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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATB OF CALIFORNIA

In the Matter of the Invegtigation into)
the rates, rules, regulations, charges,
sllowances and practicos of all common
‘carriers, highway carriers and city
carriers relating to the transportation
of any and all commodities between and
withizn all points and places in the
State of Califormfa (imcluding, but not
limited to, transportation for which
rates are provided in Minimum Rate
Tariff No. 2).

Case No. 5.32
Petition for Modif;cation
No. 350
(Filed August L, l96h)

)
)
)
)
)
)
)
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)
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OPINION AND ORDER

E. F. and Edward P. Gossett hold a highway contract carrier.
permit. By thié petition, they seeck exemption from the established
minimﬁm rates in connection with:the transpogpatibn of shipments'or
wholesale drug supplie° weiphing 75 péund* oriless befween Saérémento
and Loyaltod via Paxton Junction, Quincy and Portola.

Petltioners, in addition to transporting the Sacramonto
Bee, a daily newspaper published in Sacramento, transport small
shipments of wholesale drug aupplies to various drug stdrés‘aiong
their route as an emergency 3arvice for'westcrn Drug Supply aﬁd
MeKesson-Robbins, Inc., wholesale drug supply businesses‘lbcated‘in
Sacramento. The distance involved in transporting any pafticular
shipment L5 not in excess of 181 miles. Tho‘commoditieSwtfansported
are wholesale drug supplies comsisting principally of pharmaceutical
supplies. | | . |

Petitlonors state that the delivery of sald shipments or
parcels benelits them, the distributors, retail druggists and‘the 
customers of sald retall druggists by reason or‘thé ract that sdch*
doelivery allows the carrier to obtain a profist which it would not
otherwise obtaln and allow¢ the shipment of pharmaceutical,supplios
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in a much shorter period of timo than by United States mail'or
general frefight oarrier Tho service also provides for qu;ck trans-
portation of certain pharmaceuticalo which are normally kept‘undor ‘
rofrigeration and which have to be delivered from‘Sacramontooto-the
drug stores olong the route of potitionors on the sdmo daf;fand:the_
service furniches druggists with pharmacoutioallgapplios ﬁeoooéary

to f1ll proscriptions‘whioh could not otherwise oovfiliodobocauso it

Lt not practicable for the drug stores to maintein large inventories

~
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of all these pharmaceutical éupplios. ‘
Aséorﬁodly the m&nimum'chorges astablished in Minimum,Rate,
Texrif? No. 2 will not mova’tho’ohipmonts of said merchandise shippod
by the drug distridutors vig tho carrier‘toothe'rotaii druggists Lor
the reason that, whiie tho shipments are a distinct bemefit to the
retall drugglsts, the proflt margin to the distridutors Lis not great
canough %o allow 2 profit undor the established minimum charges.
According to the petition, Westera Drug Supply and McKe”son-Robbina,
‘Inc., have informed the carrier that they will be forced to—discon-”
tinue using 1ts servioe i the exlsting minimum charges arooodhorod
to. ' | |
The petition shows that the carrler and tho drug, diqtrib-
utors have agreed to proposod charges on a variod scale on. shipmento
up to and including 75 pounds. Shipmonts ia 0XCO33 of 75 pounds -
would be charged the prevailing rates in‘MiﬁimumERato Tarifr-No. 2.
Potitioner* state that they can make a profit on tho transportation

of said shipments at the agr sed charges.

Proviouoly the Commiscion has received potitiona from

several carrfers transporting small-*hipmonts of drugs'seeﬁiﬁg roé;
lief from the minimum rates upon a ~,l'zowi.ng mimi ar to ﬁhat mado"
herein by potitioners. The authorities woro grantod 83 deviations .
and not as exempt;ons. Uhdor the oiroumstanoos,thisopotitionrshsll |

be handled as a deV¢ation from the minimum.ratos.
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A copy of the verified petition Qas mailed to,California  '
Trucking Association on or about August 1, 1964. That ofganization
Oy letter dated September 2, 196l states that 1t bas no objection
to the granting of deviations rroﬁ.minimum.rates to meeo?t speéial cir-
cumstances. o

In the circumstances, it appesrs, and the Commission finds,
that petitioners’ operations'are of a‘Specialized nature dirféring  |
substantially from those for which the established minimum ra?es were
primarily designed and that the proposed chabges are rqasonable for
The transportation'service‘involved. A public heering 1s nct gqce#é
sery. The petition will be granted. |

IT IS ORDERED that 3. F. Gossett and Edwsrd F. Gossott are
hereby authorized to transport shiﬁments of wholesalé drug supplies,

 each weighing 75 poundc-or:;ess, for Western Drug,Supply'and,McKésSonr
Xobbins, Inc., betweeﬁ Secramento and Loyalton, via Paxton Juncﬁibn,"
Quiney, and Portola at cﬁargeb per shipméﬁt less than thglestaﬁiished'
rinimum charges per shipment but not less than the roilowing:f_:'
Welght of Shipment ' ‘

- (In Pounds): - Minimum Cherge
Over But Not:Over . (In Cants): R

o

75 . | y
- |

|

.- 28 -
50 _ -75g 275 .
This order shall Yecome effective twenty days aftor the
date aereof. ' | '

Dated at San Francisco, Californisa, this 4@& day of
October, 1964.
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E - Commissioners
Commissioner Evorett c;(thbaébg5boiag‘
'_3__ lecessarily absent.Jdid~notfpar11c1pato'ﬁ
ia the dispos;tionvotﬂthis;prodobdiggLfi”




