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Decision No. ____ 6~S .... A,;",:;. y_1_1 ____ _ 

BEFORE THE PUBLIC· UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the matter of the applicetion ) 
of MERRILL H. BERRY, doing business ) 
as CAZADERO W .. ~'I'ER COMPANY, for author- ) 
ity to increase the rates for water ) 
eervices rendered in and in the ) 
vicinity of th~ unincorporated town ) 
of Cazadero, Sonoma County, California. ) 

) 

OPINION - ... ~ ... -,.... .... 

Application No. 46082 
(Filed January 8, 1964) 

Applicant, Merrill H. Berry, requests an increase in 

rates for water service to cbout 147 customers in Cazadero and 

vicinity, in Sonoma. County. The system is 95 percent metered. 

Applicant intends to meter the entire system within the next few 

years. The water company 1s operated in connection with a sawmill 

owned by Berry. Sa'tl1Cill employees perform most ·of the ir.stal1ation 

and maintenance work. The proposal WQulcl 1r..crease the pre cent 

minimum charge of $1.50 for 300 cubic feet of water to $2.50 per 

month, with no change in the charges in succeeding blocks,. Tbe 

basic annual flat rate charge would intZreasc from $·21 to $-30 and. 

existing seasonal meter and flat rate schedules would be dis­

continued. The proposed rates would re:sult in a 52 percent in­

crease in gross revenues. 

Results' of the staff's field investigationsfnJan~ry 

and March, 1964, including interviews with consumers who had 

indicated objection to the p:oposed increasc$ and who also had 

various complaints concerning water quality and pressure, are 

contained in a report, dated May 18', 1964. The report is hereby 

included in this record .as Exhibit 1. 
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The record shows that no informal complaints concerning 

the utility were filed with the Commission during a period of two· 

years prior to December 31, 1963. Operating pressures·, ta.ken from 

readings at various points on the system, ranged between 38, and 

63 psi. PrQs~res at three houses located at a high elevation have 

dropped considerably during ~er months when the nearby camp of 

the City of Berkeley is occupied. 

Applicant's books of account, based on a 1947 staff 

appraisal (Application No. 28526), revealed on examination that 

various plant items had not been recorded and that certain expenses 

had been commingled with sawmill operations; also, that appliCant 
/ , 

had billed his sawmill at a flat $75 charge, not shown inh1s 

tariffs, for water service. Annual depreciation accruals: and the 

accumulated depreciation reserve have been affected 'by fa'il'\J%e 

properly to record plant additions. 

Applicant, recognizing the deficiencies in his accounting 

procedures, retained a consulting engineer to prepare an analysis 

of plant in service and related depreciation reserve as of December 

31, 1963. The engineer's study includes a determination of 

straight-line remaining life depreCiation, adjustment of the de~ 
y 

preciation reserve and an appraisal of the utility plant. The 

major difference between the staff's and the engineer's plant 

analysis is a downward adjustment by the staff of $4,784 in net 

utility plant, which occurs chiefly in Account 343, Mains. The 

cnginecrfs'figure for mains ($24,356) was based on interviews, 

miscellaneous records and a field investigation (Application, 

EXhibit A, p.S), while the staff's f1~re ($19,033) was derived 

Jj Applicant had been USing straight-line total life' depreciation 
with very short lives for both utility and income tax purposes. 
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from unit costs of materials, developed from a review of actual 

invoices, together with installation costs. The balance of $7,989 

in the depreciation reserve requirement at December :31, 1963, as 

developed by the engineer, has been accepted by the staff as 

:reasonable. 

A condensed version of the staff's analySiS of estimated 

operating results for 1964, compared with applicant's estimated 

results for 1963, both estimates covering present and proposed 

rates, is shown in the fo11owi~ tabulation. (Applicant's recorded 

results for 1963 show a net loss of $2',785 on total operating 

revenues of $3,383. They are not included in the tabulation.) 

RESULTS OF OPERATION 

Estimated Years 
Present Rates Pro1)Osed Rates 

Staff Applicant .' Staf~App11eant 
~ 1964 1963 1964 1963, 

Operating Revenues $3,435· $3,120 $5,225 $3,96,3-

Operating Revenue Deductions 
Allocated From Sawmill Exp. 1,040 2,130 1,040 2,130 

Direct Expenses 2z765 lz230 2:1 76$ " 1z230 

Total Expenses 3,,805, 3,360 3,805 3,360, , 

Depreciation 1,050 1,150 1,050 1,150' 

Taxes'Otber Iban Income 340 340 

Total Deductions 5,159' 4,510 5,195, 4510 ,. . 

Utility Operating Income (1:.7&0) (I, 390) 30 <ED' 
Rate Base 28-,200 33,250' 28,200 33,250 

Rate of Return Loss Loss 0.1% Loss 

(Red, Figure) 
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The principal differences beeween the s~affrs and appli­

cant's estimates and the recorded figures as shown in the complete 

tabulation appearing in Exhibit 1, result from the staff's adjust­

ments, explained in its report, to certain items of operating 

revenues, operating expenses (power, ~ran$portation and payroll), 

depreciation and taxes. 

We find that: 

1. The estimates of operating revenues, expenses, including 

taxes and depreciation, and the rate bases submitted by the staff 

for the years 1963 and 1964 are reaso~ble ana reasonably represent 

the results of applicant's operations for the purposes· of this 

proceeding. 

2. The increases in rates and charges authorized herein 

are justified, the rates and charges authorized herein are 

reasonable, and the present rates and charges, insofar as they 

diffe~ from those herein prescribed, are for the future unjust 

and unreasonabl~. 

There remain for consideration certain recommendations 

proposed by the staff for improvement in facilities and service, 

for a slight increase over the proposed flat rates for residential 

service, on a temporary baSiS, pending full metering of the system. 

and for inclusion in the flat rate scbeduleof the present rate 
2/ 

for service to the sawmill.- Those recommendations are detailed 

II The· meter rates proposed by applicant and the slight increases 
and additions proposed by the staff in the flat rate schedules, 
which are authorized herein, are estimated to result in gross 
revenues of $5,225 for 1964, a 52 percent increase over total 
revenues at present rates. 
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in the report, Exhibit 1, in paragraphs 22' ancI 23 thereof. We 

find such recommendations to be reasonable, and their implementation 

by applicant will 'be required by the ensuing order. 

A public hearing is not necessary. 

ORDER 
~ .... -.....,. ...... 

IT IS ORDERED that: 

1. Applicant, Merrill H. Berry» is authorized to file with 

this CommiSSion, after the effective c'Late of this or4er and in 

conformity with General Order No. 96-A, the' schedules of rates 

attached to this order as Appendix A and to make such rates ef­

fective for service rendered on and after December 1, 1964, 

or on and after the fourth day following the date of filing" 

whichever is later. Concurrently therewith, applicant shall 

cancel by approprie:e acIvice letter his presently effective 

Schedule No.1, General Flat Rate Service, and Schedule No.3, 

Seasonal Metered Service. 

2. Within one hund:r.ed and eighty days after the effective 

date .of this order, applicant shall file with the CommiSSion four 

copies of a comprehensive map drawn to an indicated scal~ of not 

more than 400 feet to the inch, delineating by appropr~te tIUlrk­

ings the various tracts of land and territory served; the' 

principal water production, storage, and distribution facili~ies; 

and the location of the various water syst~ properties of appli­

cant. 

3. Beginning with the year 1964, applicant 5r.311 determine 

depreciation exp~nse by multiplying depreciable utility plant by a 

ra:e of three percent. This rate shall be used until review 

indicates it should be rev1sed. Applicant shall review the 
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depreciation rate using the straight-line remaining life method 

when major changes in utility plant composition occur and at 

intervals of not more than five years, and shall revise the above 

rate 1'0. conformance with such reviews,. Results of these reviews 

shall be submitted to this Commission. 

4. Applicant shall comply with the recommendations set 

forth in paragraph 23, subparagraphs 3. through h. of Exhibit 1 

herein, (except as otherwise hereinabove provided for in para­

graphs 2 and 3 of this order wi'th respect to filing of a compre­

hensive map and computation of depreciation accruals), and shall 

report to the COtcmission, in writing, within ninety days after 

the effective date of this decision, the progress that has been 

made in complying with subparagraphs a., b., e., f., and h. of 

said paragraph 23· and tbe estimated dates of completion of each 

of the projects or installations required by said subparagraphs. 

The effective date of this order shall be twenty days 

after the date hereof. 

Dated at ' __ --"8tp.,..:..oF,ran~:.ClSCO=;;;;.;;;.;.... __ , California, this /3t1 
day of ___ ...Inw.c ... I ... 02~E .... R .... · ___ , 1964. 

coi'IimIssioners 

Cor:zrmiss1o%lor ~orgo G. Grover.:b,·1rig;,,' 
ncce:os.o.r!l7 abMn't-. d1d not.J>Ql"'tie1pat.e 
1Xl 'tho 41:;~031t.1on' or tbU' .proeeed~. 
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APPLICABILITY 

APPENDIX A 
Pago 1 of ~' 

Schedule No.. lA. 

ANNUAL GENERAL METERED SERVICE 

• 

APplicQ.blo to all :mo'tcrod water sorvice 1'I:Irn1::hed on an tlmlUo'll basi:3. 

TERRITORY 

Cazadero and Vicinity, Sonoma County. 

Monthl1 Quantity Ratos: 
Per Meter 
Per Month 

First 300 cu.1't. or los: • •••••••••••• _ •••••.•• $ 2.S0 
Next. 1~200 eu.1't., por 100 cu .. tt. 
Next. 3.,$00 cu .. !'t .. " per 100 cu.1.'t .. 
Next. 5,000' cu .. 1't., per 100 cu.1't. 
Ovor 10,000 ouSt., per 100 cu.tt .. 

............... ..... ., .......... '" 
••............ 
........ ,. ..... 

.2S 

..20 

.lS 

.10 

Per Meter 
POl" Year' 

(I) 

For S/8 x 3/4-inch meter .............. ' ................... $- ;0.00, (I) 
For 3/Li.-in.ch meter ...................................... 36.00: 1 
For l .. inch metor ............. ~.......... ..•• 48.00' 
For l~ineb meter ........................ ~. 78~OO 
For 2-inch :meter .................. .......... ..... 108.00 (I), 

The .Annual Min:l.lmJrn. Charge will entitle the customer 
to the q,u:mti ty of water oach month .which one-twel!th. 
of the annual minim\llll ch.arge will purc:ha:io ol.t the 
Monthly Quantity Rates. 

SPECIAL CONDITIONS 

1. Tho annual minimum charge applios to servico during the 12""lllonth(C) 
poriod eommoncin~ J:mWJ:r'J' l and is duo in ndvaneo.. If Do pormanont rosi- f 
dent of the aroa ~s' boon a cU3tomor of tho utility for at,loast l2 , 
mont~, he rr.:xy elect" o.t tho beginning ot the calenc1a.r you" to pay (C) 

(Continued) 
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APPENDIX A 
Page 2 of :3 

Schedule ~!o. lA 

ANNUAl GENERAL METERED SERVICE 

SPECIAl cOtTDITIONS (Continued) 

prora.ted l'!Iin:i.m'llm ehGrges in 3.dv:m.ce at intorvw of 1e::5 t'h..ln one 
year (l'Ilonthly~ b:iJnonthly or quarterly) in accordance 'With tho 
utility's est.lblished "oill1."lg periods for wator 1l:icd in excess of 
the monthly allowance under the annual m:i.nixmJm charge. When mewrs 
are read bim.onthly or quarterly' ~ tho cMrge will be computed by 
doUbling or tripling~ rezpcctively~ the number of cubie feot 
to which each 'block ra.te io applicable on a. monthly' ba.::is. 

2. 'rhe opening bill for metered ::lcrviee" except upon conver­
sion !rom flat rate service shall be the. established. aonuallllinimuln 
charge for the service. Where initial service is established after 
the first day o! a:n.y ye:;:r" the portion of such annual charge a.pplica­
"ole to the current yeax shall 'be determined by mul tiplylllg the annual 
charge '0'1 one thrco-hundred-sixty-1'i1'th (1/36$) of the nUITlbor ot 
days rem.lining in the calendar year. l'he balance of the payment of 
the irlitial annual charge sl:lall be erCd:i.ted ag.:dI'l:it the charges tor 
the succeeding annU3l period. I!:::ervice i::: not continued for at 
least one year after the date of initial service ~ no re.t'1.lnd. ot the, 
initial :mnUoll charges zh.all be due the customor. 

(c) 

t 

(C) 

(C) 

1 , 
I 

I 
I 
I 

(C) 
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APPENDIX A 
Pae;e 3 0'£ :3 

SchcQ.ulo No. 2LX 

TEMPORARY GENERAl. FlA.'!' RATE SERVICE --
,APPLICABILITY 

Applicablo to all 1"lat ra.te water aervico !\1rniohect on. a limited. 
temporary bASis. 

Cazadero and vicinity ~ Sonoma County. 

RATES· 

1. For a. oingle-t~ residontial unit~ 
including premises ••••••••••••••••• 

2. For s.a.'WlTli.ll" ............................ . 

SPECIAL CONDITIONS 

Per Sorvieo.Connection 
Por Year 

$33.00 

75.00 

1. Service under this schedule chall be limited to the premisos 
nO"..t being eorvcd. hereunder as o! the etteet:i.ve dato o! this tarit£ 
sheet. 

2. '!'hi::: schedule s~ be effective only to and including 
Dcce:nOor 31., 1966 and will thereol£tcr be wi thdra:wn. 

(N) 

(I) 

I 
I 
I 

(0) 


