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Decision No. ___ 6~7~8~:r_4 __ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF 11m SlATE OF CALIFORNIA 

In the ~tter of ~be Applica~ion of ) 
LINCOLN OAI<S WATER CO., INC., a. ~ 
California eorpor~tion, for ~ 
certific~tc of public convenience 
end necessity autborizing applicant ~ 
to furnish public utility water 
service in a certain portion of 
~cramento County, Celiforni~, ~nd 
to· exercise frencbise rights in ) 
connection therewith. ) 

) 

Application No. 46797 
(Filed July 14, 1964) 

OPINION -- ....,. ..... -- .-.. .... ....-

Lincoln Oaks Water Co., Inc.~ a eorporation, seeks certi­

ficates of public convenience and necessity to construct,. a public 

utility w~tcr system and exercise a francbisc.A Commission staff 

report, hereby incorporated in the record DS Exhibit No.1, presents 
• H 

"- ", .•. 
the results of ~ study of the Dpplication and of a· field invcs~igaticn 

m.!lde in connection ~'1itb this ~tter. 

Present and Proposed Areas 

Applicant furnishes water service to some Six s~re miles 

of territory in three scp~rDted ~rca$ in Sacr~ento and Placer 

Countic!:;) nortbctlst of the City of SDcramcnto. Its initi~l service 

~re.":) W::JS certificated by DeCision "No. 54680) detcd March 19, 195-7, , 

in Applic::Jtion No. 38485. Modific::Jtion of) and Ddditions to, the 

origin.!ll certificated DrCDS were gr~ntcd by this Commission in 

sovc~al SUbsequent decisions. 

The additio~l certificated ~rc~ now rcqucs~cd by applic~nt 

is Dpproximatcly the west half- of S'ection 14, T10N) RoSE, MDB&M. 
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!bis area touches the northwest corner of one of applicant's presont: 

certific~ted areas but there is not yet ~ distribution systcmin 

that corner of the present ~rea nor ~re distribution t1Ulins planned 

in the near future for the southeast corner of the additio~l are~. 

The additio~l ~re~ includes (1) about 135 acres in the 

Dutch Haven Subdivision and adjacent residential - .!Ind commercial -

zone parcels, (2) about 150 .!Icres desi~tcd as a county park and 

loe~ted cast of the subdiviSion, and (3) a 35-acrc parcel located 

north of the subdivision. EXhibit No. 1 indicates that the first 

unit of the subdivision is well under w:;;y .!Ind will soon require. 

Wo:lter service. 

Tbe m.$p, Exhibit C, .!Ittached to the .!Ipplication, shows 

tb.!lt the requested :;;rea is not within the service area of any other 

water purveyor. !bcreare, however, some nearby utilities ~r.ith 

whom unlimited future exp.!lnsion of ~pplicant I s system could inter­

fere. The present restriction against applicant's serving. outside 

its certific2ted areas will be continued. 

~ater Supply and Requirements 

The sources of supply are to be two wellS, only one of 

which will be drilled and equipped to serve the initial unit of the 

subdivision. Exhibit No. 1 shows that ~pplic~nt docs not plan to 

drill ~nd plt1cc the second t<1ell in use until the second. unit of the 

subdivision is developed. 'rhe st.;Jff, however, recommends that the 

second well, or otber alte~tc source, be addedwbcn ehe number of 

cuseomcrs rc~cbes 62 or within tw'o ye~rs, whichever is earlier. 

Ibe staff concludes that the proposed sources of supply will then 
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be ~dequate. The staff recommendation is ~dopted in the order 

herein. 

Present System and Proposed Additions 

Applicant's present system is not sufficiently close to 

the first unit of Dutch Haven Subdivision to warrant its extension 

into the new ~rca ~t this time. Applicant pl~ns to install an 

independent w~ter systcmwhicb can be interconnected with tbe 

present system as the intervening ~rca is developed. 

W:Jter from the wells ~1ill be pumped directly into the 

distribution system. Sy:;tcm pressure will be maint:lined by bydro­

pnc~tic tanks ~nd automatic pump controls. 

The distribution systcmfor the entire Dutch Haven de­

velopment will include a total of about three miles of 4·incb to 

e-inch asbestos-cement mDins, from which 314-inch single and l-incb 

double servic0swill deliver water to the various lots. '!bere will 

be some dead-end mDins fncul-dc-sacs, but tbcywill be equipped 

with valves for flushing. Some of the proposed thirty 6-inch fire 

~ydrants can also be utilized for flushing.. . Exhibit' No. 1 states 

tbat the proposed water system f~cilitics appc~r to· be properly 

dosigned to furnish ~dcquatc service ~nd tbat they, conform with ' 

the requirements of General Order l~o. 103. 

Franchises and Permits 

Applicant requests a certificate of public convenience 

and necessity to exercise its S~cramcnto County fr~nchisc within 

the additional area requested herein. The certificate to exercise 

that franchise, as grDntcd in applicant's origi~l ccrtific:lte 

proceeding, covers any territory within tbe francbiscarc.o in which 
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applicant is authorized by this Commission to construct D water 

system. Additional authority to exercise tbis franchise within 

the Dutch Haven development will'not be neccss.ory when .applicant 

exercises the authority granted herein to construct .a water system 

in tb~t ~rea. 

Applicant proposes to apply for ~ public water supply 

permit upon completion of the water system to serve the first uint 

of the Dutch ~ven Subdivision. 

Rtltes .tInd Rules 

Applicant proposes to provide flat rate service to 

residential customers and metered service to commercial customers> 

.;'Ind to cbarge tberates presently, on file with the Commission for 

service to .tIrCDS other tban the Arlington Tariff Area acquired by 

purchase of Arlington Watcr Company. The applic.tlble rate' schedules 

which were filed effective on November 15, 1961, are ~rized in 

Exhibit G attached ,to the application. Exhibit lqo~ 1 points out' 

tbat the rate schedules .and tariff service area 1lUlp '" presently on 

file eo not show or adequately describe the Arlington Tariff Area 

nor do they differentiate cle~rly between the two t~riff, areas. 

!he s~ff recommends th3tapplie~nt be ordered to· refile thc.ear1ff 

. service area ~p or ~ps to sbow clearly the two t~riff ~rc~s, and 

to rcfilc such of its rate schedules as tIUly be necessary to· include 

adeq~te and understandable descriptions of the territory to which 

each schedule is. applicable. '!be staff recommendation is adopted 

in the order herein. 

Financing 

Applicant will fi~ncc the cst~tcd $31,200 cost of 

meters and of production and pressure facilities either with its 
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own funds or with funds advanced on open ~ecount by its parent 

corpor~tion, Citizens Utilities Company. The estimated $104,660 

cost of the dis'tribution facilities ,,1111 be advanced by the sub­

divider in aecorcklnce with applicant 1 s filed ~in extension rule. 

!be May 31, 1964, bDlanee sheet, Exhibit E, attached to thcllppli­

cation sbows $336,092 in Customers' Advances for Construction and 

$1,062,788 in utility plant less depreciation reserve. !' .. fter 

adding the utility plant costs end advances relating t~ the Dutcb 

Haven development, advances will be about 37 percent of depreciated 

plant. 

Findings and Conclusions 

'!be COlmllission finds that: 

1. Public convenience Dnd necessity require the construction 

of a water system to serve the addieionDl certificated .area re­

quested by applicant in this proceeding. 

2. The proposed construction will not interfere witb the 

operation of the line, plant or system of any other public ut,ility 

nor the existing watersystam of a public ~gency but unlimited 

future expansion could so interfere. 

S. Applicant has not yet applied for ~. public wllter supply 

permit. 

4. The rates now on. file for ~pplieant r S nctlrby existing 

service area are reasonable for the additional are~ requested 

herein, but ~pplicantrs tariffs need revision to differentiate 

more clearly between applicant's Arlington Tar!ffArea and the 

rest of its service area. 
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5. Applic~nt has the fi~nci~l ~bility to construct and 

oper~te ~ water system to serve the requested certificated area. 

6. The £~eilities proposed to be installed by ~pplic~nt ~rc 

adeq~te to serve the requested ~re~ and will conform to the re­

quirements of Gcner.ol Order No. 103. 

7. Applicant should be required to advise this Commission 

of ~ny signific.ont differences between the system ~s planned ~nd' 

as actually constructed. 

8. Applicant's proposed initial single 'ttlcll source will not 

provide ~dcqu3te service ~t such future ttme as it becomes 

necessary to shut down the well pump temporarily for maintenance 

~nd repairs. 

!be Commission concludes tb.ot the application should be 

granted to' the extent set forth in the order to' follow ~ A public 

hearing is not necessary. 

ORDER -_ ............ -. 

IT IS ORDERED that: 

1. A certificate of public convenience and necessity is 

granted:to Lincoln 0.a1<s 'VIDter Co." Inc., authorizing it: to con­

struct a public utility 'ttlater system to serve tbe territory 

described as follows: 

A portion of Section 14, 'rlON, R5E, MOB&M" in 
S~cr~mcnto County, beginning at the intersection 
of Elvert~ Road and 28tb Street, thence north­
w~rd ~long 28th Street as said street extends 
northward from Elverta Roao to the S~cramento­
Placer County line; tbence wcstw~rd ~long said 
County line :0 the intersection of said County 
line and 24th Street; thence southw~rd along 
24th Street to Elverta RODd; thence eastw~rd 
~long Elvcrt~ Road to the point of beginning. 
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2. Applicant sh~ll not extend nor furnish water service out­

side its certificated area boun~rics witbo~t authority first having 

been obtained by further order of this Comm.ission. 

3. Prior to the ~tc service is first fu.-.o.ished to the public 

under the authority granted herein, applicant sball apply to the 

appropriate public health authority having jurisdiction for a water" 

supply permit for the p:oposed system and file in this proceeding 

a copy of the ~pplication for such permit. 

4. After tbe effective ~tc of this order and not less than 

four days before service 1sfirst furnisbed to the public under the 

authority granted herein, applicant sball file revised t~rif£ 

sheets, ineluding tariff service area ~ps clearly indicating the 

boun&ries of its ewo tariff areas," to provide for the application" 

of Tariff Schedules Nos. 1, 2R, 4, 5 and 9 Fe to the area certifi­

cated herein. Concurrently ~1itb such filing, applicant shall rc~ 

file such of its rate schedules ~s~y be necessary to include . 
adequate and underst~n~blc descriptions of the territory to which 

the schedule is applicable. Sucb filings sball comply with Genercl! 

Ord~r No. 96-A. The revised tariff sheets shall become effective 

on the fourth day after the date of filing. 

S. Compli~nce by ~pplieDnt with pDr~graph 4 of this order 

sball, constitute ~cc'eptance by it of the right Dnd obligotion to 

furnish public utility water service ~r.tthin the area certificated, 

herein. 'rhe authority granted herein shall expire unless the dcsig­

tWted tariff sheets are filed ~rltbin one· ye'ar after the effective 

date of" this order. 
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6. v7iebin ten days after sarI/icc is first furnished to' the 

public under the nutbority gr~nted herein, ~pplicant shall file in 

this proceeding written notice thereof. 

7. Within sixty ~ys after service is first furnished to 

the public under the authority granted herein, applicant sball file 

in tbi~ proceeding four copies of a comprehensive map, drawn to an 

indicated scale of not more than 400 feet to the inch, delineating 

by appropriate uwrkings (8) the tract of land and territory scrvcd~ 

(b) the prinCipal water supply, transmission, pressure, storage and . 
distribution facilities, and (c) the location of applicant ' s varioUs 

water system properties. 

8. When tbe n1JIllber of customers reaches 62, or within two 

years after the date service is first furnished to tbe public under 

the authority granted herein, whichever is earlier, applicant shall 

have installed .a s~ndby source of .. water to provide .for the 

reasonable eontin~tion of an adequate supply of water to customers 

in case of the f~ilurc of the initial single source of supply. 

Within 'thirty days ~ftcr' ~cb alternate facilities ~re installed, 

applicant shall file in this proceeding ~ ~1rittenreport showing 

the number of custOmers then served and the details of the manner 

in which the requirement of this' paragraph has been Dceomplisbed. 

The effective date of tbis order sh~ll be ~enty days 

after the ~te hereof. 

Das~~.~ S!n FmnciSSjo , California, thiS. ___ ;) __ d.._"""_~_ 
day of I ~ 1964. 


