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, '1, 

BEFORE TP.E PU3LIC U'IILITIES COMMISSIOt-! OF THE STATE OF Ct.LIFOlU-l'"IA 

In the Natter of the Application of ) 
) 

SOUIHWEStGAS CORPORATION ) 

for a Certificate of Public Convenience ~ 
and Necessity under Article 1 of ) 
CM.pter 5, PublicUeilities Code of the ) 
State of california, to construct, ) 
operate and maintain a natural gas ) 
distribution system, to exercise fran- ) 
cbise rights, and to devi~te from filed ) 
~in Extension Rules in the vicinity of ) 
Big Bear Lake, California ~ 

Application No. 46780 

(Filed July 7, 1964) 

Charles H. McCrea and Earle ~T. VJhite, Jr., ' 
for applicant. ' 

Arch E .. Main, for the Commissic1l staff. 

OPINION .... _-----

Southwest Gas Corporation seeks a. c,ertificate of public: 

convenience and necessity to construct 16.8 miles of 6-ineh trans­

mission main from Apple Valley, southerly and easterly, to Lucerne 

V~lley, and 17.42 miles of 6-inch transmission main from Lucerne, 

Valley, southerly, to Big Bear Lake, costing $764,69S, including 

$5,000 of equipment. It further seeks a certificate to extend its 

present liqui£icd petroleum gas (LPG) distri~tion pipeline system 

and to construct and op~rate natural gas distribution systems at 

Sig Sear Lake, costing $1,212,701, including· $771,595 of mains, 
i, 

$5,598 of equipment, and $435,508 of service~ and meters, plus 

general plant transport<lt1on equipment of $5,OOO,,:£or a. total cost 
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of the projects £or the f1~st year, ~ftcr plant acquisition adjust­

ment of $6,715, of $1,975,684 (Eyllibit D). Said total includes the 

cost of a ~tural gas distribution system in ~rianas ~ncbos sub­

division, which is in T4NR.3VT, S.B.B.&M., certificated to ,applicant 

by Decision No. 53752, ~tcd September 11, 1956, in Application 

No. 37760 (Amended). Applictlnt also seeks authority to deviate from 

its m.ain extension rule for the first year in order to cxtendscrvice 

to 3ppro~tcly 3,528residcntial Clnd 422 commereial customers, for 

<In anticipated total of 3,950 ntltural gas customers in tbe Big Bcar ' 

service area, together ~r.i.th some 100 antieipBtcd ~tural gas custom­

ers in the Marianas Rancbos subdivision, heretofore referred to, in 

Apple Valley in app1ieant 1sVietorvil1e District at the southeast 

corner of !<iowa Road and Ocotillo· Wo:lY, where the proposed 16.8· mile 

6-inch pipeline turns e~st, without cbarge to them for such ex·, 

tensions (Exhibit No. 10); authority to deviate from General Order 

No. 5S-A and, thereby, to adjust bills to customers served at high 

pressure beciusc of variations in beu content Que to differcncc~ in 

elevation (Exhibit No.5-A); and authority to establish ~ se~sonal 

rate as Special Conditions 2. ~nd 3., ~. and b~ of pages 3 through 5 

of proposed Schedule No. G-l, General Natural Gas Service, to provide 

that a general metered service ~~&tomcr may elect to be billed under 

an atlnual minimum charge prOviding such charge is paid in· advance on 

or before June 1st of each year, whieb said charge shall be equal 

to 12 times the monthly m1n~ charge for the service desired, and 

under 'such election the customer wi.ll not be requ:Lred to,make 

further payment of bills until such advance payment has been absorbed 

by natural gas usage (Exhibit No.3). 'the existing and proposed 
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to serve natural gas to all of TSNRlW, S.B .. B.5cM., and also to 

Sections 6, 7, 18, 19, 29, 30, 31 and 32, T3!JRlE,. S.B.B .. ScM., ~7hich 

said township and. sections are included herein. Said letter states 

that said company has no objection to the instant application, 

subject to the understandings in a resale gas contract, dated 

July 8, 1957, between it and applicant, which reserves to Pacific 

Gas and Elect:ric Company the right to serve any customers with 

monthly usage, for industrial purposes on an interruptible basis, 

in excess of 3,000,000 mcf. The matter was submitted on the last 

day of hearing, subject to the receipt of late-filed exhibits, 

which have been received. 

By Decision No. 58797, dated July 28, 1959, in Application 

No. 41094, applicant was authorized to· acquire the l1quified petro­

leum gas distribution system of Big Bear Lake Gas Company, which had 

there.tofore been certificated by Decision No. 33839, dated January 28, 

1941, in Application No·. 23619. Applicant presently distributes LPG 

to approximately 429 customers at Big Bear Lake in a portion of the 

area sought herein to be certificated, and as of April 30, 1964, 

total gas plant in service amounted to $250,291 (Exhibit D). 

Although in the application only authorization of Schedule 

no. G-l, General Natural Gas Service (Exhibit G), was sought, at the 

hearing applicant proposed that all of its presently filed tariffs 

be applied to the Big Bear Lake area sought to be certificated, and 

to Marianas Ranchos. The effect of said proposal is that applicant 

will then offer natural gas engine service for the operation of ski 
. 

lifts at Big Bear Lake pursuant to its presently effective natural 

gas engine 'service tariff. Exhibit No.3', supra" as Special 
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Condition 1 of page 30f Schedule No. C-l, supra, would require the 

payment tn advance by a customer applying for service which requires 

the installation of 3 new service line, as a minimum guarantee of 

the continuous use of service) an amount equal to the minimum charge 

applicable to such service for a period of twelve months. Customers 

would not be required to make fur,t:hcr payments of bills until such 
, 

advance payment had been absorbed; In no case, with the exception 

of opentng and closing bills, would a bill be rendered for an amount 

less than the monthly min~ charge, unless the customer elects the 

annual minimum provision heretofore outlined. 

The record shows that applicant's rates for natural gas 

service will be about 40 per cent lower than the costs of other 

types of fuel at Big Bear Lake. 

Exhibit C is a schedule of the estimated revenue and 

expenses, ustng applicant's present general natural gas service rate 

schedule, for the first, second and third l2-month periods of such 

service at 'Big Bear Lake. Said Exhibit shows that applicaet antici­

pates the addition of 355 natural gas customers at ,Big Bear Lake 

during the second l2-month period, and 405 customers during the 

third l2-month period. It shows estimted- rates of, return of 5.9 per 

cent, 6.1 per cent and 6.4 per cent for the respective periods. 

EXhibit No. 6 was submitted to support the economic feasibility of 

the application as summarized in Exhibit C. 

Sources of natural gas supply for the Big Bear Lake service 

area will be three connections to' Pacific Gas and ElectriC Company's 

transmission mains, viz: (1) Lucerne Tap to, Pacific Gas and Electric 

Company I s Permanente Line at the southwest corner of Section 2,. 
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T4:rJRlE, S.:a.B.&M.; (2) Victorville "Bft Tap in Section 31, T6'N'R4W, 

S:3.B.ScM.; and (3) Proposed Victorville "C" Tap in Section 30, 'l'S!m4W, 

S.3.B.·ScM. Lucerne and Victorville "Bu taps exist, and Victorville 

"en tap will be effected as needed.. 'Locations of the present and 

proposed connections are shown on EXhibit B, supra.. Peak hour flows 

to Big Bear will be 100 mcf for the first year; l50mc£ for the 

second year; and 200 mcf for the third year, all as shown on 

Exhibit E. 

Applicant uses and proposes to use polyvinyl chloride 

(PVC) plastic pipe for 2-inch and smaller diameter distribution 

mains and service lines.. Risers from service lines are and will be 

steel pipe. The record shows that the existing LPG distribution 

system at Big Bear Lake contains be~een throe to four miles of 

such pipe, which has been installed for from one to three years and 

of which ap.prox:i.~tely one-third, is estimated to, have been in use at 

least three years with no failures due to such use. The record also 

shows that applicant, universally, uses such pipe in small diameter.s 

tn its natural gas distribution systems in Arizona and Nevada and 

that it has experienced no- failures attributable to- such use;, also, 

that it is in use by several major public utility natural gas com­

panies throughout the United States. The instant application, 

however, covers the proposed use in a low-temperature area and is 

th~ first application of such type to be considered 'by',.,s. Supple­

mental late-filed Exhibit No.. 2' is a copy of a letter to applicant,. 

,dated September 2, 1964, from I<:a1oy/Chemtrol Co., the PVC pipe 

manufacturer, certifying to applicant the pipe's satisfactory per­

formance in underground installations in areas of extreme temperature 
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conditions, such as those of applicant. Such certification is 

required by Gener4l Order No. lll-A. 

Exhibit No. 9 is a map showing the expansion of applicant's 

distribution system at Big Bear take between September 30, 1959, 

and August 25, 1964. Said Exhibit also shows the proposed additions 

thereto to complete the distribution system by the end of the first 

year of natural go.s distribution system operations .. 

Exhibit No. 11 is a sChedule of examples of the effects of 

annual mfnimum billing, proposed in Exhibit No.3, supra. Exhibit 

~10. 11 shows that a customer's s~ving, by tbe election of the minimum 

provision contained in Exhibit ~~o .. 3, based on 'an extreme seasonal 

usc, w~ld be $1.33 'per year for ciebc: ~n cx1s~1ng or ~ service .. 

The record shows that if construction of the transmission 

pipeline were commenced by November 1, 1964, weather permitting, it 

would be completed within 4S days; applicant would convert customers' 

appliances; and natural gas service would be available at Big Bear 

Lake for the 1964-6Swtnter season .. 

the Commission finds that: 

1. Southwest Gas Corporation is a public utility natural gas 

corporation under the jurisdiction of this Commission holding a 

eer~ificatc of public convenience and necessity to distribute liquid 

petroleum gas (LPG) at Big Bear Lake. 

2~ Southwest is furniShing LPG service to approximately 429 

customers at Big Bear Lake ina portion of the area ~overed by' the 

instant application. 

3.. A potential of approximately 4,050 customers of a com­

prehensive natural gas distribution system at Big Bear Lake and in 



.A. 4f>780 - sit 

the Marianas Ranchos subdivision in Apple Valley, within the first 

year of proposed operation, exists and approXimately 35S customers 

may be added during the second 12-month period, and 405 customers 

may be added during the third' l2-month period of natural gas system 

op~rations. , 

4. There is a public demand for the nat"lral gas service 

sought by the application to be authorized. 

5. Public convenience and necessity require that the certi­

ficate of public convenience and necess.ity be granted to Southwest 

Gas Corporation as applied for. 

6. Applicant's proposals to deviate from its Main Extension 

R.ule No. 15 in the Marianas Ranchos subdivision and at Big Bear Lake 

and from General Order No. 58-A at Big Bear Lake are reasonable. 

7. Applicant's request for authority to apply !ts presently 

filed tariffs to the areas sought to be certificated, includtng the 

special conditions of the proposed Schedule No. G-l, Natural Gas 

Service, is reasonable. 

8. Public convenience and necessity require that a certifi­

cate of public convenience and necessity also be granted to applicant 

to exercise the rights and privileges granted by Ordinance No. 794 

of San Bernardino County within the areas certificated hereinafter. 

~. The certificates herefn granted shall be subject to' the 

following provision of law: 

That- the Commission shall have no power to authorize 
the capitalization of the franchise involved herein 
or the certificates of public convenience and neces­
sity, or the right to' o~, operate or enjoy such 
franchise or certificates of public convenience' and 
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necessity in excess of the amount (exclusive of any 
tax or annual cbarge) actually paid to the State or 
to a political subdivision thereof as the considera­
tion for the issuance of such franchise, certificate 
of public convenience and necessity or right. 

We conclude that the applicatio'Q should be granted. 
"., . 

10. The authority granted herein shall not be construed here­

after to be a finding of the value of the property or a determina­

tion of applicant's results of operations for ratc~king purp~ses. 

ORDER ..... _-----
IT IS ORDERED that: 

1. A certificate of public convenience and necessity is 

granted to Southwest Gas Corporation to extend its· natural gas 
.,' 

transmission lines, as proposed and as shown on the map, Exhibit 

No.7, and to construct and operate natural gas distribution systems 

in the area shown in <kirk blue on the map, Exhibit No. 7 J as the 

Big Bear Lake service area is more particularly described in 

Appendix A bcrcto, subject to the underseandings in the resale gas 

contract between Pacific GllS and Electric Company and applicant, 

dated'July S, 1957. 
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2.(a) Southwest Gas Corpor~tion is authorized to file after 

the effcctive date of this order Schedule No. G-I, General N~tural 

G~s Servicc, revised as necess~ry to provide for the ,application to 

the Big Bear Service'Are~, certificated herein, of the special eon­

ditions to said schedule, set forth in Exhibit :3 to be effective on or 

before the date Mtural gas service is first rendered to' the pub,lic 

in the Big Bear ~rea in accorci.ance with the requirements of General 

Order No. 96-A. 

(b) Southwest GC$'Co:por~tton chell fi16 coincident wi~ 

the filing authorized hereinabove revised tariff sheets including 

tariff service area~p as are necessary to 'provide for the appli-
. 

c~tion of said tariff sheets to ~tural gas service in the area 

certificated herein, in a manner acceptable to this Commission and 

in accordance with the requirements of General Order No. 96-A.. 

(c) Such rate schedules and revised tariff sheets shall 

hccame effective upon five days' notice to this Commission and to 

the public after filing as hereinabove provided. 

(d) Southwest Gas Corporation is ~uthorized to cancel its 

t$riff sheets rel~ting to LPGwhicb include rate schedules Nos. G-80, 

General Liquefied Petroleum Gas Service, and G-al, Commercial Lique­

fied Petroleum Gas Service, upon completion of the ch~ngeover to 

natural gas service in the Big Bear area certificated herein. 

S. Southwest Gas Corporation is ~utborized to deviate (for the 

period of one year from the effective date of this order in the Big 

Bear service area and iIi- the YJ.<Jrianas R.oncbos subdivision) from its 

Rule No. 15, Gas ~in ExtenSions, for the purpose of constructing the 

transmission and distribution gas pipeline system specified in the 
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inst~nt application, and to file after the effective date of this 

oreer the rule set forth in Appendix B a~tached to this order, to 

be effective on or before natural gas service is first offered to 

the public in accordance witb the requirements of General Order 

No. 96-A. Such ' rule shall become effective upon five days' notice 

to this Commission and to the public. 

4. Southwest Gas Corporation 1sauthorized to deviate from 

General O:der No. 58-A in the Big Bear service area for the purpose 

of converting the meter readings for high pressure gas, service for 

billing purposes and to file after the effective date of this order 

Rule 2E set forth in Appendix C attached to this order, to be ef-· 

fective on or before the date natural gas service is first offered, 

to the public in the Big Bea'r service area in accordance with, General 

Order No. 96-A. Such addition to Rule 2 shoall become effective upon 

five days' notice to this Commission and to the public. 

5. Southwest Gas Corporation shall ~intain its, records in 

such form as ~y be required so that the investment in and operating 

results of the natural gas system serving the Big Bear service area 

~y bc separately and readily determined. 

6. Southwest Gas Corporation sh.911 file with tbis C01lImission 

by September 30, 1965 and each September 30th thereafter for three 

years. a written report summarizing the condition of plastic pipe 

installed in the Big Bear service area as determined by the utility's 

regular procedure and practices, including leakage surveys~ and obser­

vations while installing service lines, duri1l8:the preceding 

JuJ:yj'.June fieclll period. 
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7. A certificate of public convenience and necessity is 

gr~nted to Southwcst Gas Corporation toex~rcisc the rights and 

'privileges grantcd by Ordinance No. 794 of San Bernardino County 

for the purposes and within the area certificated herein. 

'rhe authority herein :'granted shall expire if not ~cised 

within one year. 

The effective date of tbis order shall be ten days after 

the date hereof. 

day of 

Dated at Ban Fr..\nemco _, CaliforniD, this ~ 

Oedi?&r) , 1964. 

Commission~rs. 

Commissioner GOQrge G. Grovor~ being 
nocos::.ar11y ab'(tl\t. 414,' ft~ participate 
in the, 4ispos1~on or th1sprooood1~ 
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APPENDIX A 

DESCRIPTION OF BIG BEAR SERVICE AREA 

1. All Township 2 North, Range 1 West, S.B.B.OM., San 
Bern~rdino County, C~liforni~. " 

2. All To~mship 2 North, Range 1 E~st; S.B.B.&M., San 
Be~rdino County, C<11ifomia. 

3. All Township .3 North, ~tlge 1 v1cst;' S.B.B.&M., San 
Bernardino County, C~lifornia. 

4. Sections 6, 7, 18, 19, 29, 30, 31 .~nd 32, Township 
3 North, R.ange 1 Etlst, 5,.:8.:6·.&1'1., Sc;]n Ecrn.o.rdirie> County, . 
California. 

!be proposed Big Bear Service Arc:J tIUly:' be morc particularly 
described .os follows: 

Beg1rlning. at ehe NV1 corner of T-.3-N, R-l-W, S.E.B .&M., San 
Bernardino County, Californi.o, thence e.osterly along thc north 
bouncklries of T-3-N, R-I-Wand T-3-N, R-l-E to the Nt corner of 
Section 6, T-3-N, R-l-E, thence southerly along the east bounda­
ries of Sections 6, 7, 13 .tlnd 19, $.:1id townsbipand range', to' 
the SE corner of s.oid Section 19;. thence easterly alo~ nortb 
boundary of Section 29, s:=Iid township .and range, to· the NE 
corner of said Section 29; thence southerly ~long the east 
boundaries of Sections 29 ~nd 32, said to'WIlsbip and range, to 
the SE corner of said Seceion 32; thence caste=ly to· the NE 
corner of 'I-2-N) R-I-E; thence southerly to tb.~ SE corner of 
said 'I'-2'-N; R-I-E; thence westerly along the s.:)utb boundaries 
of 'I'-2-N, R-l-E and '!-2-1~, R-l-W to the SE ce·mer of said 
T-2-N, &-1-\-1; tbence northcrly along the west': boundaries of 
'I'-2-N, R-l-W' anclT-3-N, R-I-W, to the point o.E'beginning. of 
the ~v.r corner of said T-3-N, R-l-W., 

,"'. 
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APPENDIX B 

R'L"LE No. 15 
(ContinUed) 

GAS MAIl1 EXTENSIONS 
(Natur~l Gas) 

F. Speci~l Conditions - Big Bear Service Area and 
M<Jri~nas Ranchos Subdivision. 

For ~ period of one year £rom 0 CT 1 3 1964 : 
1. All gas main installations ~s pres6~t":u;~a:iD. 
Application No. 46780, Decision No. ' 8tJu~ , 
will be inst~lled free of cb~rge. 2. All gas' 
main extensions not included 1n..Awlicat:Lon 
No. 46780, Decision No. b~U1..n:), will 
be installed as presO%ioed elsewhere ·inthis 
Rule No,. 15. 
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A:PPENDIX C 

Rut.E No.2 

C!-1AP-ACTER OF SERVICE 

D. DELrJERIES AT. PRESSURES O'IHER T.BA1'I STANDARD DE­
LIVERY PRESSURE IN THE BIG BEAR SERVICE AREA. 

When ~ customer is served N.;)tural Gas ~t a pressure 
other than tbe st~nd.;)rd delivery pressure the 
following. correction factor will be applied to 
meter readings: 

Atmospheric pressure plus delivery 
pressure divided by atmospheric 
pressure plus sUln<iare delivery pressure. 


