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Decision No. _....;6"""7.::..;9~2~8 ____ _ 

BEFORE THE PUBLIC 'UTILITIES· COMMISSION OF THE STATE OF CALIFORNIA 

In the matter of the Application of ) 
Glen D. Crumal dba Sunset Vista. Water ) 
Company, a privately ewned coxnpa'.Q.y,. ) 
for a Certificate of Public Convenience ) 
and. Necessity to Operate a Public Util- ) 
ity Water System and to Establi~h Rates ) 
for Water Service in an Unincorporated ) 
Area, Southwest of Visalia, South of ) 
Caldwell Avenue and West of Mooney ) 
Blvd., known as Tract No. 407 and ad- ) 
jacent area as shown in attached map ) 
as set forth in Section 1001'0£ the ) 
Public Utility Code. ~ 

0, P' IN, ION ... ~ ~ ......... _-

Application No. 46296 
(Filed March 18, 1964) 
(Amended May 11, 1964) 

Applicant seel($ '" certificate to render water service in' ., 

Tract No. 407', Sunset Vista, and adjacent territory in Tulare County, 

Southwest of Visalia. Since the application was amended,. R. C. 

Soults, who constructed the system, executed a bill of sale thereof 

to applicant. The bill of sale was filed on July 27, 1964. A 

report on the system by a hydraulic engineer of the Commission 

staff, dated August 5, ,1964, is included in the record,as Exhibit 

No.1; the bill of, sale filed·' on July 27 , 1964, is included as 

Exhibit ,No.. 2'.. Wi~h these' last 1:WO' filings' the matter is ready 

for decision. 

The applicant is also the developer and builder of tbe 

S'lJ.bdivision. Tulare County has approved Tract No. 407' which 

contains the first 36 lots ofa total of 93, lots to' be developed 
. . 

in the area for which a certificate is requested. Water system 

facilities have been installed to servetrac:t N~. 407 • 

... 1 ... 
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There are two otberwater'systems tn the general area. 

A partnershi~ consisting of applicant and Anthony Coppola, Cba 

Lenetta Water Company" is certificated, and Serves approxfmately 

80 customers, in an area known as Lenetta Gardens consisting of 

some 190 reSidential lots located about 2',200 feet (xneasured 310ng 

Caldwell Avenue and MOoney Boulevard) northeaDt of the Sunset 

Vista Subdivision.. Doyle and Geraldine McComb, dba Tulare County 

Water Company, are certificated and are serving Tract No. 345 

located approximately 2,200 feet ease on Caldwell Boulevard ... 

The sources of, water supply for this system are two 

wells. the primary well, located a few feet east of the southeast 

corner of Tract No. 407, is 12 inches in diameter, 282 feet deep, 

equipped With a 30 hp electric motor directly eonnected to a 5-

stage, lO-inch, deep well turbine pump'. It is' estimated to pro

duce 850 gallons of water per minute with a drawdown from 63 feet 

to 9S feet below groun4 level. The pump setting is 120 feet below 

ground level. The water from this well will be, pumped into a 

5,OOO-gallon pressure 'tank with operating pressures set to range 

between 35, and 50 pSi. 

The secondarY'.well located near the northwest eorner of 

Tract" No. 407 is now being used to irrigate crops being raised in 

the area requested to be certificated. It 1s reported eo produce 

SOme 500 gpm. Information furnished 'by the Soults Pump Company, 

wh1eh'installed the present facilities, indicates that 1f the main 

source of supply failed, wa ter eould be obtained from the secondary 

source by meanS of a small centrifugal pump and a tie line of 

approximately 50 feet to the distr~but1on -system in Tract No. 407. 

It is planned to eonnect this source-of waterwben the area 1s 

fully developed to permit operation during peak demands.. Applicant 
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estimates'tbat the·t'WQ sources of water will provide a capacity 

. of: 750 gpm against a main pressure of 40 pSi. On a flat rate basis 

the water requ1rement for 36 customers is estimated to be 379 gpm 
, , 

and for 93, customer. it is 619 gpm. BS'secI em. information furnished 

by applicant, the staff estimates that the primarY well will suPPly 

approximately 500 gpm against a main pressure of 40 pSi. 

Wc~er from the 5,OOO-ga110n pressure tank iG presently 

delivered to that.' portion of the system presently installed in 

Tract No. 407 which cons1sea of -,pproximately 1,850 feet of 6.-1nch' 

d1ameterC14ss 150 cement-asbestos. pipe laid in streets and ease

ments. One-inch and l~-inch serv~ees have been installed. 

Estimated installatio~ cOSt of utility plant to serve 

the 36 lots in Tract No. 407 i::; shown:belowtogether with the 

est~ted eost to serve the remaining 57 lots in the subdivision. 

Additional 
Tr4ct. No •. 57 ServiC4Ui Ae. No. Description 40.7 Amt. Amount .' Total .. 

301 Organization $ 300' $ . - $ 300 306 Land :,50.0 SOO- 2,000 315 'Wells 2,105 835· 2,.940· 324 Pumps 2,542. 2,548 5,090 342 Tank 2,0.00 - 2,000 343 Iran.. & Discr. Mains 4,656 8,73·7 . 13,393 345 Se.rv1ces 936. 1,62'1 2,55-7 34S Hydrants 160~ , 80 240' 

Totals $14,19~ $14,321 $28:,520' .. 
Number of Serviee$ 36, 57' 93' 

Average per Service' 384, 252 307' 

Applicant reques~$ a flat rate of $4.50 per month for 
., , , 

premises between 8,000 aud 9,000 .stquar~ feet in area, $4.80. for 

premises between 9,000. and 10.,000 squ.are feet and three cents fOr 
each ICC square feet in excess of 10,000 square feet. In view 

of the fact that 90 percent of the l~ts in Tract No. 407 range 1n 
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11:!:Q3 f:ot:l 8,.000 eo 9,.000 square feat the staff recomx:uznd6 thD.t 

ehe rate of $4.80 for premises ranging: :Ln size from'9,OOO to' 10,.000 

square£eet be eltmina~e4 and ~hatthe three cents per 100 square 

feet be made applicable to premises in excess of 9,000 square feet 

in area. These changes ~lillbe made. 

Applicant requests the following meter rates: 

Monthly: Quant~.ty Rates 

First 
Next 
Next 
Next 
Next 

1,000 cubic feet or less 
2,000 cubic feet, per 100 cubic feet 
2,000 eubiefeet, per 100 cubic feet 
>,000 cubic feet, per 100, cubic feet 

10,000 cubic £ee~, per 100 cubic fee~ 

MonthlyMini~~ Charge 

5/8 x3/4~1nch meter, 
'3/4~iueb. met~r 

1-inch/met'er, ' 
l~';;'1nch'mcter 
2-inebmeter 

Per Meter 
Per Month, 

$·3.50 
.20 
.1S. 
.15 
.12 

Per Meter 
Per Month' 

$. 3·.50:, 
, 4.50" 

6·.75. ' 
11.00' 
16.00;,·. 

'the staffrecom.ends simplifica~:ton of 'the metered 

scbedule and revision of~he tail block to one rate of 15 cent: 

per 100 cubic feet for all deliveries over >,000 cubic: feet. !he 

staff also recommends that the monthly min~ charge for l~ and 

2 .. 1nch meters be increased to $lZ,aud $-17, respectively. This 

will be done. 

Fire hydrant se:viee in connection with two· hydrants in 

Tract No. 407 is being furnished, therefore, a fire hydrant serviee 

schedule with a rate of $2 .. 00 per month will be authorized. 

Applicant proposes to, furnish service on a flat rate 

bcsis. Shown below is· applicant's estimate of revenues, expenses 

and taxes· other than on income ,to serve 93· potential custom.ers at 

$4.50 per 1l1onth flat rate basis. in the area requested to be 
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certificated~·~th the staff's estimate to serve only ~he 36 

potential customers in Tract No .. 407.. Depreciation expense and. 

, income taxes have been 'estimated by the staff in both tnstances. 

R.evenue 

Operating Expenses: 
Electric:: Power 
Maintenance' '.and Repairs 
Admf.tl:Lstration, . '. ' 
Taxes: Other,~ Than on Income 
Depreciation' . Expense , 
Franchi8e.Taxes ' 
Federal· Income" ,Taxes , 

Tract No:. 407 
36 Customers 

$-,1,944 

.\ .... 

,600 
250' 
300" 

, : 160' 

Subtotal 'Expenses and,Taxes 
Net ,Revenue 

372* 
3 

42' 
I t 72" 

217 
14,199 Rate' Base 

, , 

Rate. of' Return 

*3%:: of $12~399 
** 3i. of $lS~782' 

,1.5% ' 

Total Area' 
93 Customers 

1,535: 
620· 

'710 
320 ' 
473** 
.13 

221 ., 
3,8§2 ' 
1.130~ 

18·,082' 

6.21. 

The preceding tabulation for Tract No. 407' indicates 

that the requested rates would not produce an excessive rate of 

return.. The estimates of depreciation~ taxes on income, net 

revenue and rate base for the total area would be applicable only 

if the wbole water system were being developed and financed as 

one project. The composite depreciationrate'of 3, percent appears 

reasonable. 

The staff has recommended that 4 certificate be granted 

for the water system presently' installed in 'tract NO.,4~7 ~ly .. 

It further recommended that schedules for metered and flat rate . . 

~~rvice and for public£ire hydrant service be authorized. In 

theCommiss1on's opinion these recommendations are'des1rable and 

!=bey 'Will be adopted .. 
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In granting the certificate the Commission is relying 

on the representation of applicant that the title to this water 

system is vested in applicant. Applicant is placed on notice .that 

this certific,ate would not be granted if the title to the system 

were vested ,elsewhere or if there were securities,outstanding,the 

existence of which has not beencorm:aunicated to' the. Commission. 

The Commission finds that: 

1. Public convenience and necessity require that the ap

plication should· be granted as ',set forth' in the following order • 

2. Applicant possesses the financial resources to construct 

and operate the proposed syst~m. 

3. 'the rates set forth in Appendix A attached hereto are 
'~ ,,:' , 

fair and reasonable' for the proposed service e' 

4. Applicant's proposed system will provide reasonable serv

ice for the area herein certificated and meet the' minimum require

ments of General'Order No. 103. 
,,' 

5.. The water supply will meet the requirements of General 

Order No. 103 in the immediate future. 

6. A water supply p~1t has not been applied for. 

7. A composite depreciate rate ~f~~ percent is reasonable 
~ , 

for this system. 

The Commission concludes that the application should be 

granted as provided by the follo~ng,order. A public hea~ing is 

not necessary. 
" 

The' certificate hereinafter granted shall be subject to 

the following provision of law:" 
, , , , 'f • 

The Commission shall have no 'power 'to authorize the 
capitalization of this cert1ficateof public con
venience and nece'Ss1ty or the right 'to own, operate, 
or enj,oy such certificate of public eonve:nience and 
necessity in excess of the amount (exclusive of any 
tax or ~nnual charge) actually paid to the State as 
the consideration for the issuance of such certificate 
of public convenience and necessity or right. 
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The action taken herein is for the :f.ssuance of a 

certificate of public convenience and necessity only and is· not to . 

be" considered as indicative of 3tIlounts to be included in proceedings 

for the· purposeof'd~tcrcining j.ust and reasonable r3tes. I' • 

, , " 

ORDER 
--~-.. .... 

IT IS ORDERED that: 

1. A certificate of public convenience and necessity is 
. .. 

granted to Glen D. Crumal authoriztng him to construct and, operate 

a public utility water system to serve Tract No. 407, Tulare County. 

2. Within one year after the effective date of this order, 

applicant is authorized to file the rates set forth:in Appendix A 

attached to this order, to be e'ffective on or before the date 

service is first furnished to the public under the authority 

heretngranted, together with rules and a tariff service area map 

and in accordance with the requirements of General Order No. 96-A. _ 

After having been so filed, such tariff sheets shall become ef

fective the fourth day after the 'date filed. 

3. Compliance by applicant with paragraph 2 of this order 

shall constitute acceptance'by him of .the'right arid obligation 

to furnish public utility water service within the area certifi

cated herein. The authority granted herein shall expire unless 

tbe~design.:ited tariff sheets are·f:tled within one year after the 

effective. date of this order. 

4. Within ten days after the CIa te service is first' rendered 

to the public under the rates and rules. authorized here!u,.ap

plicant shall submit wri~teu notice thereof to this Commission. 
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5. Within sixty days after the system is first placed in 

operation under the authority granted herein, applicant shall file 

four copies of a comprehensive'map, drawn to an indicated scale 

of not more than 200 feet to the inch, delineating by appropriate 

markings the tract of land and territory served; the principal 

water pro<'luction, sto=,'lg,e and distribution facilities; and the 

location of the various properties related to applicant's: water 

syStem certificated herein. 

6. 3eginningwith the year 1964,: applicant shall determine 

depreciation accruals by multiplying the depreciable utility 

plant by a rate of 3 percent. This rate shall be used until 

review indicates it should be revised. Applicant shall review 

the depreciation rate, USing the straight-line remaining life 

methOd, when major 'changes :in depreciable utility plant, composition 

occur and at intervals of not more than five years;' shall revise 

the depreciation rate in conformance with such reviews,; and,. upon 

completion of each review, shall submit promptly to, this Commis

sion the results thereof. 

7. Prior to the date service is first furnished, to the 

,public under the authority granted herein-, applicant -shall apply 

to the appropriate public 'health authority having juriSdiction 

fora water supply permit for the proposed system and submit ' 

written notice thereof to>this·Comm1ssion. 
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8. The certificate granted by paragraph 1 of this order 

will be canceled and vacated if tbere1s any conditional sale 
. ' 

contraet or any other security not authorized by this Commission 

outStanding as to any portion of the water system described in' 

the foregoing opinion. 

Tlie effective date of this order shall be twenty days 

after the date hereof. 

Dated at, ____ Lo_s_A:A __ g ... el_cs ___ , California, this 3,,-Ih 

da f SEPiEMBER- 1964 Y 0 _________ , • 

.. '.~ .",., .. ,~ • .,;.~" f 

, , ."1 "W h' .~:~ • ." . 

, " 

ColliDisslOners 

Comm1ssionor Everott C. McKoego. be~ 
noeo~sar11y ~bsont.~1d not part1c~pato 
in 'the dizpos1 t10n 0: 'tll1s l)l'Oceod1~.' 

-9-
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APPLICABILITY 

APPENDIX. A 
Sheet :to! ~ 

Schedule No. 1 

. GENERAL METERED SERVICE 

Appl1cable to, all metered. water service.. ' 
.j(' 

The area known as Tract No. J..07 and. vicinity, loc:\.ted ncar Visalia., 
'XUlaro COIJnty. 

RA.TFS,. 

Quantity Rates: 

First 
Noxt 
Next 
Over, 

1,000 cu.!'t. or loss ............ ' .. .. • 
2,OOOeu.!t., per lOO'cu.fi.· .. .. 
2,000· eu.£t .. " per 100 cu.!t. • .......... . 
S,OOO eu.£t~, per, 100 cu..1't. .4O 

!11n1murn Charge: 

For S/8" x 3/4-inch ·%!leter. 
For 3/4-ineh' metor 

- • • • III • • • • • • ,.. .. . . . . ... ' . ., ., . 
For l;'ineh metar 
For l?i-inehmoter 

.. ' ......... ' .. . 

...... til • • • 

'For 2-ineh moter . . . ." . . . 
The Minimum Charge'Will.,.entitlo the customer 
to tho CJ,uantity o!' water which: that minimum· 
cb.lrge will purchase .:t.t' the Quantity Rates .. 

Per Meter, 
Per Month 

$3.$0 
..20 
.. 18 
.1$' 
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APPENDIX A 
Sheet 2 o! 3 

Schedule No .. 2& 

RESIDEN1'IA.I. FLAT. RATE SERVIC'S --
APPtICABILITY 

Applicablo to all !latrato residential WAter sOrvice. 

TERRITORY 

. The are~ known. as 'l'ract No. 407 a:od. vicinity I loca.ted near Vis.aJ.ia, 
Tulare County. . 

Per Service Connection 
Pcr Month 

For a. sine1e-!Jllnily rosid.ential Wlit" including 
premises not exceeding 9,,000 sq.!t.· in area. • • • $4.$0 

For each 100 sq.ft. o!.premisoSin excoss of 
9.,000 ·sq.ft~ .. '. • .. .' • • .'. • • • • • • • .03 

SPECIAL COI\TDI'l'IONS .. 

l. The above 1"l3.t ra.tes apply to servico' connectioru: not largor than 
one inch :in d.iarncter. ' 

2.' All service not coveroo. by-tho ~bove wssification shall be !\1rn:1.ahed 
Ollly' on a metored :bas,is • 

.3 •. For service covered by tho above classification". 1£ the utility or 
the cuotomor so elects, a meter shall. 'be in"talled: and servico prov1ded under 
Sche4ule No. 1", ~nera.l Metered. Sorvice. . 
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APPENDIX A' 
Sheet 3, or:3 

Schectule No. S 

PUBLIC !!!! · ... Hl"D;o,;;,,;,;;RA!;;;,;N;.;.T SERVICE 

Applicable to.all .tire 'bydr~t service ~hed to %!t1.Utieip.a.lities~ 
d~ org~zect 1'1re ciistr1ets and. other political ~bd.iv:1sions. o!the State. 

TERRITORY 

'. The area. known as Tra.et. l~o. 407 .and. vicin:ity., loea.ted. near V1:saJja .. 
. Tulare>County. 

RATE 

Per Month' 

For each hydrant . . . . . . .. .. . . ••••••• • $2.00 

SPECIAt· CONDITIONS' 

1.. For water. delivered for other than fire protection purpOses~ charges 
shall be ·lru).de at the quantity rates under Schedulo No.1" Cione1:'sJ. M~ed. 
Service. . 

2.. Reloca.tion of a:n.y hydrant "holll 'be ."It tho expense of the p~y 
requesting relocation. 

3. Fire hydrants shall 'be attached to tho utility's distribution llUlins 
upon recoipt of proper Authorization trom the appro~te· pul>lic authority. 
Such a.utllorizat1on shall dosignate the O'Wllcr~hip .. type and the size of hydrant 
and the specific location at which C.lch is to be installed.. 

. 4. 1.be utility will supply only such water .at.. :such pressu:-e as: may be 
avail.ablc £r¢Ifl time t.o t:ime as: 4 result of its, normal operation of the :5Y'l'tem. 


