is o:t:lblished .1!tor the first day ot any 
year" the portion. of 6ucn annual chargo olpplie~lc to the current yo~ 
shall be dcterrn1nod '0"1 mul tiplyi..~g the annual charge by one three-h\1l'ldrcd
sixty-firth (1/365) of the number of d.lys remaining in the cD.lenclar yeu. 
The b~ce 01' the po.ymento! the initioll mmual charge sh.:J.ll be credi'tcd. 
ag:l.in.st the chArges tor the succeeding an.."lual p.oriod. I'! service is. not 
continued for a.t loa.st one year a,£ter the date of initi3l service" no 
X'e£\md of the initial armual charge sh.':J.l be due the cuotomeX'., 
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Appendix A 
Page :3 of 6 

Schedule No. 2M 

ANNUAL RFSIDENTIAt ~ ~ SERVICE 

APPLICABIlIT'l 

Applicable to all flat rate re~ident~l water $crvico furnished on 
an ~ual basis. 

TERRITORY 

The are4 known. as the Sha.:J'ta. Holiday and Sky Resort ~ .and vicinity ~ 
located one-half mile westerly of Mount Sha:;ta.~ Siskiyou County. 

RATES 

For a single-r~ly rosidential unit, 
including premises not exceeding 20,000 
sq,ua%'e teet ..................... ~ ... "' .... ~ .' 

(a) For each lOO square feet of 
premises in excess or 20,000 
square teot .......... ..••.•••.• 

SPECIAl CONDITIONS 

Per Service Connection 
Per Year 

$ 48 .. 00 

.24 

1. Tho above flat rates apply to service connoctions not larger 
than one inch In diAmeter. 

2. A meter mAy be installed at the option of the utility and 
service provided 'Und.er Schedulo No. lA, Annual Ceneral Metered Service, 
effective a.s of the tirst d.'ly of the following calendar month. 'Where 
the flat rate charge for ~ period has been paid in advance, refund 01" 
the prorated d1!ferenco between such ~t rate paymont and the ~ 
meter c~gc for the same period shall be made on or before that day. 

(continued) 
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APPENDIX A 
Page 4 of 6, 

Schedule No. 2AR 

ANNUAL RESIDENTIAL FLA.T RATE SERVlCE 
(Cont:1.nued.) -

SPECIAL CO~'DITIOr~S (Continued) 

3. The annual flat ra.te charge a.pplies to service during the 
12-month period. commencing January 1 and i.s due in adv~ce. If a 
permanent resident or the area has boon a customer or the utility for 
at least l2 months, he may elect, at the oeginning of the calendar yeu, 
to pay prorated flAt rate charges in advance at intervals ot less ,~ 
one yea:r (monthly, bimonthly, Ciuarterly or semia.nn\l3lly) in a.ccordance 
with the utilityts established billing periods. 

~. The opening bill tor !~t rate service shall bo the ostablished 
annual ~t rate charge for the service. Whero initial service is . 
esta.bli:hcd atter the first d.a.y of any ye~, tho portion of such annual 
charge applicable to the current year s~l be ~eter.mined by multiplying 
tho annual charge oy one threc-hundred-s~y-£ifth (1/36$) of tha number 
or days rem.:l.ining in the calondar year. Tho bal;nce of thopaj'l'llont ot 
tho 1nit~ annual charge shall be credited against the charges tor the 
succeeding ~ual period. It service is not continued tor at least one 
yea:r attar tho da.to of initial service, no refund of tho initial annual 
charge shall be duo the cU3tCmcr. ' 
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APPLICABILITY 

Appendix A 
Page 5 of 6 

Schedulo No. $' 

PUBLIC FIRE HYDR.AJ.'ST SERVICE 

Applicable to all !:i.ro hydrant service i\lrnishod. to nronicipa.litie::~ 
duly organized fire di::tricts ~d other political swdi visions o! the ' 
State. 

TERRITORY 

The area known as tho Sha.sta. Holiday Ranch and Sky' Resort and 
vicinity, loca.ted one-half mile westerly of M.ount Shasta", Sis~ou County. 

RATE -
Per Month 

For each standard hydrant connectod to a main 
4 inches in diameter, 01' larger...................... $ 1.00 

SPECIAL CONDITIONS 

1. For water delivered for other than fire protection purposes" or 
construction purpo:!le:: under Schedule No.9, charges shall be made a.t the 
quantity rate: under Sehedule No. lA" Annual General, Metered Service. 

2:. ' Relocation of :m.y hyc1r31'lt shall bo at the expense:o£ tho party 
requesting relocation. 

3. Fire hydrant~ .shall be a.ttached to the utility'S d.istribution 
mains upon receipt of proper authoriza.tion fro:n. the appropriate public 
authority. SUch authorization shall de:ign:ltc the ownership" type and. ~e 
size of hydrDJ'lt and tho specific location at which e.'lCh is to· be ~ta.lled. .. 

L.. The utility 'Will supply only $ueh water at such pressure as m.ay , 
be available from time to time az a re:ult of its normal operation ot, 
the system. 

'" .. 
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APPLICA:B I LIT"! 

Appenciix A. 
Page 6 of 6 

Schedulo No. 9 

CONSTRUCTION WATER SERVICE 

Applicable ~o all tomporar.1 measured water servico furnished fram 
tire hydranto for construction purposes. 

TERRITORY 

Tho areil. known as the Shasta. Holiday Ral1ch and Sky Resort, and. 
vicinity I located one-hal! mile we~terly of MO\mt Shasta" Siskiyou County. 

For all water delivered, per 100 eu.ft • ••••••••••••••••••••• $0.20 

SPECIAL CONDITION 

Servico under this schedule may be obtained upon notification to 
the utility In advance" and tho water deliverod shall be measured by a 
meter furnished by tho utility. 


