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Decision No. __ 6..;;,,_9;.,.;6-.2 __ _ 

BEFORE THE PUBLIC UTILIT!ES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of' ) 
GREAT OAKS WATER, CO., INC. for an ) 
order authorizing 1-: to increase ) 
rates ehargedfor w.ater service ,in ) 
order to offset certain ground: water ) 
extraction charge·s. ' " ) 

, ' ) 

OPINION ----_ .... ----

Application l~o. 46772 
(Filed July 2, 1964) 

Applicant Great Oaks Water Company, Inc. seeks authority 

to increase its rates for water service to offset the pump t~ 
" 

which became effective July 1, 1964. The Commiss1onstaff has ' 

reviewed and analyzed this application and prepared a report 

thereon which is hereby made a part of the record: as Exhib1tNo. 1. 

Service Area and Source of SupplY 

Appliean:t provides water service to some 840 customers 

within a service area of about l~ square miles, located southwest 

of the intersection of Coyote Creek and Bayshore Highway in the 

City of San Jose, Santa Clara County. Its source of supply con

sists of a well located within the boundaries of (1) Santa Clara 

County Flood Control and Water Conservation District and (2) Santa 

Clara'Valley Water Conservation 'District. A second 'such well will 

be p1aceclinservice soon. 

Rates 

Applicant's present rates became effective in 1959' 

'pursuant to Decision No. 59173 in Applicat10n No. 4136,3. They' 

provide for" general metered service and flat rate fire protection" 

service. 
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Following is a comparison of applicant '.$ present general 
,. 

metered service rates, those requested in' thisapplicat1on, and 

those recommended in Exhibit No. 1 by the staff, all based upon 

service through a SlS. x 3/4-ineh meter. 

Table I 

Comparison of'Rates 

Present Proposed Rates 
Rates Applicant .. S.taff Item -

First 500 cu.ft. or less 
Next 2,SOOcu.ft., per 100 cu.ft. 
Next 27,OOO,cu.ft., per 100 cu.ft. 
Over 30,000 cu:.ft., per 100 cu.ft. 

$2'.50 
.36, 
.25 
.22 

$2.75 " 
.40 
.29' 
.26 

$2.70' 
.• 40 
.29 
.26 

The present and proposed rates each provide for a 

graduated seale of increased min~ charges for service through 

larger than a 5/8 ox 3/4-inch meter. Appl:(cant also requests that 

the present private fire protection.servicc' rates.an:d public fire 

hydrant service rates be increased about 10 percent. The staff 

recommends that the 10 percent increase not be grantedb~cause 

the schedules involve standby service and the quant.ities of water 

used are not measured. 

EumP Taxes 

Ground water extraction charges or "pump taxes" have 

been tmposed by Santa Clara County Flood Control and Water Con

servation District (County) and by Santa Clara Valley Water Con

servation District (Valley) upon applicant and other~ extracting 

water from the underlying water basin. Inasmuch as such charges' 

had not 'been fixed at the time applicant's present rates were, 

established, no provision was made therefor in the' expense 

estimates upon which those rates were based .. 

-2-



A. 46772 ied 

Levies of $5.00 and $2 .. 25, respectively, per acre foot 

will be payable to County and Valley for water extraetedbyap

plicane for agricultural use.. The corresponding tax rates for 

nonagricultural water. extrections are $10.00 and $8-.85,. These 

tax rates apply to the water year ended June 30,1965. The rate 

increases herein clisc:ussedare propc>sed to offset these P\llnl> taxes. 

No significant change isantieipated in ad valorem. taxes. 

It is possible that deliveries to SOme agricultural 

customers under. general metered service rates may, tn the future, 

qualify for the lower pump tax rate. A special condition in the 

general metered service rate schedule ,authorized beretnprovides 

an appr~pr1ate1y lower rate for e~y such deliveries. 

Measurement of Water Production 

Applicant doe 8 not measure its source' ·of supply production 

but tnstead relies on the ~18tivemeeered sales for'determining 

thiS, which makes no allowance for any losses.. Our staff has~ been. 

informed by both districts (County_and Valley) that .. they require' 

soureeof supply measurement. This Commission also has· such a 

req,uirement in Paragraph 11.4.a. of General Order No. 103. Ap

plicant will be required to install suitable measuring ,devices 

at all sources of supply as set forth in the ensuing order. 

Financial and Rate Requirements 

Exhibit No. 1 shows tha't, excluding the pump' tax ,but 

reflecting present water rates~ the investment tax eredit and the 

reduced income tax rates which became effective in 1964, applicant"s 

rate of return for 1964-would,be 6.6 percent. Exhibit No.1 shows 

that the increase of about 10 percent in annual revenues resulting 

from the rates requested by applicane, at the 1964 level of de

liveries, would be $6,320. This is aboQ.c $510 more than the 
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increase recommended by the staff to offset the applicable pump 

taxes estimated on a comparable basis. The staff exh1bitalso 

shows that applicant's rate of reeurn declined to 4.8, percent at 

present water rates after the pump,tax became effective. 

Findings and Conclusion 

The Commission fines that: 

1. Applicant is in need of increased 'revenues to offset the 

pump taxes which became effective July 1, 1964. 

2. The Commission staff's estimates of additional operating 

revenues required to offset the pump taxes are reasonable. 

3. Applicant bas not installed suitable measuring devices 

at all sources of supp-ly, as required by General Order No. 103,. 

4. The increases in rates and charges· authorized herein 

are justified, the rates and charges authorized herein are reason

able, and the present rates and charges, insofar as they differ 

from those prescribed herein, are for the future unj'ustandun

reasonable. 

The CommiSSion concludes that the application should be 

granted to the extent set forth in the ensuing order. ' A public 

hearing is not necessary. 
" -,' .. 

o R D E· R '.- -...., .... ...., 

IT IS ORDERED that: 

1. After the effective date of this order, applicant Great 

Oaks Water Co., Inc. is authorized ~o file the revised schedules 

of rates set forth in Appendix A to this order •. Suchf111ng 

shall comply with General Order No. 96-A. The revised rate 
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scbedules shall become effective for service rendered on and 

after October 16, '1964, or on and sfte;- the fourth day fol1owirig 

the date of filing, whichever is later. 
, . . 

2. Within ninety days after the effective date of this 

order, applicant shall install suitable measuring devices at all 

sources of supply in conformance with Paragraph I1.4.a .. ~f General 
, 

Order No'. 103 and within tenc:1eys after such ins'tallation.:1 has. been 
, . 
, 

accomplished, shall file in this proceeding notification that 

such installations have been completed. 

The effective date of this order shall be the date h~O£~ 

Dated at Sn'l'l 'Frrl.neiseo . , California, this' c;:!!,. , 
OCTOBER day of __________ , 1964~ 

Comm1csioners 
COm:ll::=1onor Evorett c. MeXe~e.;be~ . 
noce ...... a.rily a.b::en't"d1.~ not PtlXici o.t :. 
in tlle d1spos1 tion ,or th1s,.'ProcO~ .. ~' 
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APPLICABILITY 

APPENDIX A 
Page 1 ot 2 

Scheduo No. 1 

GENERAl METERED SERVICE 

Applicable to allmotercdwator ~orvico. 

TERRITORY 

The area known as Great Oaks ~d Bcrger-Coastwide Stibdivi:ion and 
vicinitY'lloeated. betwoen Bayshore Freoway and'I10nte:rey' Road, :md south, 
or coyote Road in the City or San Jose" Santa Clara. CountYj. also the area. 
know as Senter Tract in Santa Tore:a Rancho" located southwest o£tho (N) 
intersection 01' Downer Avenue and Cottle Road. in tho City of', San Jose~ l 
santa Clara ,County. " (N) 

RATES, 
Per Motor 
P~r Month 

QuAntity Rate::;: 
First SOO eu.l't. or loss •• • .. .. _ ..... $, 2.70 (I) 
~!exC' 2,500 eu.ftw lper lOO, cu.!t. ......... .~O I ' 
Next. 27 ,000 CU • .ft~1 pcr 100 cu.!t. ......... .29' . 
Over 30~.OOO· cu.tt.. , por 100' c:u.!'t. ......... .26 ' (I) 

Minim'Wn. Cho.rgo:. , 
ForSI8 x 3!h-inehmGtor .. • • • .. • .. • .. 
For ' 314~iXlch meter. • .. .. .. .. .. • .. .. 

. . 
For l-ineh meter... • • • • • • .. • • .. • • 
For l~ineh meter.. • • • • .. • • .. • .. .. .. 
For 2-ineh meter. .. • • • .. .. • .. .. .. • .. 
For 3-ineh motor .. • .. •• ' .. .. .. .. .. • .... 
For . L.-lnch meter'.. • ,. .. .. .. .. .. • .. .' 
For 6-ineh moter .. .. .. .. • .. • .. .. • .. .. .. 

2.70 
.3 .. 80· 
6.00" 

ll.60. 
17.00-
31 .. ~0·' 
46~OO 
86.00' 

'!he Mi%limwn.chargo will entitle the customer 
to' tho quantity of Wolter whiehtha.t· minim\Ul1 
ehar~e will pur ehas c at the Quant1ty Rates. 

(I) 

(~) 
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APPE:JDIX A 
Page 2 of 2 

Schedule No... 1 

GENERAl. METERED SERVICE 

SPECIAL CONDITION (N) 

CUstomers who receive water deliveries foragrieulturalpurpose, 
under this ~chedulel and who present evidonce to the utili~y t~~ 
:such dcliveric~ qu3l1i'y fer the lowor puxnp tax rates lev1cd by Santa 
Cl:lra. County flOOd Control and. iolatcr Conserva.tion District and by 
Santa Clara. Valley Water Conservation Distric'~ tor agricul tur.ll wa.ter I 
shall receive ~ credit of three cents per 100 eubic teot on eaeh 
wa.ter bill for tho quantities of water used during the poriod covered '(N)I 
'by that bill. ' , 


