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BEFORE THE PUBLIC UTILITIZS COMMISSION OF THE STATE OF CAL;FORNIA

Iz the Matter of the Invegtigation into
the rates, rules, regulations, charges,
allowsences and practices of all comon
carriers, highway carriers and city
carriers relating o the trensportation
of any and all commoditiez between and
within all points and places in the

tate of California (including, but not
limlited %to, transportation for which
rates are provided in Minimum Rate -
Taxif? No. 2).

Case No. 5432
Potition ror Mbdificat;on

357. .
(Filed Augu-t 71 l96b)
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OPINION AND ORDER

Walter S._Scott holds  a highway contract carrier permit
By this pot;t;on he seeks exemption from the established minimum
rates in connectiorn with the: tran*portation or uhipments ofxvhole—
.oale drug supplxeu weighing 75 pounds or less between Paxton and
Susanville via State Routes 36-and.89,

Petitioner, in addifion to transporting the Sacramento
Bee, a dally ﬁewspapef published In Sacramento, transpérts‘small
shipments ofrwholesalé drﬁénﬂuppiies to Variou° drug storGS*along .
‘hiz route &s an emergency service for Western Drug Supply and
MeKesson-Robbins, Inc., wholesale drug supply businesse° located
in Sacfameﬁto. The diotance anolved in transporting any particu-‘.]”
lar 0hipment is not in excess of 60 m;leo.‘ The commoditieu

uransported are wholesale drug supplmeu conuistxng princ;pally of

pharmaceutical °upplies.
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Potitioner stetes that the delivery of the shipments or
parcels benefits him the distridutors, retall druggists and the :
customers of the retail arugglsts by roason of the fact that such
delivery allows the carrier to obtain a p“ofit which it would nov
otherwise obtain and allows  the shipment of pharmaceutical uupplies
in & much shorter period of time than Py United States mall or
general frelght carriers. The service also providoslfdr-qﬁith
transportation of certain pharmaceuticals which are normally'kept ‘
under refrigeratlon and whlch have to be dellvered from Sacramento.

to the drug stores aleng the route of petitioner on the samo. day,‘
| and the uerVLce furniuheo drug,istu with pharmaceutical yupplieu"
neceS°ary to £1ll pre.,cription6 which could not otherwis e bc rllled
because 1t ig not practlcable for the drug stores to maintain lqrge

1nventorieu of all these pharmaceutical suppliec.

Aszertedly the minimum‘charges,established.in Minimum Rate
Tarif?f No. 2 will not move the éhipﬁbnts or\Said merchandise Shipbedf
by the drug distributors via the corrler to the retﬁil,druggistS' ‘
for the reason that; while the shipments are a disfinét-beneflt tb
the retalil druggist s, the profit margin to the dis tributors i, not
great enough to allow 4. oroflt under the established mlﬁlmum charge-.
According to the petition, Wostern Drug uupply and McKeslcn-Robbins,‘
In¢c., have informed the carrlcr that they will" be forced: to discon-

tinue using his services If the existing minimun charges are adhered |

to.

Tho petition shows that the carrier and the drug disurib-

utors have agreod to proposed charges on a varied scale on ahipments‘l
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up to and ineluding 75 pounds. Shipments in excess of‘75fpeunds

would be charged the prevailing rates in Minimum Rate Tariffch; 2.
Petitloner states that he can make a Dprofit on the.transpcrtationwof
the shipments at the agreed charges. | |

Previously the Commi«sion has received petitions from -
several carriers transporting small shipments of drugs seeking
relief from the minimum rates upon a showing similar to that made
herein by petitioner. The autho*itiCS were granted as deviations
and not as exemptions. Under the circumstances, this petiticn shall
be handled as a deviation from the minimum rates. |

A copy of the verified netition was mailed-tof?alifb:nia
Trucking Assoclation on or about August 31, 1964. This‘o:ganieetion |
by letter dated September 2, 1964, states that it has no objection
to the granting of deviations from minimum rates to meet spccial
circumstances. |

In the circam~tances, it appears, and the Commission finds,
that petitioner's cperation is of a specialized nature differing
substantlally from those for which the established minimum rates
were primarily designed and that the proposed charges are reasonable
for the transportation service involved. A public hearing is not
necessary. The petition will be granted.

IT Is ORDERsD that Walter S. Scott is hereby authorized to
transport shipments of vhclesale drug supplies, each weighing 75 ‘
pounds or less, for weetern Drug Supply and McKesson-Robbins, Inc.;

between Paxton and Susanville via State Routes 36 and 89 at‘cnarges,
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per shipment less than the estadblished minimum chafges/pe: shipment
but not less than the following:

Wei%bt of Shipment ‘

In Pounds). Minimum Charge

Qver But Not Over (In Cents)
0 25 140
29 50 1950
5 75 175

This order shall become effective twenty days aftér the

date hereof.

| Dated at San Francisco,‘California, this &’% day of
October, 196%.

Commissioners =

Commissioner Everett C. McKeage, being.
necossarily absent, did not participate .
in the disposition of this p:oqeed;ng. .




