ORICINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No. 67574

In the Matter of the Application of )

LINCOLN OAKS WATER CO., INC., a B
California corporotion, for 2

cextificate of public convenience Application No. 46797
and necessity guthorizing applicant (Flled July 14, 1964)
to furnish public utility water.
sexvice In a certain portion of
Sacramento County, California, ond )
to exexcise franchise rights in )
connection therewith. ;
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Lincoln‘Oaks‘Water Co., Iné., a coxporation, secks certi~
ficates of public convenience and necessity to construct a public
utility water system and excreise a franchise. A Commission staff
xeport, hereby incorporated in the record as Exhibit No. 1, prescats :“
the results of & study of the application and of'aAfield“investigaéfé;'
made in commection with this mottex. | |

Present and Proposed Arcas

Applicant'furnishés water service to some six équare-milés
of territory iﬁ three seporoted arcas in Soecramento and Placer
Countics, northeast of the city of Sacramento. Its inmitial sexvice
area was cextificated by DccisiongNo. 54680, dated Morch 19; 1957,
in Application No. 38485. Modification of, and additions to, the

oxiginal certificated arcas were granted by this Commission in

several subsequent decisions.
The additional certificated area mow requested by applicant.

is opproximately the west half of Scetion 14, TION, R5E, MDB&M,
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This area touches the northwest cornmer of ome of applicant's present
cértificated arcas but there is not yet a distribution system in
that cornexr of the present arca mor are distribution meins planned
in the near future for the southcast cormer of the additional area.

The additional area includes (1) about 135 écrcs-in the

tch Haven Subdivision and adjacent residential - and commercial -

zone parcels, (2) about 150 acres designated as a county park and
located cast of the subdivision, and (3) a 35-acre parcel located
noxrth of the subdivision. 'Exhibit No. 1 indicates that the first
unit of the subdivision ié wcll'under'way and will soon require
watex service. :‘ _ |

The map, Exhibit C, attached to the application, shows
that the’rcépested arca is not within the sexrvice area of any othexr
water purveyor. There. axre, however, some nearby utilitiles with
whon unlimited future expansion of épplicant's system could intex~
fexe. The present restricciqn against applicant's serving.outside
its certificsted areas will be continued.

Water Supply and Requirements

The sources of sugply are to be two wells, only one of
which will be drilled and equipped to sexve the initial unit of the
subdivision. Exhibit No. 1 shows that applicant does not plan to
drill and place thc'secondjwell in use until the second unit of the
subdivision is developed. The staff, however, recommends that fhe
second well, or other alternmate source, be added when the number of

customers reaches 62 or within two years, whichever is earlier.

The staff concludes that the proposcd sources of supply will then
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be adequate. The staff recommendation 1s adopted in the order

herein.

Present System and Proposcd Additions

Applicant's present systom is not sufficiently close to
the fizrst unit of Dutch Haven Subdivision to warrint its extension
into the mew arca at this time. Applicant plans to install‘an
independent water system which can be interconncected with the
present system as the Intervening area is developed.

Water from the wells will be pumped directly into the
distribution system, System pressure will be mointained by hydro-
pocumatic tanks and automatic pump controls.

The distribution system for the entire Dutch Haven de-
velopment will include a total of about three miles of 4-inch to
g-inch asbestos-cement mains, from which 3/4-inch single‘and'l-inch
double scrvicoswill deliver water to the various lots. There will
be some dead=end mains in cul-de-sacs, but they will be eéuippgd

with valves for flushing, Some:of\the proposed thirty 6-incﬁ‘fire

hydrants can also be utilized for flushing. Exhibit No. 1 states
that the proposed water system facilitics appear to-be\prdpcrly _
designed to furnish adequate scrvice and that they. conform with

the requirements of Genmeral Oxder No. 103.

Franchises and Permits

. Applicant requests a cextificate of publie convénience
and necessity to exercise its Sacramento County franchise'witbin
the additional arca requested herein., The cortiflcate to exexcise
that franchise, as grdﬁted in applicant's original certificate

procceding, covers any territory within the franchise area in which
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applicant is authorized by this Commission to construct a watex
system. Additiomal authority to exerclse this franchise within
the Dutch Haven development will not be necessaxy when applicont

exercises the suthority granted herein to comstruct 2 water system
in that area. o

Applicent proposes to apply for 2 public watér supply

pernit upon completion of the water system to sexve the first unit
of the Dutch Hoven Subdivision.

Rates and Rules

Applicant proposcs to provide flat rate sexvice to

residential customers and metered scrviee to commercial dustomers,'
and to charge the xates preséntlyuon file with the Commissioﬁ for
service to areas other than the Arxlington Tariff Area‘acéuired'by'
purchase of Arlington Water Company. The applicable ra:e?schedules
which were f£iled effective on November 15, 1961; aré sumarized in
Exhibit G attached to the application. Exhibit Wo. 1 points out
that the xate sdhedules‘and tariff sexvice atea mapipresently on
file <o not show or adequately describe the Arlingtén Tariff Aréa'
nor do they diffcrentiate clearly between the two téringaréas;
The staff xecommends that applicant be orxdered to'refiié the tariff
scrvice arca map or maps to show clecarly the twortariff areas, and
to refile such of its rate schedules as may be ne;essafy tofinéludé
adeéuatc and understandable descriptions of the territory to which
each schedulc is,appliéabie. The. staff recommendatioﬁ is adopted-'
in the ordexr herein. | -
Financing

Applicant will finance the estimated $31,200 cost of

meters and of production and pressure facilities cither with its

-4’




8., 46797 GS

ovn funds or with funds advanced on open account by its parent
coxrporation, Citizens Utilities Company. The estimated’$104;660
cost of the distxibution facilities will be advanced by the sub~
divider in asccordance with applicant’s f£iled main extension rule.
The May 31, 1964, balamee sheet, Exhibit E, attached to the appli-
cation shows $336,092 in Customers’® Advances £§r Construction and
$1,062,788 in utility plant less depreciatiom reserve. After
adding the utility plant costs and advances rclating to‘the:butch
Haven development, advances will be about 37 pereent bf depreciacgd :
plant. ' |

Findiﬁgs and Conclusions

The Commission finds that:

1. Public convenience ond necessity reépire the construction
of 2 water system to sexve the additionol certificated érea ro-
éuested by applicant in this proceeding.

2. The proposed construction will not interfere with the
operation of the line, plant or system of any other public utilitcy
nor the existing water system of é public agency but unlimited
future expansion coﬁld so intexfere. u

3. Applicant has not yet applied for a public water supply
permit,

4. The rates now on filc for applicant’s necarby existing

sexvice area are reasonable for the additional arce requested
herein, but spplicant’s taxiffs need revision to differenmtiate

more clearly between applicent's Arlington Tariff Area and thej

rest. of its scrviee area.
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S>. Applicant has the finaneial ability to comstruct and
operate a3 water system to serve the requested certificated area.

6. The faciliciéé proposcd to be installed by applicant ore
adequate to scrve the requested arez and will cbnform to the re-
éuircmcnts of General Order No. ;03. ,

7. Applicant should be required to advise this Commission
of any significant diffecrences between the system as plamned and’
as actually comnstructed, | |

8. Applicant's proposed initial single well source wili not
provide adeduate sexvice at such future time as it beconmes
necessary to shut down the well pump temporarily for maointenance
and repaixs.

The Commission concludes that the application should be

granted to the extent set forth im the order to follow. A public

hearing 1s not necessary,

IT IS ORDERED that:
1. A certificate of public convenicnee and necessity is
grantcdfto Lincoln Oaks Watex Co., Inc., authorizing it to con-

struct 2 public utility water system to sexve the territory

deseribed 2s follows:

A portion of Seetion 14, TION, RSE, MDBG&M, in
Sacramento County, beginning at the interscction
of Elverta Road and 28th Strect, thenee northe
ward along 28th Stxeect as said street extends
northward from Elverta Road to the Sacramento-
Placer County linc; thence westward along said
County linc to the interscction of said County
line and 24th Street; thence southward alomg
24th Street to Elverta Road; thence castward
2long Elverta Road to the point of begimming.

6=
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2. Applicant shall not extend nor furnish water sexrvice out-
side its cextificated area;boundariés without authority f£irst having
been obtained by further order of this Coumission.

3. Prior to the dste scxvice is first furnished to the public
under the zuthority granted herein, applicant shall apply te the
appropriate public health aguthority having jurisdiction for a watexr
supply permit for the proposed system and f£ile in this procéeding
a copy of the cpplication for such permit.

4o Aftex the effective dote of this order and mot less than
four days before sexvice is:first furnished to the public under the
guthority granted hexrein, applicant shall file rcvised toriff
sheets, 1ncluding tariff sexviec area maps celecorly indicating the.
boundaries of its two tariff arxcas, to provide for the appl&cation
of Tarlff Schedules Nos. 1, 2R, 4, 5 and 9 FC to the area ccrtlfi-‘
cated herein, Concurrently'w1tb such f£iling, applicaont shall xe-
f:le such of its ratc schedules as may be nccessaxy to include
adcquatc and understandable dcscrmpclons of the territory to which
the schedule is applicable. Such £ilings shall comply with General
Order No. 96«A. The xeviscd tarlff sheets shall become cffective
on the fourth day after the daote of £ilimg.

5. Compliance by zcpplicant with paragraph & of this ordexr
shall constitute aécéptancc by it of the xight ond obligation to
furnish public utility woter service within thc'aréa cexrtificated

hercin., 7The asuthoxity granted herein shall expire unless the desig-

nated tariff sheets are filed within one year after the‘éffectivé~

date of this oxder. !
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6. Within ten days after scxvice is first furnished‘toltﬁe
public under the suthoxity granted hcrcin, applicent shall filc in
this proceeding written notice tbereof |

7. Within sixty days‘aftcr sexvice is first furnished to
the publid under the authority granted hercin, applicant shall £ile
in this proceeding four copics of 2 comprebensive map, drawn to an
indicated scale of not more than 400 fect to the inch, dclineating
by approprxatc markings (a) the tract of land and territory scxved,
(b) the primcipal water supply,‘transmission, pressure, scorage’and
distxibution facllitics, and (¢) thc location of applicant s various
water system propertics.

3. thn the number of customers xreaches 62, or within cwb
years aftexr the date scrvice Is first fu:nishéd to the public under'
the authority granted herein, whichever is carlier, applicant shall
have installed a standby source of water to provide for the
reasonable continuation of'an adequate supply of water to customers
in case of the faoilurc of the initisl single source of Supply.
Within thirty days after such altermate facilities are installed,
applicant shall file in this procceding a written report showing
the number of cqstomers then served and the details of the maonmer
in which the requirxement of this paragraph has been accomplishéd.

The effective date of this ordexr shall be twenﬁy days
after the date hercof. |

Daggﬁmrmgxg__, California, this Raéﬂq
day of y 1964,
S/ / M

esldent

fCommissioners .




