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ORIGINAL

Decision No. 87940

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application )

of SAN JOSE WATER WORKS, a corpo~ )

ration, for anm oxder authorizing g

(1) the sale and transfexr to the ‘

City of Santa Clara of public ) Application No. 46884
utility property of Applicant in ) (Filed August 10, 1964)
the City of Santa Clara and (2) )

the discontinuance of service by )

Applicant in cextain texrritory g

in the City of Santa Clara.

OPINION AND ORDER -

San Jose Water Works (seller), a coxrporation, seeks
authoxity to transfer a portion of its utility properties to the
City of Santa Clara (buyer), and to discontinue service within
that part of its presenﬁ area which is Served by the-portion of
its system to be transferred. Buyer joins in the-aﬁplicatién.

Sellex providés water'service‘tqiportionsuof Santa Claxra
County, in and about Sa_n Jése,. Los Gatos, Monte Sexeno, Sai'atoga,
Cémpbéll, Cupertino and Santa Clara. A portion of #ellerfsfsystem
on Saratoga Avenue, between Stevens Creek Boulevard and Pruneridge
.Avenué5 s2xrves some 24,customers, all of whom are located within
the. corporate limits of buyer. Buyer owns and operates a-municipél |
wacervsystem.whiéh éérves the major portion of the city. ‘Buyé;
wishes to extend its water system and, for that purpoée, desiré;
to acquire seller's facilities serving,the~aforemeﬁtiqhed 24
customers on Saratoga Avenue. |

Seller and buyer have negotiated an agreement, the terms
of which axe set forth in a proposed Deed and Bill of Sale, a copy-
of which is attached to the application as Exhibit B, providing[
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for the sale of the aforementioned small portion of seller's
system; The agreed purchase price is $2,SSO, payabie in cash.
The applicerion states that the undepreciared'book cost of‘the
properties to be sold was $6,722 at the time of filing:rhe appli-
cation, that the corresponding depreciation reserve‘was.$1;i74,
and that there are no unrefunded advances for comstruction nor
customer deposits with respect to the facilities to be trensferred.

The Commission finds that the proposed transfer 1s not
adverse to the public {nterest and concludes that 1t should be
authorized. |

The action taken herein 13 not to be construed as a
finding‘as to the value of the properties to be trensferred.

IT 1S ORDERED that:

1. Within one year after the effective date hereof San
Jose Water Works (seller) may transfer to the City of Santa Clara
(buyer) the portion of the public utility water system described
herein, substantially in accordance with the terms of the Deed
and Bill of Sale, Ethbit B attached to the upplication.

2} Within ten days aftex the date of actual transfer, seller
shall file in this proceeding written notification of the date of
transfer and the date upon which purchaser shall have assumed
operation of the water system herein authorized to be transferred.

‘3. Within thirty days after the date of actual transfer,
seller shall file revised tariff sheets, ineluding'terfff'service-
area maps clearly indicaring‘the boundaries of rhe‘serrice‘area,
to discontinue the applieetion of its present tariff schedules
to the area served by the transferxed prOperties; Sudh filing
shall comply with Genmeral Order Ne. 96-A and the revised sheers
shall become effective on the fourth day after the date of filing;‘
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4, Seller shall account for the transfer herein authorized
in accoxrdance with Utility Plant Accounts Instruction 12.F.,
Utility Plant Seld, of‘ the Uniform System of Accounts for Water
Utilities (Class A, Class B, and Class C) prescribed 'by this.
Commission and,' within sixty days ,aftgr the date of actual trans-
fer, shall file in ﬁﬁia proceeding a copy of the journal entry

or entries used to record the transfer.

5. Upon compliance with all of the conditions of this

oxder seller shall stand relicved of all of {ts public ut‘ility
obligations, except refund of ‘advances for construction, in the
area | served by the transferred systeii, and nay discontinue sexvice.
concurrently with the commencement of servi.ce by purchaser.

The effective date of this order shall be the date hereof

Dated at San Francisco , California, this zw‘/z 2574
day of ___ SEPTEMBER > 1964,

zﬂ,/




