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Dec1::;1on No. 67917 

BEFORE 'mE PUBLIC UTILITIES COr-iMISSION OF TI-IE STATE OF C.ALIFOR!~IA 

In the Matter of the Application of ) . 
MOUNTm~ EMPIRE ELECTRIC COOPERATIVE" ) 
I..~C." So .. Corpora.tion" for Authority ) 
to Borrow !10neyand Securo Its ) 
Repay.m.ent· by· Mortgage. ) 

. Application No. 46964 
Filed .. , September 10" 1964 

'" ,. . 

-------------------------------) 

O?INION 
-'~ - - ........ -

This 10 an applicnt10n tor an ordor or the COmmission 

authorizing Mountain Empire Electric Cooperat1ve" Inc. to execute. 

an rumendment to its amending lo~n contract with the United States 

of ~~er1ca" a.cting through the Administrator or tho Rural 

Electr1!'icat·1on Ad.."'llin1otrnt1oti" and· to issue· a. mortgage note in 

the principal a."'!lount or ~~122,OOO. 

Applicant is a nonprofit cooperative corporation 

engaged in the bUSiness of cerving roembero with electricity in 

So portion of southeastern San Diego County. The Application· 

shows· that a~ or July 31, 1964, tt'l.e cooperative!::;: net investment 

i1:l utility plant a.ggregated ~79016l8 .16; tho.t the unpo.1d balAnce . 

on previously authorized 10at"'..s o'bto.ined through the RllX"al 

Electrification Administrat10n a.."'Ilounted. to :~749,,290. 7l; and that 

1,,221 cotlS'U."'llers wore being sorved. 

The comp~ny asserts that new transmission and distri

bution taeili t10~ MUst be 1nstalled. to servo an addi ti0rull 75. 

cons'llIners and that othor ca:?ital oX'pend~.turos are neeesso.rytor 

genera.l improvements. to the system at :o.n estimated. total cost ot:. 
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~168~668~75 .. ot which ~'Or.l thore. is prosently availablo $46,,668.75 

troman eXisting lo~n. Applicant roport~ that it hns negotiatod 

With the Rural Electritication Administration to amond 1ts amending 

losn contract :to. order to borrow :j~122~ 000 tor thepu.."'Pose or 
.financing the ba.lance or construction. costs $,$, described in tho' 

proposed master budget attached to tho application as Exhibit B. 

Tho 'borro".-ling w1ll follow conventiona.l terms of loans made 'by tho 

Rural Electrif1cat10n Adm.1nistrat1on and Will 'be ropresentod"by a 

3$-year mortgage note bearing ic.terest at tho ra.te of 2% per 'antrum. 

The indebtedness to be represented by said note will be se~\U"'ed 

by the ex1sting mortgage of rea.lty and chattols .. dated as or 

May 31 .. 1955 .. as amellded or s'l.:.pplemented. Copies. ot the :Corm 0'£ 

amendment to: tho ~~ending loan contract and mortgage note are' 

o.~exed to tho a,p11cat10n as Exhibits C and D~ respectively. 

The COmmission has considered this matter ~nd finds 

tha t : (1) tho propos ed 10 an is 'lor a proper P'1.lrpo:;J e ; (2) tho 

::loney .. proporty or labor to be,procur~d or 'pa1d tor by the 

i~sue of the noto herein authorized is reasonably required tor 

tho p~ose specified. here1n; and (3) such P'l.!rpOso 13 not, in 

whole or in part .. reasonably chargeable to opera.ting expenses. or 

to income. 0':1. -:b.o bao1s ot theoo t1nding3 we conclude thnttbe 

aJ'p11cat1on should be gr~nted. A public hes.r1n,sis no.t nece3sary • 

. Tae authorization here1n granted is tor tho !soue of a 

mortgage note and th.e executiono! an amendment to an amending 

. "'",, 
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loan contract, and is not to be construed a~ indicative of 

amounts to 'be included in pro,ceed1nss tor the determination 

or just and. %'ell.3onable rates. 

ORDER -----
IT' IS ORDERED tb.a.t:, 

1. Mountain Empire Electric Cooperative, Inc. may 

execute and enter into an amen~ent to it~ amending loan contract 

with the United State~ :ot America, acting through the Admin1strato~ 

ot. the Rural Electrification Administra.tion, a.nd., may issuo a 
140' " mortgage note in tho principal amount, of not to exceed .;122,000" 

in the forro" under the terms and tor' the purpOS& set forth in the 

a.pplica.tion. 

2. Mountain Emp1re Electric Coo~erat1ve, Inc. shall 

tile with the Commission a report; or reports; .as req,u1red by 

General OTder!!o. 24-B,wh1cb.ordor, i'O:so!a:ras applica.ble, is 

hereby made a. part ot: this order. 

3. Tb.1s order 3hall, 'become et:.f'ect1 ve when Mountain 

Empire Electric Cooperat1ve,,' Inc'. has paid~he .feepreser1bed 

by Section 1904(b) ot the Public Utilities Code" ~1h1eh fee is 

$12.2. 
l'" I' 

I~ ~, ., 
:~:;~>' 

Dated at . ___ Lo_s_Arl_g_cl~,es ___ , California., this /Jo';/I 

d It SEPTEMBER 1964 ay o. _________ ~ • 

Comm1s::1onor Evorott c. MeKoee;e. 'boing 
:c.ec:ezzar;!'lyo.'b~en't.~1o. not participato 
in ,the d1:poz1t1on ott~s pro~ood1ne~ 
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