Decision No. 67893

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF QALIFORN;A

In the matter of the Application of )

SANTA BARBARA TRANSIT COMPANY, A )

corporation, to increase rates and ; Application No. 46328
)
)

fares for the transportation of (Filed March 30, 1964)
passengers Iin Santa Barbara. . . '

Gavlord J. Spreitz, fdr Santa Barbara Transit Co.,
applicant.

Stanley T. Tomlinson and Carl Ellis, for City of
Santa Barbara, interested party.

Harold J. McCarthy, for the Commission staff.

OPINION -

By Decision No. 67354, dated June 10, 1964, the Commissionm,
by interim order, authorized anplicant to establish the incxeased
fares proposed herein pending further oxder. Further hearing was held
July 2, 1964, before Examiner Thompson at Santa Barbara and the appli-
cation was submitted. thiceé of the further hecaxing wexe posted by
applicant as préscribed by Decision No. 67354,

Applicant rested its case on the evidence it submitted at
the hearing of May 13, 1964. At the further hearing only the
Commission staff presented cvidence. The staff recommended that the

fares authorized by interim order im Decision No. 67354 be made

permanent.

An associate traﬁspor;étion cogineer ﬁestified he had made

a survey of the sexrvice berformed by applicant. His‘réporq,of that
survey, set forth im Exhibit 2, contains data xegarding the routes
operated by applicant, the schedules for those routes and the miléages

traversed. It also shows the patxronage on various schedules of
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certain routes. From the data collected im his survey, he concluded
that applicant could take the following steps im order to increase its
net revenues without impairing adequate service to the public:

1. Eliminate Route No. 7 Carpinteria service on Sundays. The
Sunday rums produce an average of 12.1 cents per mile, which 1s below
the cost of sexvice.. This sexvice curtailment would xesult in an
anoual reduction of 3,300 miles.

2. Eliminate the last schedule on Route Nos. 2, 3 and 4 loop
sexvice nights and Sundays. The mileage reduction would be 3,400
miles per year.

3. Eliminate the last two schedules on Route No. 1. The
mileage reduction would be 7,600 miles per year. |

4. Show Santa Barbara Municipal Aiiport sexvice on the public
timetables. i

Applicant copcurred with the engineer's recommendation
except for the elimination of two‘schedulg;‘on Route No. 1, It
pointed out that ome of the sdhedu1e3-1%~é§cessaxy to meet the last
schedule of the No. 6 1ipe so that crosstown tramsportation will be
available to passengers on the No. 6 linme. Applicant intemds to
effect the changes suggested by the engimeex except that the elimina-
tion of schedules on Rbuﬁe_No. 1 will be limited to ome rather than
two schedules. Applicant may make those changes by filing,éf time~
tables, It is not mecessary to gramt such authority to applicant by
oxder hereip. | .

An accountant with the Commiséion's Finance and Accounts
Division testified that he had made an examination of certain
accounting records, reports, and other finmancial data maintained by
this ﬁti1ity. His report of this examination is set forth in
Exhibit 2. This report coxroborates applicant's representations

concerning its operating losses and cash deficit.
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A scnior transportation engineexr estimated the results of
applicant’s operation for a future rate year under the proposed'faxes;
sald estimated xesults are also set forth in Exhibitvz;/ He forecast
that for its overall operationsAappliéant would have a nmet income of
$540. That income rxepresemts a rate of return of 0.5 percenﬁ and an
operating ratio of 99.8 percent. His estimates of revepoues and
expenses for the entire operation are close to the estimates presented
by applicant, They differ, however, concerning the estimates of the
revenues and expenses attiibutable'to the transit operation and to
other passenger trausportation operations., Applicant*sﬁoﬁs a loss
from transit operations under the proposed fares and a profit from
its other operations. The engineger cstimates a profit from transxt
operations at the prOposed fares and a loss from other operations.
The differences result primarily from the allocation of expenses
comzon to all services. The applicant's estimates of operating
expenseSAfér transit operations axe based upon many more miles-than
will be operated by it. On the othexr hand, the engineex's éétimates
show a substantially greater proportibn of expenses allocated to
"other operaticns” than was shown om the comparative inéomé statement
for 1963 operations prepared by an acco: wntant from the Commission 8
Finance and Accounts Division even though the bus mmleS-forecasc is
the same as that operated in 1963. Thc accountant testified that the
allocations of cxpenses reflected on the comparative income statement
for 1963 operations were made in a;cordance with the allocatxon
methods used by the Commission ftaff in the priox proceeding.coné

cexning the fares of applicant,  We do not adopt cither of the‘

1/ Staff regort of April 30, 1563, £xhiblt L in Application
No. 4521.
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estimates regarding the results of transit operationms. We point out,
however, that in either case the: forecasts would call for a finding
that the fare incxeases are juétified. The evidence shows applicant
urgently requires additilonal revenues. It also shows that the
additional revenues which will be received from the increases in
fares will not wholly satisfy applicant's revenue xequirements.
Under the circumstances, resolution of the differences in the
estimates presented by the applicant and by the staff and a defailed
estinate of reveoues and expenses for a future rate year are
unnecessary. |

We £ind that:

1. The xevenues applicant will recelve from the proposed
increased fares arxe required to assure the continued operation of
its common carrier passenger sexrvice.

2. With the proposed imcreased fares ‘applicant's passenger
transpoxtation operations as a whole (tramsit, charter and school
coptract operations) wili be_condécted‘af an operxating ratio not moxe
favoxrable than 99 perxcent.

3. The iocreases xesulting from the establishment of the
proposed fares are justified,

_We,conqlude that applicant should be authorized to continue
to‘maintgiﬁ the incrcased fares authorized as interim fares by |
Decision No. 67354 and that the interim order in said decision

authorwizing the establishment of the farxes chould be made final.
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IT IS ORDERED that the interim order in Decilsion No. 67354
authorizing the establishment of the increased fares proposed in
Application No. 46328 is hexeby made f£inal.

The effective date of this order shall be twenty days.
after the date hereof.

Dated at San Krancleco , Califormia, this 22~
day of SEPTZMBER , 1964,
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