ORICINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Deeision No. 67912

In the Matter of the Application of )
PACIFIC GAS AND ELECTRIC COMPANY - ) '

and the CITY OF SANTA CLARA for am ) Application No. 46875
oxder authorizing the former to sell ) Filed August 7, 1964
to the latter certaln electric ) '
facilities. g

(Electric)

OPINION AND ORDER.

Pacific Gas and Electrie Company (Pacific) and the City
of Santa Clara (City) request authorization forPacificitofsell and
convey to City certain electric distribution facilities located‘in
the area south and east of Cecil Street between Winchester Road aod
Henry Awenue in the City of Santa Clara, in accordance with the
texrns of an agreement dated Mey 22, 1964, a copy of which is attached
to the applicetion as. Exhibit A |
The agreed consideration is $11 971 plus saleu tax of
$478.84, for a2 total of $12,449.84 and the total cost of any additiong/
to or betterments of said facilities made by Pacific subsequent .to
Octobexr 7, 1963, and prior to~the-convcysnce of the facilities to
City, together with 15 percent of such cost, plus sales tax appli-
cable’ thereto.' The current ad valorem taxes for the tax year in -
which the facilities are conweyed are to be prorated as of the date
of conveyance. The estimated historical cost new of the fscilities
'1s stated to be $11,733 as of October 1963. .
The application states that City is the owner of certain
electric distribution systems located within the City by means
whereof it supplies eclectric. service to many residents thereof.‘ The

facilities which Pacific proposes to sell are located within the
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corpoiate limits Qf the City of Santa Clara, and'City is desiroug
of acquiring sald facilities. Pacific states that during the
12-month period ended December 31, 1963, it served 13 electric
customers within the arca herein consideréd and derived thercfrom
the amount of $22,718.72 in gross revemue. There are no linme
extension deposits, meter deposits, orfcontribﬁtions in a;a‘of
construction involved im this sale. |

City, upon acquisition of the facilities, agrees to
assume all public uti1ity obligations of Pacific foi the territory
served from_thgse facilities and, specifically, for service to the
present customers served from sald facilities in addition to any
future customers added by Pacific prior to the conveyance of‘said 
facilities to City. o |

 The agreement provides that it shall not Become effective
untll this Commissiom: shall, by its order, authorize Pacific to
carxry out the terms and conditions contained_therein.

Applicants allege that the furnishing of eléctric‘servigé::
by City at its effective rates and chaxges will not result in the
charging or collecting of rates or charges inm excess of those now
paid by the customers for electric service furnished by Pacific.

The action taken hereinm shall not be comstrued to be a
f£inding of the value of the property herein authorized to be trahs- |
fexred. , | | |

The Commission finds that ;pé proposed sale would not be
adverse to the public intexest. A public ﬁearing‘is‘not.necesSary.

1T 1S ORDERED that: B
1. Pacific Gas and Eleétric Company 1s authorized to sell

and convéy to the City of Santa Clara the electric distribution

facilities described in the agreement dated May 22, 1964, attached
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to the application as Exhibit A, and to consummate sald transaction
in accordance with the terms of said agreement.

2. Pacific Gas and Electric Company shall, concurrentiy with'
the consummation of sale and transfer to the City of Santa‘CIéra of
the property described above, ccase furnisiing and supplying elec-
tric sexvice to customers ser?ed by it by means of said property
and is relieved of the duties and reSponsibilities.df'an electrical

corporation within the area involved.

3. Pacific Gas and Electrié‘company shall, within thirty daysff

the:gafter, notify this Commission in writing of the date of such
saleﬁhndftransfér; _

4. TUpon settlement of charges‘due, Pacific Gas and Electxig'_
Company shall refund all customers' deposits and advances wiich may

E be subject to refund. | |

5. Pacific Gas and Electric Compény shall,'within thirty days"‘
after the consumation of the sale and'transfer, furnish this
Commission the total costs of any additions and betterments of the
facilities involved and made by Pacific subsequent to October 7,
1963, énd prior‘to-the'conveyancc of said'facilitiéS‘to.Cicy,
}tcgéther;with'ls percent of such cost, plus sales tax app;icéble :
therefé;

6. The_authority granted herein shall expire in thelevent“
that the City of Santa Clara does not consummate the purchase of
the property under the agreement of May 22, 1964, Exhibit A attached

to the application, within two years from the date hereof.
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The effective date of this order shall be t‘:wenty‘ days
after the date hereof. o

Dated at Los Angeles » California, this .32 7
day of __ SEPTEMBER , 1964, ' |

Commlssloners -

Commisclonor Evorett C. McKoage. boing L
nocossarily. absent, ¢1d not participate.
in tho disposition of this prococding.”




