
Decision No,. 680:13 
---...;....;..;;;;... 

BEFORE THE PUBLIC UTILITIE$ COMMISSION OF THE STATE OF CALIFORNIA 

In the catter of the application of ) 
VILLAGE HATER COi1PANY for an order ) 
granting to it a certificate of public ) 
convenience and necessity to, serve ) 
certain parcels in unincorporated ) 
territory of Ventura County. ) 

Application No. 46507 
Filed April 13, 1964 

O'Melveny & Myers, by Donn B. Miller, 
for applicant. 

Rarnnd E. Hmens and Robert C. Durkin, 
or the Co ssion st3%f. 

OPINION -- -- ........................ 

By this application Village Water Company seeks authority 

to extend its public utility water systec and se::vice to Parcel 38, 

and Parcel 39) delineated upon the tlap attached to the applica'tion 

as Exhibit A, and comprising in the aggregate approximately 17$ 

acres, all in the County of Ventura. Parcel 38· is in See. 12, TIN, 

R20W of the Rancho El Conejo, and cocprises approximately 100 

~cres, known as the Lloyd Nolan property and in the' area of 

Newbury Park. Parcel 39 cocprises approxfcately 75 acres and 

is a portion of Lots 4 andS, Sec. 28, l'2N, Rl9W, of the &omcbo 

El Conej 0 and is in the area of Thousand O.aks. and portions are also 

identified by proposed Tract No. 1680. 

Letters froe. s~dividers, attached to the application, 

state that they have obtained zoning for the said property 

-1-



A. 46507 icd * 

authorizing on Parcel 38 the development of approximately' ISO 

single-family housing units, 350 multiple units, and approximately 

22 acres of commercial facilities with 100 units scheduled for 

occupancy in 1964 and 250 in 1965, and, zoning authorizing 256 

family units on Parcel 39 .. ' Applicant alleges that subdividers' 

have requested an extension of its facilities to serve Parcels 

38 and 39. 

Public hearing was held before Examiner DeWolf on 

July 13, 1964, at Los Angeles. No protests were entered. 

A commission financial examiner submitted a report of the 

results of an investig&.tion as Exhibit No.2, and examined appli

cant's witnesses. 

EXhibit No.2 shows that applicant's present and pro

jected capital structure reflects an exceedingly high ratio of 

debt and advances for cons~ruction and that projections to 

'December 31, 1964, reflect a common equity capital ratio of 

only 22.6 percent. The report reeommcndee that applicant be 

restricted in its extensions' until such time as a more favorable 

e~uity pOSition is attained. 

A Commission staff engineer investigated the application, 

appeared and examined applicant's witnesses, but made no written 

report and made no objection to the granting of the application. 

Applicant's president and general manager and an 

engineer f~iliar with applicant's water system tes~i£ied on 

behalf of applicant. The witnesses verified the al1ega~ions 

contained in the application and testified that applicant 

has available the quantity of water which will be required 
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to serve the requested areas. Extensions are proposed to be 

made under applicant f s filed main extension rule. 

Counsel stated that an application would be filed 

by the applicant within thirty days for authority to issue 

a long-term note and to issue shares of common stock and 

that upon the issuance of the'note ·and the sale of saic1stock 

the ratio of the COll1mon equity capital would be increased to: 
:-

42 percent. 

The Commission staff financial representative stated 

that upon the increase of the equity ratio to 42 percent 111s 

recommendation for restriction in the applicant's extensio~s. 

would be withdrawn. 

On July 31, 1964, applicant filed with the Commission 

Application No. 46869 for authority to issue ~nd sell 22,000 

shares of ($25) per value common stock in exchange for the 

long-te~ debt of applicant in the amount of $.349,957.17 and 

for indebtedness to, affiliates in the amount of $200',042.83, 

or a total of $550,000, and for authority to issue long-term 

notes of $108,000 for curative or remedial purposes. 

It appears from the evidence that applic~nt has 

available the quantity of water which will be require4 to 

serve the requested areas.. Applicant proposes to.apply its 

present tariffs to the proposed areas. 
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Decision No. 67823, d~ted September 15, 1964, in 

Application No .. 46869, dis'Cisses tbe application as to the pro

posed note iss\le of $108,000, and gr.lnts the application in all 

other respects.. !'he decision sets forth the adjustcents'to 

applicant's balance sheet to give effect to the proposed financing 

as follows: 

March 31~ 1964 Pro Forma 
AaOUnt ~~rcen: Am:Otmt P'erc02nt 

Decand notes payable to 
affiliated companies $ 966,,000 43'. $ 765,957 351. 
Misel. long-tem. ciebt 378,,159 17 28:,202' 1 
Advances for construction 375,720 17 375,720 17 
Cocoon stock equity 50l z474 23 1 Z051&474 47 Total ~,221,355 roo ~,221,m lW 

It appears that the applicant's equity position will be 

strengthened when the proposals for issuance of stock authorized 

by Decision No. 67823, dated September 15, 196~" l1AVC been 

cOQpleted. 

Based on the sworn allegat~ons of the application and 

the evidence,. we find that: 

1. Requests for water service have been made to applicant 

by subdividers of parcels containing a total of 175, acres; one, 

Parcel 38, located. in the vicinity of Newbury Park, and the other, 

Parcel 39, located in the vicinity of Thousand Oaks, all in 

Ve.ntura County. 

2.. Subdividers will advance the cost of facilities pursuant 
to ~pplicantts main extension rule. 
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3. The granting of the application will not unduly burden 

either applicant's water supply or its finances. 

4. Applicant has adequate water supplies available to it 

to serve the proposed areas .• 

5. Applicant's proposal to apply its presentl~ filed 

tariffs to the areas sought to be certificated is reasonable. 

6. Public convenience and necessity require the granting 

of the application~ 

7. The certificate herein granted shall be subject to the 

following provision of. law: 

The Cocc.ission shall have no power to- authorize 
the capitalization of this certificate of public 
convenience and necessity or the right· to own, 
operate, or enjoy such certificate of public 
convenience and necessity in excess of the 
atlount (e:cclusive of any tax or annual cha.rge) 
actually paid to the State as the consideration 
for the iss1Ja.nce of such certificate of public 
convenience and necessity or right. 

Based on the foregoing findings the Coccission concludes 

that the application should be granted. 

ORDER --- ..... ,....,.. 

IT IS ORDE1~D that: 

1. A'certificate of public convenience ~d necessity is 

granted to Village Water Company to extend its water systCQ 

and to construct and operate public utility water systems in 

Parcel 38 and Parcel 39 in unincorporated territory of Ventura 

CO\lnty in the are.:tS shown on the 1!13.PS, Exhibit A:t attached to 

the applica.tion. 
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2t Within one year after the effective date of this order, 

and not less than five days before service is first furnished under 

the authority granted heretn, applicant may file revised tariff 

sheets, including a revised tariff service area map, to prov1d~ 

for the application of its tariff schedules to the tracts and 

areas certificated herein. Such filing shall be in conformity 

with General Order No. 96-A, aud the revised tariff sheets shall 

become effective upon the fourth day after having been filed. 

The authorities granted herein sball expire unless the designated 

tariffs are filed within one year after the effective elate'of 

this order. 

The effective date of this order shall be twenty day8 

after the date hereof. 

Dated at ___ aan __ Frl_.xI._C28C0 ____ , California, this 

day of _ ..... @ ___ a ... ~_~)"-, 1964. 

:, ',' 

COiiiiilssloners", 

Comm1sS10ner Goorge C.Crover.being " 
neeessar11y absent., ~1~' %lot ':participate, 
in 'tllo d1ZpO:i1t.1on or t.ll1:i proc~ed~ ,/ 
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