
Decision No. 6801..2 

BEFORE THE PlJBl.IC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application ~ 
of PLANADA WA'I'ER COME' ANY, under 
Section 454 of the Public Utili. 
ties Code for authority to ) 
increase' rates for water service. ) 

Application No. 4608'5' 
Filed January 9" 1964 

OPINION .. _- ...... - ..... -

Planada Water Company, a California corporation, requests 

an increase in its present $3.25, per month flat rate for each resi-
I ' 

dence, including 9,000 square feet of lot area, to $4 and aLso' 
~ ,I 

" requests that a business rate of $4.25 per month be established. In 

addition, applicant proposes additional increases for extraun1ts 

on the same service connection and for area in excess of 9,000 square 

feet: of premises. The system', described in the application, serves 

about 465 residential and business customers under a flat rate 

schedule in the town of Planada, Merced County. Present tariffs 

also cont~n" a schedule of meter rates, commencing with a. b4Sic' 

monthly quantity rate and minimum charge of $~ per meter for the 

first l~OOO"cubic feet or less: of water through a 5/8 by 3/4-inch 
, " 

,. !,/ 

meter. The proposed rates wou:td result in an estimated, :29 percent 
'. ~ " . 

increase in gross revenues. 

In accordance with standard practice, applicant, at the 

COmmiSSion's request, advised its customers of the proposed 

increases and invited them to· call to the Commission's attcu~ion 

any problems pertaining to' a reason~ble charge for ~ater service. 

Nine customers respond~d with complaints concerning low water pres

sure and the level of the proposed rates. No informal complaints 

~ere filed against this ~t~11ty in the ~o years preceding the staff 
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investigation of this application. Results of the staff's investiga

tion arc included in a report, dated May 14,1964, based on a field 

investigation, customer interviews and examination of the utility's 

records. The report includes operating and financial data as well 

as certain rate and service recommendations. The staff's study is 

hereby included in this record as Exhibit 1. 

The record reveals that applicant has been c~g1ng an 

unauthorized rate of $3.50 per month to its business' customers 

(temporary authority for which expired July l, 1960)" and has also 

been charging its proposed flat rate for swimming pools and an 

unauthorized rate of $11.50 per month for a laundromat. 

Except for the' low pressure problem, due to insufficient 

elevation of the system's direct-connected 25,000-ga110n storage 

tank> the utility renders a generally satisfactory service and keeps 

adequate records for an operation of its size. 

The application contains only recorded plant balances'at 

October 31, 1963. !he s·taff, after making certain accounting 

adjustments in the recorded 1963 figures as of December 31, 1963, 

developed a depreciated rate base of $61,952 as compared with appli

cant's calculation of $67,999. '!he staff's lower figure results 

primarily from reclassification to nonut1lity property of certain 

land improved with a dwelling and related depreciation reserve;' . 

inclusion of certain amounts for a booster pump and controls; an 
" , .> 

advance for mains; provision' for normal additions alld'a reduction' 

to $500 from what the staff considers to be an excessive figure.by 

applicant for working cash($3,OOO), since service is rendered on a 

flat rate basis payable 1n advance. 
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A condensed comparison of the staff's analysis of operat

ing results with applicant's recorded and estimated results, at 

present and proposed rates, is shown below: 

Item -
Operating Revenues 

Utility Oper.lncomc 

Rate Base 

Rate of Return 

Recorded 
Year 1963 
~Adjustedl 

$19,877 

12,916 
2,120 
2,067 

306 
r7,409 

2,468a 

Present 
Rates 

- Statt 
Year 1964 

$19:,950 

15 1 500 
2,060 
2,270 

100 
19,930 

20 

61,950 

0.03% 

Estimlltcd 

Pr0tosed Rates 
Sta~' Applicant 

Year 1964 Year 1963 

$25,700 $25,~O8,7 

15,500 15,150 
2,060 2' 265: , 
2,2'70 2,302 

740 1.,:.493, 
20,,570 21,tIO 

5,130 3,8-77 
. , 

" 

61,950 67,999: . 

8.3% 5 .. '71. 

a. This results in a 4.2% rate of 
return b~sed on an average re
corded net r>l~t of $59,187. 

The principal differences between the staffrs and appli

cant's esti~tcs and recorded data, appearing in the items of opcr

".ting rcve:lUCS, operating expenses, depreciation expense and t~cs, 

are explained in detail in Exhibit 1 and need not be repeated here. 

The staff has recommended that r~tes be increased approxi

mately 24 percent to yielo gross revenues of $24>600 for the 

estimated year 1964, or a return of 7.0 percent on the staff rete 

b~se. Tbe bn.sic flat rate proposed by the staff is $3,.90 per eon

nection for 9,000 square feet of premises. 

Insta.lla.tion of 0. booster pump, to be connected to the 

outlet of the elevated storage tank, is a.lso recommended in order to 

cnableD.pplicant to retain its 25,000 gallons of storage 3nd to 

raise the system pressure above the 65-foot head now obtai~ble. 

This instal.la.tion is ncccssay ::md reAsonable. 
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Order No. 96-A, and the revised tariff sheets shall become effective 

on the fourth day following the date of filing. 

3. Beginning with the year 1965, applicant shall determine 

the appropriate depreciation reserve for each individual plant 

account and review the accruals for each account, using the straight

line remaining. life method. Applicant shall review the accruals for 

each plant account as of January 1, 1965, and when major changes in 

utility plant composition occur and at intervals of not more than 

five years. Results of these reviews shall be submitted to the 

Commission. 

4. Within ninety days after the effective date of this order, 

applicant shall install and place in operation a booster pump of 

appropriate size and with necessary controls to enable all of appli

cant's customers to receive water service at pressures within the 

requirements prescribed by General Order No. 103. Applicant shall 

report to the Commission, in writing, that such an installation has 

been made, within ten days after completion of same, and shall 

report the operating pressures then prevalenttbroughout the. system. 

The effective date' of this order shall be twenty.days 

after the date hereof. 

Dated at ____ &n_Fr_3Jl_dSC_· _0 __ , California, this Iff~/i 

d f OCTOB·ER· 1964 3y 0 ________ ," • 

d' ,. C 

• _. I' •• ' 

,,' 'I 

e&mii!Ssioners· ". 
'. I • • 

Comm1ss10Mr Goore;e G. Grover. 'b~1ng .... 
noeo::::::;:uolly o.'b:::ont~ <i1<! nt;)tpart·1c1pri.t.~ 

_ 5- 1ll the <!1:;po:::1t.1on ot tll1~ procee<!1ug,.' . 
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APPENDIX A 
Pago 1 o! 4 

Schedule No. 1 

GENERAl.. METERED SERVICE 

APPLICABILITY 

Applicable to all metered wa't<lr sorvice. 

'l'ERRITORY 

Planada and. vid.m.ty, Merced County. 

RATES 

Quantity Rates: 

First l,OOO cu .. ft. cr loss ............... .. 
Next 2,000 cu.!t., pcrlOO cu.ft ....... . 
Next 7,000 cu.tt., per 100- eu.!t ••••••• 
Over 10,000 cu.ft., per 100 cu.ft ••••••• 

Minimum CM.rgo:. 

For 518 x 3/4-inch metor ................. . 
,For, 3A-inch moter ................. . 
For l-inch meter .......... ' ••••••• 

1
)" , For 2-inchmcter ................... . 

For 2-inch meter .................. . 
For 3-inch meter ................... . 
For 4-inchmewr ................ . 

Per Meter 
Per Month 

$ 3.s0 
·30 
.25· 
.20 

$ 3.50 
5 .. 00 
8.00 

l5.oo 
2.3 .. 00 
40.00 
6$.00 

'!he r~ Charge will cnti tlo the, CIlstomer 
to the quantity of water which that %!Iin:im\U'll. 
charge will purchase at the Qu.Qntity Rates. 

(T) 

(I) 

I 

(1) 
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APPLICABILITY 

APPENDIX A 
Page 2 of 4 

Schedule No. 2 

Applicable to all ~t r~tc water service. 

TERRITORY 

Planada and vicinity, Merced County. 

RATES 

For each business or ~inglc-f~ 
residential unit, includ1ng premises 
not oxceeding 9,000 3~.£t. in area •••••• 

a. For each addi tioxwl business or 
singlc-f~lyrcsidantial uni~ on 
tlle same premisc:' and served trom the 
same service connection ••••••••••••• 

b. For each 100 sq.!t. of premisos in 
excess of 9,000 sq.ft ............ ' ••••• 

SPECIAL CONDITIOIJS 

Per Service Connection 
Per Month 

$3.90 

2.1.5 

.03 

1. The abovc flat r.ltes apply ~ servico connections not largO%" 
than one inch in d:i.ameter .. 

2. All service nl')t covered by the above cla.:::sii'ieations shall 
be furnished only on a metered basis. 

3. For service covered 'by the above c1assii'icationa, 1£ the 

(T) 

(T) 

(T) 

(~) 

I 

I 
I 

(I) 

utility or the customer so elects, a meter shall be installed and (T) 
service provided under Schedule NO.1, Goncral Metered Sorvice. 
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APPLICABILITY 

APPENDIX A 
Page :.3 .o! 4 

Schedulo N.o. S 

PUBLIC FIRE HYDRPw":JT SERVICE -

Applieo.'blo t.c a.ll fire hydrant service £Urni~hed t.o municil'Gli. tic, I 
duly .organized f1re wtriets and other p.o:JJ.t1¢al ::ru.bdiV"',j,Giona 0'£ the 
St4te .. 

TERRITORY 

Planada and vicinity, Merced County. 

RATE - Per Month 

Fer o",eh ~drar.t ••••• • ••••••••••••••••••••• A $2.S0 

SPECIAL CONDITIONS 

(I) 

1. For water delivered!or ether than tire protection PurpOSOSI (T) 
charges shall be made at the q,u.ontity rates 'UXldor Schedule Ne. 1" 
General Metered SeX'Vice. (T) 

2. Tho cost ot iD,s,talJAtion and maintcnanec .0'£ hydrants GM.ll (~) 
be berne by the utility. 

3. Rel.oca.tion 01: :my hydrant shall be at the expoDSe .of the (L) 
party requc$ting relocation. 

4. The utility will supply .only such water at such pressure eN) 
as may be avail.a.blc from time to time aa a rocult of its normal 
operation .of the system. 
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APPENDIX A 
Page 4 of' 4 

Schedule No .. 9C' 

CONSTRUCTION ~ ~ ..;.,SER~VI;;.;,;C;.;.;;.E 

APPLICABILITY 

Applicable to all waterservico furnished tor construction purposes 
or delj. overed to- tank trucks. (T) 

TERRITO'R:! 

Planada and vicinity, Merced County .. (1' ) 

RATES 

1. For a. period. no~ to exceed six months. during 
whieh a bUilding is under construction bef'ore 
first occupancy" per month ..................................... $1.7$ (I) 

2.. For settling backfill o£trencllos, per 
l:tncal' foet ., •. '... .•.•.•• . ............... .......... .Ol$ 

:3.. For t.:ulk truck deli vcries : 

First :3~OOO gallons or le3s ............... 1.00 
Over 3~OOO gallons~ per l~COO ga.llons ••• .30 

SPECIAl.. COr-."DITION 

Fcrr other construction uses" an eotim.o.tc of' the q'll:llltity of' w",tor 
used 'Will '00 made by the utility. The chargl! fer this w~tcr will 'b·e 
made at the q'\1.3ntity ra.tes under Schcdul? No. l~ General Metered Serviec .. 


