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Dee1sioll No. ' 6790S 

BEFORE THE PUBLIC UTILITIES COMMISSION OF !HE S~IE,OF CALIFORNIA 

ApplicatioD of CONFIDENCE DEVELOPMENT ) 
CORPO~TION to construct aDd operate. ) 
a water system in"Athe Confidence area ) 
of Tuolumne CO'JDt:,:>ald to establish ) 
rates. ) 
--------------). 

o PIN IO N 
~ .... - ... ----

Application No. 45533 
(Filed June 19, 1963) 

(Ame:cdedAugu..qt 3·, 1964) 

This is an application for a certificate of public con-
" 

veni~nee and necessity to CODstruct and operate a public ut111~ 

water system :tD the COi?f:tde~ee area of TuolUClDe CoUDty. ~ .. report, 

prepared in :March 1964'by aIlengiDeer of the Comm:.lSSiOXl!S Hydraulic: 

Branch has been receivad in evideDee as Exhibit· No.1. 

Three letters from applicant which have the effect of modi­

fyi~gthe ~pplicatioll have beeo received in evide~ce.· The'letter 

dated July 26, 1963 is Exhibit No.2; the letters dated November 19 

axzd 27, 1963 are Exhibit No.3'. 

CoofideDce Development Corporatioo has been iD bUSiness 

for sOme time but has not as yet issued any capital stock. By the 
. " 

ametldmento£ August 3 authority is requested to issue SO, shares of 

$100' par value COz:m:nOD capi.tal stock itl proportioD to the respec:t~ ve 

iDVeS~etlts of Sam Kerns, PeterA. :B:l.farella and Elinor BroWD in· the 
'. 

corporation. 

The compacy reports assets of $164)628, aDO liabilities of 

$75,680 as of May 13, 1964. With stock outseacdingof a total par 
. .. 

value of $5,000 the surplus would be carried at $83~948. The re-

ported a~ssets consist l'riX2c:i.pa11y of $116,684 trust deed rece1v.able~ 

with the water system ..amounting to $11,231. 
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The arO:4 for which a certificate is requested, CoXlf1detJce 

Ridge Subd1v:1s:i.o~, Unit No •. 1, is located in portions of Sections 

10 and 15 of Tow.Oship 2 North) Range 16 East, M.D.B & ~, about ODe 

mile south of ConfideXlce, Tuolumne County. !his subdiv1sioXl is being 

c!eveloped by the applicant. It consists of 71 lots, with a minimum 

size of 10,000 square feet axld.is located OD either side of the 

!uolumoe-CoDfidence COUDty Road. Three of these lots w!11 be reserved 

for' utility use. Additional subd1visioD development abutting the 

rear of the iDit1al lots facing OD the Confidence CoUDty Road is 

anticipated in the future. 
; 

The public utility water system Dearest to the reques=ed 

area is that of Ponderosa Water Company , located about 3 miles to the 

southwest. Applicant's president, Mr. Sam Kerns, is, the proprietor 

of Cold Springs Water Company, a public utility water cOtnp.a:DY operat­

ing at Cold Springs, located about 8 miles 'east of Long Barn' OD State 

Highway 108, Tuoluaroe County. Tuoluame County Water District No. 1 
r 

provides service in the area of Twain Harte, about 2 miles to 'the 

west. 

The proposed source of supply is a 6-inch well whiCh has 
", . 

beeD drilled to a depth of 280 feet OD a lot within the proposed 

service area. A three-hp pump will deliver about 20 gpm into a 

15,OOO-gallon' storage taDk at the well site, from which the water 

will be delivered into, the distribution system by a l20-gpm booster 

pump, through a hydropneumatic' tank with controls set to maintain a 

~m~ pressure of 70 psi at the highest fire hydrant. This ~ll 

result in a maximum pressure of 95 psi at the lowest service1nthe 

area. ApplicaDt's engineer has stated that storage capacity Will be 

increased to 60~OOO gallons as development of the requested area 

progresses. Applicant states that its proposed 60,OOO-gallon storage 

is sufficient to supply the. system for two days in' the event of a:c 

interruption to its source of supply. 
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The subdivisioD is located at the top ofa ridge between 

elevations of 4,090 and 4,145 feet.· The elevation of the well is 

4,120 feet. 

Exhibit B attached to the application shows that the dis­

tribution system iato· consist of approXimately 6,160 feet of 4-iX2ch 

asbestos-cement pipe and 850 feet of 2~inch polyvinyl chloridepLas­

tic pipe, most of which is to be installed on private property 11l·, 

public utiliey eas~eDts wi:h1n the· subdivision. The 1~6t311ation of 

maiDsitl easements wa.t} c!lose1!) to :;~cilitatc faew:c e:.tpans1on, to· . pro­

vide system loops, aDd to provide miDimum length service connections. 

There are four dead ends in the proposed· system, each. 0'0 the end of 

a 2-ineh ~1l 250 feet· or less in length. Each dead end is to be' 

equipped ~th a 2-inch blow-off. 

'!he distribution system., as pla:oDed, is desigtled to fur­

X1ish adequate serv:tc~ ill tl'le area requested to be certificated •. With 

the exceptio'D of the· water supply, the proposed installatioDs meet 

the minim1.lm staDdards set forth in General Order No. 103'. A well of 

20 gpm capaci~ and storage of 15,000 gallons w111 not providesuf­

ficient capacity for the ultimate development of the subdivision. 

AppliCaDt proposes in its letter of July 26, 1963 (Exhibit No.2) to' 

provide additional storage within one year after the first customer 
., 

is £uroished service or before 25 customers are added to the·· sys1:em 

(whichever occurs; first). It is estimated· that the maximum· number 

of customers to be a.dded to the system in the first ·12 months of: 

operation is 10 or less. 

Applicant has estimated the eonstruction cost for the 

above-described, system to total $39,100. 

estimate is set forth in app1icaDt' s letter of November 19~ 196·3· 

(Exhibit No·. 3), a:DQ shows the cost segregated by .majorp1;ane account 

-3-



A~ 45533 Amd. GH Ids * 

:i. tems~ which are sl'mma.r:i.zed below: 

Orgat11zat:1on 
LaXld 
Wells, =: DistributioD Mains 
Services ' 
F:1re HydratJts 
E~g1neeriDg aDd CoDt1ngenc:1es 

Total 
Average per Customer 

$ 400 
3,000 , . 2,240 7 

2' 600 
.s:700, 

17,410 
1,260, 

600' 
51890 

$39',100 
$575, 

Applicant's proposed schedule of rates for metered service 

as revised by its letter dated November 19~ 1963 (Exhibit No.3) 1s 

as follows: 

Monthly ~t1ty Rates 
First l~OOO cU.ft. or less ••••••• 
Next 3,000 cu.ft., per 100 cu.ft •• 
Over 4,000 cu. ft., per 100 cu. ft.,. 

A1.'l'Cual Minimum Charges 

For 3/4-inch meter •••••••••••••••• 
For I-inch meter •••••••••••••••• 
For l~~inch meter •••••••••••••••• 

Per 'Meter 
Per Month 

$' 5.50 
.40 
.20 

Per Meter ...,/ , 
$ 66.00 
100.00 
150.00 

,.' 

Applicant's proposed aDDual rate for flat rate service as 

revised by said letter dated November 19, 1963 is $66.00' for 4.3/4-

:1X1ch serv:l.ce. 

AppliCa:Dt"s estimated aJJJlual revenues based on 71 customers 

~d annual rates of $66 and expenses are slmmnarizcd as fOllows: 

Operating Revenues 
Operating Expenses & Taxes 
Depreciation (3% of $35,700) 

Total Expenses 
Net Revenue 
ReturD 00 Ut1lity Plant:: 

$4,690 
2,389" 
1,071 
3,460 
1,230 
3'.11. 

!he annual depreciation rate of 3 pereent used· by applicant 

ill its eomputat1oDs appears to be reasonable. 
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The Commission fi~ds that: 

1. Public convecience aDd necessity require that the applica­

tion should be graoted as set fcrth in the following order. 

2. ApplicaDt possesses the fi~ancial resources to construct 

and operate the proposed system. 

3. the rates set forth in Appendix A attached hereto are fair 

and reasonable for the proposed service. 

4. Applica:ct"s proposed system will provide reasotlable service 

for the proposed cert1f1cate~ area and meet the mitlimum requirements 

of General Order No. 103. 

S. !he water supply 'will no'( meet the requirements of Ge1'leral 

Order No. 103 wheD the system is fully developed. 

6. A water supply per.m1t has not been obtained from the public 

health authority having jurisdiction ill the area. 

7. A composite depreciation rate of 3 percent is reasonable 

for this system. 

S. '!he money ~ property or laoor to be procured or pa.1d· for 

by the issue of the stock herei~ authorized is reasonably required 

for the purposes specified herci~,and such purposes are Dot, in 

whole or itl part, reasonably chargeable to operating expenses- or to 

income. 

!he Commission concludes that the application should be 

granted as provided by the foll~~ng order. 
,I,. 

The certificate herein~ter granted shall be subject to 

the foll¢w1~g proviSion of taw: 

The Commission shall have tlO power to authorize 
the capitalization of this certifica.te of public: 
eo~venience ~d neces$i~ or the right to, own, 
operate, or enjoy such certificate of public 
cOllvenience and necessity itl excess of the amoUDt 
(exclusive of a.ny tax or allnual charge) actually 
paid to the State as the cODsideratioD for the' 
issuance of such certificate of public cODveD!ence 
aDd necessi~ or right. 

-5-



· A. 45533Amd. GH 

In issuiDg our order hereiD, we place applicant and its 

shareholders OD tlotice that we do not regard the number of shares 

outStatldiDS, the total par value of the shares nor the dividends paid 

as measuriDg the returD applic811t should be all~ed to earD OD 1 ts 

inves~ent 1n plant aDd that the authorization herein given is not 

to be cODstrued as a fiDding of value of app11~tfs stock or proper­

ties nor ~ iDdicative' of amounts to be included in proceedings for 

the determ1Dation of just and re.3Sonable rates. 

A public hearing is not necessary. 

o R DE R - ..... -.'--
IT IS ORDERED that: 

1. A certificate of pu~lic CODveD1ence and Decess1ty 1s 

granted to Confidence Development Corporation, authorizing it to con­

struct and operate a public utility water system to serve Confidence 

Ridge SubdivisioD, UDit No.1, 'IuolumDe County. 

2. Applicant shall Dot extetld service outside of the area 

certificated by this order without further order of this Commission. 

3. Within one year after the effective date of this order, 

applicant :i8 authorized to file the rates set forth ill AppeDdix A 

attached .t.o this order, to be effeeti ve 00 or before the date service 

is first furnished to- the public under the authority herein granted, 

together with rules and a tariff service area map in a.eeordance with 

the :r:equiremeots of General Order No. 96-A. After havitlg been so' . 

filed, such tariff sheets shall become effect:Lvc on the fourth day 

afte:r the date f:tled. 

4. Compliance by applicaDt with paragraph 3 of this order 

shall constitute aeceptaDce by it of the right atld obligat10D to· 

furnish public utility water service w1thi~ the area certificated. 

herein. The authority granted herei~ shall expire uoless the 
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designated tariff sheets are filed within one year after the effective 

date of this order. 

5. Prior to the date service is first furnished to the public 

UX1der the authority gratlted herein, applicatlt shall apply to, the 

appropriate public health aathority bavi~g jurisdiction for a water 
, 

supply permit for the proposed system and, submit written notice 

thereof to this Commission. 

6. Wi thin ten d3yS after the date service is first relldered 

to the public Ullder t1:.e rates aIld rules authorized herein, appl.:i.cant 

shall submit written notice thereof eo this Commissioll. 

7. 'Within siJ::ty d.a.ys after the system is fi~st placed in 

operation under the a\:t:hority graDted hereiD, appli ea:lt ' shall file 

four copies of a c~prcheDsive map, drawn to aD indicated seale of 

not more thaD 400 feet to the ineh, delineating by appropriate mark­

ings the tract of l~d ~d territory served; the pr~nc1pal water 

production, storage aDd distributioll facilities; atld the loea:ion 

of the various properties related to applicant's water system certifi­

catedherein. 

8. When the 'number of customers reaehes 20, or within one year 

after the date service is firs,t furnished to- the public under the 

authori ty herein graXlted, whichever is earlier, appliCBXJt shall have 

installed standby source of water ~d stacdby booster pump both of 

sufficiene capncieies to provide for the reasonable continuation of an 

adequate supply of water to customers ill ease of the failure of either 

the siDgle source of supply or the booster pump. Within ten days" 

after such alternate facilities are installed~ applicant shall file 

a. wri'tten report with this Comm1ssio:c, showillg the :cumber of eus~ 

tomers then' served ~d the details of the manDer in which therequ:I.re­

meDt of this paragraph has been accomplished. 
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9. Beg1xming with the year 1964, applica2Jt shall ~eterm1lle 

depreciation accruals by multiplying the depreciable utili~ plant by 

a rate of 3 percent. T.h1s rate shall. be used· until review indicates 

that it should bQ revised. Applica2Jt shall review the depreciatioll 

rate, using the straight-line rema1Ding lire method, wheD major 

cbaDges in utility plant composition occur and at intervals of not 

more thaxl five years, and shall revise the above rate ill conformance 

with such reviews. Results of . these reviews shall be subm1.tted, to 

this Commission. 

10. Appliccmt, for the purposes set forth in the applicatio'D 

as amended, may issue not to exceed $5,000 aggregate par value of its 

capital stock. 

11. Applicant shall file with the Commission a report, or 

reports, as required by GetJeral Order No. 24-B, which order, insofar 

as applicable, is made a part of this order. 

the effective·· date of this order srutll be twenty days after 

. the date hereof. 

Dated at San Frane1Mo 

day of S£PTEMSER· , 1964 •. 

, , 

, C41ifortli.a, thi8 tt. ~ 

.. 
" ' 
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APPENDIX A 
Page 1 of S 

Schedule No .. lA 

ANNUAl. GENERAL METERED SERVICE 

APPLICABILITY 

Ap:pl:1.e~lo to all metered wa.ter service !urnished on an annual basis. 

TERRITORY 

The area known as Confidence Ridge Subdivision" Unit. No.1" and vicinity" 
loeatod about 1 milo south or Conficionce" Tuolumne County. 

Monthly Q\.l.antity Rates.: 

Por Meter 
·Per Month 

First 1,,000 eu.:t:'t. or los::. .......................... ~ .. $4.7$ 
Next .3 I 000 eu.:t:'t..... per 100 cu.:t:'t. ....................... .40 '. 
Over 4,000 eu.£t.1' per 100 cu.ft ............. H....... .20 

Per Meter 
Per Year 

F':Ir 5/8 X 3!4-incb. %IlOt.or .............................. $$7.00 
For 3/4-ineb· meter ......... ••••••• ............... 80.00 
For' l-inCh· meter' ................. e' •••••••• l30.oo,' 
For l~ineb meter ................................... 260.00. 

the Ar.InuaJ. l&iml.UTl Chargo will entitle tho 
CU5tomer to the quantity of water each month 
which one-twel:t:th of' the tI..mlual l'Ilinim'UM charge 
will pureh.a.se at the Monthly Quant1ty Rate:;.. 

(Continued) 
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SPECIAL CONDITIONS 

APPENDIX A 
Page 2 0'£ 5 

Schedule No.. lA 

.ANNUAL Gm."ERA.L 'METERED SERVICE 
(Continued) 

l.. Xhe annual zUnimum chargo applies to servico d.uring tho 12-month 
period commencing Januar,y 1 and is d.ue in advance. It a pormanent residont 
of the area has been .a. customer 0'£ the utility for at least 12 months" he 
tn:J.y elect,1 a.t the begirmlDg. of the calencla:r yoo:r,1 to pay prorated. min1m'Om 
charges in adva.nce a.t intervals. of less than one ye:J:r (monthly" b1mon~ 
or quarterly) in accordance with tho utility's esta'bli:shod. billing period$ 
tor water used in excess of the mon~ allowance undor theann~ minimum 
ch.?rgo. Whon metors 3%'e read bimonthly or q,uartorly". tho' charge will be 
computed by doubling or tripling" respectively" the number of cubic teot 
to whicll oach bloek rate is a.pplicable on a monthly basis. 

2. The opening 'bill tor metered servico" except upon conver:lion 
!'rom. 1'lat rate service.,. shall '00 the established ~ual m:i.n1mum charge 
tor the service. Wlloroiniti.ll service .is esta.'o11shod a.i'ter the f1:t'~t 
day 0'£ :my year" tho portion 0'£ 3uch ~ual <:haree a.pplicable to: tho 
CUl"X'ont year shall be determined by multiplying the a.rmual eh.a.rge by 
ono 'ttree-h\llldred-sixty-:f.'i1"th (1/)6$) or tho n\1l'ltber 0'£ <lays remaining 
in the calendar you. The balanco of the payment o£ the initial cnual 
chargo shall be crodited against the charges tor the succooding annual 
porioci.. Ii' sorvice is noteontinued. tor a.t least ono yc:xra.!tor the d4to 
of initial servico" no refund o£ the initi:1l 3ltrlual charge sh.a.ll 'bo duo 
the c1l3tomer. .. . 
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APPENDIX A 
Page 3 ot S 

Schodule No. 2.AR 

ANNUAL RESIDENTIAL ~ ~ SERVICE 

APPtICABltIT"[ 

Applicacle to all nat rate residential water servico f'urnished on 
an annual. basis .. 

TERRITORY 

Tho area known as Conridenco Ridge Su'bdiVi~on" Unit No.1" Md vicinity" 
lC/cated a.'bout 1 mile south of Confidonco, Tuolwnne County. 

RATE 

For a single-tamily residential unit, 
including prcm1ses .•••• ~ •••••••• _ ••••••••••• 

SPECIAL CONDITIONS 

Per Service Connection 
Per Ye.ar-

$66.00: 

1. The above flat rate applies to service connections not larger 
than 1 inch in diameter .. 

2. All sorvice not covered by the above cla::siticat1on shall be 
turnishod only ona motered basis. 

3. For servico covored by the :lbov() classification, it tho utility 
or the customer so olects" :l. moter shall be installed :lnd servico provided . 
under Schedule N~. lA,. Annual Genor~ Motered Servico,- etfectivo ~. of 
the first. d3y of the tollowing c~cnd.a.r month. Whoro the flat rato 
charge for a period has been paid in a.c:J,vanco ,- re!'.md ot the prorated.. 
difterence ~twecn such .:rlo.t rato POlylncnt and the minimum motor charge 
tor the S.lme period ohaJ.l beznade on or bo.f'ore that day .. 

L.. The:mnual i'lat rate eharge appliosto sel"'V'1co during tho 12-
month period commencing J3nuar,y 1 and is due in advance. It a permanent 
resident of the :lroa ~ been a customer ot tho'utility for at loast 12 
months, he m:i::! elect, at the 'begillning of the calendar year, to, pay 
prorated flat rate Charges in ~dvance at intervals of lcs~ than one 
yea:r (monthly, 'bimonthly or q\llll"tcrly) in aceordanco. 'With tho utility's 
established 'billing periods. 

(Continued) 
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APPENDIX A 
Page 4 ¢f S 

Schedule No.. 2AR 

SPECIAL CONDITIONS (Continued) 

$.. Tb.e opening bill for ~t rate service shall ~e the established 
annual nat ra.te ~ge tor the ~ervice.. IVncro initial service is 
established after the first day or ~ year, the portion or such annual 
charge applicable to the current year sh.lll be determined. ~y multiplying 
the annual chD.ree by one throe-hundred-s:ix'ty-!i!th (1/36,) of the number 
or d.:a.ys rem;; n;.ng in the cuendar year.. The ~alance of the payment or 
the initial annual ch.lrgc :5hallbe credited against the charges. for: the 
succeeding annu.ll period. I! service is not continued for at· lea:t one 
yea:: a!;tl'-":' thc date of initial service, no re!'und of the initial annual 
cb.3:r~~' shw b(l doue thecu:::tomcr.. . 
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APPLICABILITY 

APPErIDIX A 
Page S of S 

Schedule No .. S 

PUBLIC FmE HYDRANT SERVICE -

Applicaole :tor all tire hydrant· service furnished. to, municipalities;,' 
duly orgounzed fire districts .and. other political su.'odivisions oithe state. 

'l'ERRITCRY 

'!he uea. lolown as Con1'1dence Rid.ge Subdivi!lion, Unit No. 1;, and vicinity, 
located about 1 mile south o£ Con:tidenee;, Tuol'umne County .. 

RATE -
Per Month 

For c4ch hyc1l:'an.t ••.••• •.•••• ~ ••••••• • -," ••••••••••••• $2.00 

SPECIAL CONDITIONS 

1. 'For water delivered for othor than fire protection purposoz;, 
charges ~l be made at the quantity rates under. Schedule No. lA? Annual 
General Metored Service. 

2. Reloca.tion oflXtly' hydrant :hall bo at tho oxpon:e of tho party 
re~csting relocation. . 

3. Fire bydranUl shall bo Ilt~ehod to the utility's ciistribution 
~ upon recoipt of proper au~orization £rom the appropriate public 
~thcrity. Such authorization ~h3ll designate tho specific location at 
which each is to 'be instilled. 

lJ.. '!ho utility ldll supply only such water a.t such pres:rurc ~ may 
be av.:dl.3.b10 from. t:s.me to 'tjJne' a.z a. ro3Ult of its nomal opcra.'tiOrl ·o!the 
system. 


