ez ORICINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE- oF CALIFORNIA

In the Matter of the App 1catmon of
TRINITY VILLAGE WATER 0., 2

‘California corporation, foxr a : ‘ .

cextificate of publiic convenience 5 Application No, 46688
and necessity to construet. and {Filed June 1, 1964)

opexate a public utility water

- systems; to establish retes; and to )

iss sue stock.

OPINION

Txinity Village Water Cos, a coxporation, eeeks‘a'cerrifi-
cate of public convenience and necessity to construct a publie‘
utility watex systen and requests authorm*y to ilssue securities.

A Commlssron staff report, hereby incorporated in the record as
Exhibit No, 1 » pres ents the results of a study of the applzcation

‘and of a field 1nvestzgat10n nade ;n connection with thxs natter.

Serv1cc Area

The area for which a certificate is requested consists of

the 250-acte, 235- to 250~lot tract lmown as Irinity-VilIage‘Snbci-'
vision and about 45 acres of iand.between the subdivision and the
Trinity RiVer, located in an unincorporated area‘of TrinityeConnty;;
about 11 miles southeast of Willow Creek and adJacenr to the
northexrly bank of the Trinity'River. The subdivis ronrincludes a
gentky slopin° bench of land overlookrng,thc rmver and- exmends into'
steeper terrain to the north. Elcvatxons range roughly from 375 to
l,OOOlfeet above sea level. Lot sizes vary from about 1/4 acre to
2% acres; ‘The nearest exmstznv watexr systenm is a public utilzty

-servmng an area near‘Willow Creek
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Applicant expects the tract to ‘be developed as a sgmmér
home and reereation area. ’Year-rcund water service will be 'made _
avail‘cble' and Exhibit H, attached to the application, indicates that
appliccnt anticipates that most of the customers wil]:'lrequi‘.i'e :
sexrvice during both the summer and the winter seasoﬁs . |

Proposed Water System

The .,curcc of supply fo:r: the proposed water systen will 'bc

a diversion from Hawk:!.ns Creek a perennial tributary of the ’Ir:mity .

River. The cxeck £lows through part of the tract at a minimum rcte
estimated by applicaht to‘ be 1,000 gPe The divcrsi.‘on point will be
in the extrere northeast cormer of the subdwu..n.on, at an elcvat.&.cn
of 950 feet |
Water from an infiltration gal].ety and ccncrctc wcir at
the diversioﬁ point will be pumped through a fiiter ’ chlorinated
and stored :.n a 120 ,000-gallon tank which will maintain pressures
and f£lows :.n nost of the distribution system., An add;.tional PP
and hydropneumatic tank will deliver watexr from the storage tank to
the extrese upper lots in the tract. There will be a total of about
24,000 Zeet of 2-inch to 6-inch cnain.s- in the two zomes, ’.Ercm which
1-inch double sexvices will deliver water to the var:.ous lots.
Cxchibits F-1 ond F~2, attached to the application, show 16 dead end.s
but over half of these can and should be eliminated by interconnea:lng
then with xelatn.vcly shoxt additional lenmgths of nains, The zemain-
ing dcad ends w:.ll rcqu:.re valves for £1u..hing, in accordance w:tth
General Oxder No. 103, Applicant's officers vhave agree¢ to makc the
nece.as.ary mcdx.f:_.cat’a.ons.' ' | |
Exhibit No, 1 ind;cateq that, with the 150 ssible exception
of some 4,700 feet of plastic distyibution mains and the l-mch

plastx.c sexrvices, the proposed system appears to meet the
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requirements of General_Order No. 103, That general orxder does_not.
prescribe speeific standards for plastic pipe butvsets fo:th geﬁeral
requirements which may or may mot be met by the proposed plastic
pipe. Applicant is hexreby plaeed on notice that it‘musﬁ'bearfany‘
resulting financial Bﬁrden if the pipe later pioves to have an
unreasonably short servxce 1life because of the :mter1a1 oxr workman-
ship involved., Any extraordenary maintenance costs oxr premature

replaccnent costs would mot provide a propexr basis for,znereaseo_v

water rates in future proceed;n - before this Commissien.

Franchis eu and Permitv

| The applmcatxon states that Trinity County has not
required a franchise and that applicant has received frem.the-
Trinity County Health Department the public water supply permit
required by the Californla Health and Safety Code; however, Exhibi*‘
No. 1 Lndlcateg that the watex supply permit has been applied fox,

but not received.

Rates and Earnings

The rate schedules proposced in the application provide for
annual zeneral metered sexvice, apnual ond seasonal xesxdentmal flat
rate sexvice, and a connection charge for new sexviees. Exhibit
No. 1 states that, duxing the atafi engineer's fmeld ;nve¢tzgatmon,
applicant's officers stated that they would prcfer an annual flat
rate of $60 pexr customer, in lieu of the combined sehedule of
seasomal and omnual rates requested in the applicatxon, and that a
fire hydrant xate of $1 per nmonth was desired. A connectiqn charge
for‘neﬁ serviceé is prohibited by General Oxdexr sz'103Q |

The staff recommcnds that the $60 annual flat rate and
$1 fire hydrant rate be establzshed. The otaff also recommends that

thexe be less dlfferentlal between the flat rates and meter minimum
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rates than proposed by applicant, and that the option of metered
service be left only to the utility. This will result in an
equitable distribution of annual operating costs to all customers

and will avoid the installation of meters om sexvices with,only

nominal water requirements. The staff recommendations are adopted

in the rate schedules authorized herein.

Exhibit No. 1 shows that the rates recommended by the
staff would produce net revenues of about $2,900 if the soodivision
were fuliy developed. Assundng that the plant will be about ome
third depreciated by the time full developnent of the subdlvi ion
is achieved, a return of about 6vpercent on depreciated rate base
can then be expected under the rates. atthorized'herein4‘ If, at
sone future date, some publ;c agency provxdes fire protection to
the area, applxcant will receive a small smount of addztional
revenue from fire protectlon sexvice, |
F:manc:'.ng |

Anplxcant s initial offmcers and directoxs are:

Jack Walsh, a practicing physician in.Eureka; Donald & Riewerts,
a partmer in an accoonting_firm.in Arcata; and Francis B;'Mhthews,
a partner in a law fifn‘in.Euxeka. Applicant proposes to fmnance
the installation of facilities with funds obtalncd by the sale of
750 shares of its no par value common stock to its three officers
for $100 per share. Those offxcer, are also officers and darectors
of Trinity Rivex Development, Inc,, subdivider of Trinity Village
Subdivision. Their fznancmal position is shown by the fznanclal
statements, Exhibits E-1, E-~-2 and E~3, attached to—;he application.
‘Applieant'snofficers are aware that it may be *everal
years before any net profits will be realized from the water utxlxty

operation, duec to the anticipated slow customer growth. The:
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officexs appear, howevex, to have the requisite finoﬁciol'ability

and have agreed to loam additiomal cash to applicént'if éﬁd‘wﬁéh B
needed during the early developmont pcrzod when erpenses of opera-'
tion will exceed revenues. '

Findinzs and Conclusmons

The Commissmon finds that:

1

1. Publﬁc convon;ence and necessity require tho construction
of a water systen to sexve the certxfmcated area requested by
applicant, | :

2, The rates and charges authorized hereln are reasomable -

and will mot produce in excess of a rcasomsble rate of'return*on
| applicant’s investment in utility plant, |

3; Applicant has the financial ability to comstruct and
operate a water systenm to serxrve the requested certificated area,
which area shall be comsidered the initial development to which,.
in this case, the mmin extension rule to be filed by appl cant’
shall not apply..

4, The facilities proposed to be imstalled by applxcant
including interconnceting piping\to\eliminate certain dead ends
and assuning deficiencies in material ox workmanship will not
develop at some later date, arefadequate to sexve the requested
area and will conform to the :equ irenents of General Order No. 103.

5. Applicant should be required to advise this Commission of
amy significant diffexences between the systen as plannedtandoas _
actually construeted,

Ge Applzcant's proposed initial deprecmatxon rate of

3 percent is. reasonsble.
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7; The money; property or labor to be procured ox paid for
by the issuance of the stock authorized hereim is reasonably
requixed for the purposes specified herein and such purpdses’are
not, in whole or in part, reasonably chargeable to operating
expenses or to inmcome,

The Cormission concludes that the application should be
granted to the extent set forth in the oxder to follow. In issuing
our order herein, we place applicant and its shareholders on mnotice .
that we do not regard the number of shares outstanding, the-stated
value of the shares nor the dividends paid as neasuringnthe retutn
applicant should be allowed to earn on its imvestment in plant‘and.'
that the authorization herein given is not to be construed as a
finding of wvalue of applicant's-stock_or'ptoperties noxr as~iﬁdica;
tive of anounts tO'be‘included‘in proceedings for the éetermination
of Just ard xeas sonable rates.. - |

A publxc hear;ng 1s not necess ary.
9&2&&

IT IS ORDERED that:

1. A& certificate of public convenience and necessiﬁy is
granted to applicant Trinity Village Woter Co., a coxporatiom,
authorizing it to construct a public utility watex system,to\serve
Trinlty Village Subdivision aﬁd adjacent terxxitory, Trinity County,
as delineated on fbe:map, Exhibit D,”attadhed to the'appliéation.

2. After the effective date of this oxder and not51ess‘thanﬂ
four day, before sexviee is first furnished to the public under

the authority gran:ed herein, applxcant shall file the schedules

of rates set forth in Appendix A to this oxdex, a,tax;ff service,.
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area'map cleaxly indicating the boumdoxies of the certificated area,
appropriate general rules, and copiles of printed forms to be used
in dealing with customers, Such £iling shall cemply with Gemeral
Oxder No., 96-A., The tariff schedules shall become effecttve’cn the
fourth day after the date of £iling, | |

3. Compliance by applicant with paragraph 2 of this oxder
shall constitute acceptance by it of the right and obligation'to

" furnish cubl_c utzlxty water service to the area cert;ficated
~ herein, The authoxity granted herein shall expire unlc 5 the
designated tariff sheets are filed within ome yeaxr aftcr'the
effective date of this ordex. | | | |

4. Within ten days after service is £irst furnished to the
public under the authority gramted herein, applicant shall £ile
in this proceeding written notice thercof.

‘5; Viithin sixty:dayS-after service is first furnished to the
public under the authority granted herein, applicant shall file
four copies of a comprchensive map, drawn to an'indicéted sccle
of pot more than 400 fcet_to the inch, deiineatinghby appﬁopriatc ,
narkings (a)'thc tract of land and territory sexved, (b) thc
principa1<watef supply,'transnission, preséure,‘storage‘and disﬁri-
bution facilities, and (¢) the location of applicant's various

watex systen propertics.

6. Beginning with the year 1964, applicant shall determine

depreciation acexuals by nultiplying the original cost of depre-
ciable utility plont by a rate of three percent. This xate shall
be used unt;l review indicates it should be revised, Applicact
shall (a) revzew the deprec;atlcn rate, usmng the stralght—line

'remamning‘life method, whenever major changeS-in'deprecLable ucility
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Plant composition occur and at intervals of not more than five
yeafs,‘(b)lrevise the depreciation rate in conformance with'sudh
xeviews, and (¢) upom completion of each review, submit-promptly to
this Commission the results thercof,

7. After the effective datc of this order, applicant is
authoxized to issue not to exceed 750 shares of its ﬁo-par-value
capital stock, at $100 pex share, in exchange forvcash,'and use the
proceeds for the puxposes upec;fzed herein, |

& Applmcant shall file wmth this Commission a xreport, or
reports, as required by Gemeral Order No. 24-B, which oxder,
insofar as applicable, is made a part of this order. |

. The effeéti&e date of this order shall be twenty days
after the date hereof.' '
/b/

Dated at mm » California, this _,_
day of nnrngﬁp 1964

Cormissioners

Commissionor Zvorott C. McKoage, boimg
no¢essarily adbcont, did not participate
" ir the dispo.aiuon of thia pmnuu.
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Schedule No. 1A
ANNUAL GENERAL METERED SERVICE

- APPLICABILITY

Applicable to all metered water service furnished on an annual .
basis. ‘

TERRITORY

Ihe area Jmown as Trinlty Village Subdivision, and vicinity,
located approximately 1l miles southeast of Willow Creek, Trinity County.

'RATES L
Por Meter .
Per Month
Menthly Quantity Rates: S
wst 1’000. cu.ft- or 1653 ......‘...'-.....-."... $ h.so
Next l,ooo ‘cu.ft., po:. 1% Cu.f'tu LE A RN RE NN FEENFN Y] 020

Next 1,000 en.ft., per 100 cuufte seesvcecenvocnses 15
Over 3,000 cu.ft., per 100 CUfte cevnvecnaninnn... <10

Per Metor
- Per Year

Annnal MEndimam G!':a.i‘gql: : _ S
For 5/8x B/E-mCh meter Srossvrorrstrssnsnssnavrsben $ 5&000"’
For B/L-ind'l moter Srerercensesssnsasennnesnns 66.00

. FOI‘ l"inCh mcter Svesssversradenerrsrnssonues 90.00
For 10-ineh MOVEX ovrvsernmnceararnonrienes 132,00

The Annual Minimum Charge will entitle the customer
0 the quantity of water cach month which one-twelfth
of the annual minimum charge will purchase at the
Monthly Quantity Rates. o :
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Schedule No. 1A

AWNUAL CENERAL METERED SERVICE
(Centinued)

SPECTAL CONDITIONS

L. The annval minimum charge applies to service during the L2-month
period commoncing January L and is due in advance. If a permancnt resie
dent of the area has been a customer of the utility for at least 12
months, he may elect, at the beginning of the calendar yoar, 0 pay
prorated mindmum charges in advanece at intervals of leoss than one year
(monthly, bimonthly or ouarterly) in accordance with the utdlity's
established billing perieds for water used in excess of the monthly
allowance under the amnual minimum charge. When meters are read
dimenthly or quarterly, the charge will be camputed by doubling or
tripling, respectively, the number of cubic feet to which each block
rate is applicoble on a monthly basis. \ o

- 2. The opening bill for metered sexvice, except upon conversion
from flat rate service, shall be the estadlished anmual minimum charge
for the cexvico. Where initial service 45 cstablished after the first
day of any year, the portion of such amnual charge applicable to the
current year shall be determined by multiplying the anmual charge by
one three-hundred-sixty~fifth (1/365) of the number of days remaining
in the calendar year. The balance of the payment of the init{al
annual charge shall be credited against the charges for the sueeceding
annual period. If service is not continued for at least one yecar after

the date of initial service, no refund of the initial annual chargos
shall be due the customor. ,

[
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APPENDIX A
Page 3 of §

Schedule No. 2AR
ANNUAL RESIDENTIAL FLAT RATE SERVICE

PPLICABILITY

Applicable to all flat rate residential water. servico i‘urnished,on.
an annwal basis. ‘ I ,

TERRYTORY

™o area known as Trinity Village Suddivision, and vicinity, located
approximately 11 miles southeast of Willow Creek, Trinity County.

RATES - o
‘ Per Service Comnection
Per Year

For a single-family residential undt, T
ﬁ.nCluding Pl'emj.seﬁ LER X N NN N R Rl i N N PP A ' $60.°O‘“.

SPECTAL CONDITIONS

1. The above flat rates apply 0 service connections not larger
than one inch in diameter. -

2. ALl service not covered by tho above classifications shall bo
furndshed only on a metored basis. '

3. For service covered by the sbove classifications, if the utility
50 elects, a meter shall be installed and sorvice provided under Schedule
No. 1A, Annual Genoral Metered Service, cffective as of the first day of
vhe following calendar month. Where the f£lat rate charge for a peried: -
has been paid in advance, refund of the prorated difforence between such

£lat rate paymont and the minimum meter charge for the same period shall
be made on or before that day.

Le The anmual flat rate charge applies o service during the 12-
month poriod commencing January 1 and is duc in advance. If & permancnt
rosident of the arca has been a customer of the wtility for at least 12 -
months, he moy clect, at the beginning of the calendar yoar, o pay.
prorated £lat ratc chargos in advance at intervals of less than one yoar
(monthly, bimonthly or quarterly) in aceordance with tho utility's
established billing periods. | | ‘, o
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APPENDIX A
Page 4L of 5 -

Schedule No. 24AR

ANNUAL RESIDENTIAL FIAT RATE SERVICE
(Continued)

SPECIAL CONDITIONS (Continmed)

5. The opening bill for flat rate service shall be the established
annval flat rate charge for the service. Where indtial sorvice is
ostablishoed aftor the first day of any year » tho portion ¢f such annual
charge applicable to the current year shall be. determined by multiplying
the annual charge by one threc-hundred-sixty-£i<th (1/365) of the number
of days remaining in the calendar year. The balance of the payment of
the {nitdal annual charge shall be credited against the charges for the
succeeding annual period. If service is not continued for at least ome

year after the date of initial service, no refund of the initial annual
¢harges shall be due the customer. . S
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APFENDIX A
Page S of 5

Sehedule No. S

PUSLIC FIRE HYDRANT SERVICE

APPLICABILITY

Applicable to all fire hydrant service furnished to. mundcipalitios,
duly organized fire districts and other political subdivisions of . the

TERRITORY

The area lmown as Trinity Village Subdivision, and vicinity, .
located approximately 11 miles southeast of Willow Creek, Trinity County.,

RATE

Por Month
Por ead} hy&mt -.-.I....-I......"-I.;..-.-.......--..I. L E&.'w .

SPECIAL CONDITIONS

1. TFor water delivered for other than fire protection purposes, - |
charges shall de made at tho quantity rates umder Schedule No. A
Annual General Motered Sexvice. '

2. Relocation of any hydrant shall be at the expense of the
party requesting relocation.

3. Fire hydrants shall be attached to the uwtility's distribution

4

- mains upon receipt of proper authorization from the appropriate public

auvthority. Such authorization shall designate tho ownership, type and
the size of hydrant and the specific location at which cach i3 to be -
installed. ' ‘ : o

L. The wtility will supply only such water st such pressure as f
may be avallable from time to time as a result of its normal operation
of the system. . LT




