'Decis_ioo. Yo. 67952 | - h @HNAL
BEFORE THE PUBLIC UT7LITI“S COMMISSION OF THE STATE OF CALIFORNIA

IN TEZ MATTER OF TYE APPLICATION OF )

THEE ZL REY MILLING €O., INC. FOR )

AN ORDER AUTHORIZING EXECUTION OF ) Application No. LO9LT .
EVIDENCES OF INDEBTEDNESS AND ) Filed September 1, 1964
ENCUMBRANCE OF PROPERTY g ‘ o

OPINIONXN

This 13 an application for an order of the Commission
authorizing E1 Rey Milling Co. to exoecute a deoed of trust and

two mortgages of chattels, and to Lssue four notes in favob of

Wells Fargo Bank in the aggrogato principal amount of $55,592;10.

Applicant 1s a California corporation ongaged in
business as a public utility warehouseman and related nouutility
getivities in Xing City; The company roports that during 19631
1t isouod threo short-term noto. haV¢ng an aggrogate outstanding
balance of $36,880, which it propo,es to ropay with a portion of
the procoedo to be deriveﬁ from a 40,000 note repayable in anaual
installments of 78,000, together with interest at tho rate or %
per annum, and secured by a mortgage of chattels. Applicant
reports that it expended the proceeds derived from the short-term
notes for making improvements and for operating 1ts _properties,
and that it will use the ,,,120 balance of tho M.0,000 long—torm
borrowing for additional working cash.




A. LOSLT wgi

For the purpose of obtaining other funds utilized Jn
\

making improvements and for goeneral business oxpenses relatéd

to its propertles, the corporation advises that on April 17,
‘1962, it executed‘a deed of trust and 4issued a 6% tén—jear note
in the amount vaﬁla,ooovproviding for payment of prindipqlrand
fnterest inm monthly installments of #4134, whicﬁ docﬁmpnts WOre
exocuted without first receiving authority ﬁo do so from this
Comnission. In this proceeding, the company'seeks?permissiog,to‘
execute & new deod of trus£ and to issue a new-$9,951;811note
which will reflect the outstanding balance of the $12,000

unauthorized note.

Applicant also proposes to replace a 77 1ﬁ3ﬁfanco‘
premium financing note previously issued without Commiszion
authorization by issuing a new note for the‘uﬁpaid’balancéfof
M, TU3 .54 repayable.in quarterly installments of ﬁ527;06; The
COMDANY PIroposes further to execute a new‘mortgagé of éhattels
and prom;sspry note for $896.75, which will repreqenﬁ-thg‘outé
standing baiance of another unauthorized documcntfissu@d‘to.
.'ingﬁde'the purchase of a vohicle, hnd which will be repayable
in monthlv installmcntg of #52.75 or more.

The spplication shows that the‘cdmpagy issued and
executed thé unauthorized documents thrdughrinadverteﬁcé‘énd 
with no intention of evading provié;dn#’or‘ﬁhe Public Ut;lifies'
Codo. ‘~ '
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The Commission has considered this matter énd finds
that: (1) the proposed nose isuueu are for proper purposea,
(2) Sections 825 and 851 of the Public Utilities Code doclare
voil any long-term note or other evidence of indebtedness or a8
: nublic utility, or encumbrance of public utility property, made
without authority of the Cormission; (3) the money, property or

labor to be procured or pald for by tho issue of the. notes heroin

: authorized is reasonablv required for tho purposeg speciried
~herein; and (L) such purposes are not, in whole or in part,

reasonably chargeable to operating expenses or to-incomq."*A

pudblic hearing is not necessary.

0n the basis of the foregoing findings we comclude
that the application should bé“granted. The authorization

hereln given is not to be construed as indicabive of amounts

to be included in proceedings for the determination of just

and ressonable rates.

IT IS ORDERED that:

1. ZEl Rey Milling Co., on or after the effoctivc date
hereof and on or before Decombher 31, 196u, may isgue a nromi»sory
note in the p“incipal amount of not to exceed 340, OOO for the
PUIPOsEs specified in this proceocding, and may exocute a mortgage
of chattels, which documonts shall be in thq same form, or Lin ‘
substantlally the same form, as those attached to tho applicat;on\
as_Exhiﬁits'B and C.
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2. El Rey Milling Co., on or after the ef*ectivo date
hereof and on or berore December 31, 1964, may issue new notes
in the aggrezate principal amount of not to exceod 715,592, 10
for the purposes set forth In this proceeding, andlmay oxecuxo
a naw deed of trust and a new mortgage of chattels. Said new
documants'shall ve in the same form, or im substqntially the
same form, as théserattachequto the'application, except.aé to .
privcipal amount, and'shall be issuved and executed in tﬁé'plabev
and gteéd of the instruments proseqtly‘oxisping without
authorization from the Cormission.

3. Within thirty days after the issue of the notes
herein suthorized, El Rey Milling Co. shall file with the

Cormission a copy of each note as actually issued.

L. This order shall becoms effective when E1 Rey
Milling Co. nas paid the fee prescribed by Section 190L(b) of
the Public Utilitles Code, which fee is :56.

Dated at San Prancisco , California, this éﬂ.
OCTOBER

[PUBLIC UTLLATIES COMMISSION ~—Tormls5100eTT.
STATE OF CALIFORNIA kg ,

Comrizzioner Everett C. McKeage, belng .-
necossarily ghsent, did not participate

‘ L in the disposition of t.h:l.s ‘procooding.




