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CRIGIAL

Decision No. 67917

BEFORE THE PUBLIC UTILITIES COMMISSION OF THR STATE CF CALIFORNIA '

In the Mattor of the Application of )

MOUNTAIN EMPIRE ELECTRIC COOPERATIVE, )

INC., a Corporationm, for Authority ) Application No. 4696l
to Borrow Mouey .and Secume Its ) Frlod .September 10, 1964
Repayment by Mo*tgage. - g_

This 15 an application for an ordoer of the Commission:
authorizing Mouvntain Empire Electric Cooperative, Inc. to execute.
an amendment to 1to.amenaing,1oan contract with the United States
of America, a&ting through fhe Administrator of tho Rural
glectri’ication Adm*nistration, and’ to issue a mortgage note in

the principal amount of w122 OOO.

Applicant iz a nonprofit cooperative corporation
engaged in the business of serving members with electricity in
portion of southeastorn San Diego County. The application
shows that as of July 21, 196, the cooporative's net investment
' in utility plant aggregated %790, 618 16; that the unpaid ba*ance'
on previously authorized loans obtained through the Pural
Electrifica«ipn_Adm_nigtra,ign amounted to $749,290.71; and fhat

1,22i~cdn3umers wore beling sérvod.

The company asserts that new trancmission and distri- |
bution facilitiss must bo 1n?talled to sorve an additional 75
consumers and that other capita” exnendﬁturos are nocessary for

general improvementu to the uystem at an estimated total cost of
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$168,668.75, of which sum thore is prcsontly avallable %46,668.75
’rom.an oxi*ting loan. Applicant roports that 1t has negotiatod
with the Rural Elcctrificatidn Administration Yo amend 1ts amonding
locn contract in order to borrow 122, OOO for the purpose of -
Linancing the balance of construction costs as doscr;bed in the
Pronos od masser budgot attached to tho cpolication as Exhibit B.
The borrowing will follow conventional terms of loans mado by the
Rural Hloctrirication Adminictration and will be roprosontod Py a
3S~year mortgage note bearing interoct at tho rate of EV por anmum,
The indebtedness to be represented by qaid note will bo secured
by the exioting mortgage of roalty and chattolo, datod as of

May 31, 1955, as amonded or cnpplemented Copios of the form of
amendment to' the amending loan contract and mortgage noto aro

annotod to the apnlication as oxhibito C and D, roopectively.

The Commission has considorcd this matter and finds
that: (1) tho proposed loan iz for a proper purpose; {Z)Vtho.
moBey, Proporty or labor to be procured or paid for by the
issue of tho'noto-horoin authorizcd-ic roascnably'requirod fob'
cho purpose specified horein, and (3) such purpose 13 not, in
wholc or iIn part, reaoonablv chargoablo to operating oxXpenses. or
to income. On <he baoio of thoso findings we concludo that the '
applicatioc should be granted. . A.pub;ic hearing 1s not.pocossary.

The authorizatioo herein granted i1s for thc issue of a

mortgagc noto and the exocuﬁion of an amondment to an amendiag
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loan contract, and is not to be comstrued as indicative of
amounts to be included in proceedings for the determination

of Just and reasonable rates.

IT IS ORDERED thats

L. Mountein Empire.Electric Cooperative, Inc. mey
execute and‘enter into an smendment to its amending loan contract
with the United StateS;of‘America, acting through the Administrator
of the Rﬁral.Electrificat‘on.Administratioo;‘and mey Lssue a |
mortgege note in the principal amount of not to exceed ,122 OOO
in the form, under the terms and for the purpose set forth in the
application.

2. Mountain Empire Electric Coooerative, Inc. shall
file with the Commission a report or reoorts, as reqyired by
General Order No. 24~B, whickh ordor, insofar as applicabdble, 1s

hereby made a part of this ordor.

3. This order shall bocome effective when Mbuntain
Empire Electric Cooperative, Inc. has paid the fee presoribed
by Section 190L(v) or‘the‘Public Utilitios Codo,_whioh fee is

Dated at ___Lesaageles | california, this _J
day of __ SEPTENSER , léoh.' -

Commisciomor Evorott C. McKeage, boing -
- mecessarily absent, did not participate
in the dLSposition oL this proceoding.
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