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Decision No. 68025_ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE StAtE OF CALIFORNIA 

In the Y~tter of the Application 
of Dominguez Wa.ter Corporation, 
a Corporation, for authority to 
increase its rates for 'service. 

~ Application No. 45861 
S (Filed Oc tobe'r , 11) 1963) 
) 

---------------------~ 
~~i~-B. Helm, for applicant. 
~ ~am t~~echt, for California Farm Bureau 

--Feoeratlron~a~Los Angeles County Farm 
Bureau; Geo~1e_B. N3varretts, Edwin Paul 
Fawcett, Leo a M-::-~F.iSn¥...r8er, ursut4 McI10;.~, 
and Linda L. Armstr~; protestants. 

C. L. Stuart, tor SOutnern California Water Company ~ 
Leo X. Wagner, for the Calvary Community Church; 
ana R. W. Russell, by K. D. Wol2e'rt, for the City 
of Los Angeles; interested part4es. 

William C. Bricca, for the Commission staff. 

OPINION --.....-,----- ........ 

Applicant, Dominguez Water Corporation, (sometimes 

hereinafter referred to as Dominguez and sometimes as applieant) 

seel<s authority to increase its rates for water service. 

The application was heard before ExamiDer Rogers at 

Torrance, California, on April 15 and May 13, 14 and 15, 1964. 

Notice of tbe'hearing was mailed and pub1isbea as required by this 

Comtnission. The matter was submitted on May 15, 1964. 

~eral Informat;on 

Dominguez is a CalifOrnia corporation, organized on 

January 26) 1937. It provides water se:rvice in a portion of 

Los Angeles County and in a po:rtion of the City of Torrance, a 

portion of the City of Long Beacb and a portion of the City of 

Los Angeles. All 'of said areas are cont1guo~s. 
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A. ~5861 -~ les * 

As of January 1, 1964, Dominguez had 18,095 residential, 

1,449 business, 68 public authority, 82 industrial, 311 irrigation, 

86 private fire protection and 1,238 public fire hydrant services 

in a 35 square mile service area ranging in elevation from 28 feet 

to 196 feet. 

The Water SUpp'ly and S'ys~ 

Dominguez wate: supply is obtained by pumping ground 

water from the Central Basin and from the West Coast Basin and 

by purchasing water from the Metropolitan Water District (MWD), 

through the West Basin Municipal Water District. Approximately 

40 percent of the delivered water is obtained from wells. 

Overlying the two basins is a replenishment district 

organized.in 1959. the purpose of the district is to raise func1s 

fo: the purchase of ~ water to be used to recharge the basins. 

'Io raise money for the purchase of MVD· water, the' dis-trict bas . 

levied a .lp'Ump taxi! on each producer, charging it a fixed amount 

per acre foot pumped. This ;'pump tax;' h~s 'been increased from 

time .. to time. In addition to the tax, each produce:r having 

adjudicated water rights in the basins must offer to pool a 

portion of such rights * These water rights are to be made avail:ble 

for service by other entities which do, not hcvc sufficient xizbts 

of their own to secure the wtltcr necessary for their operations .. 

Applicant is permitted to pump' 9,599.58,ere feet per 

year from the West Coast Basin ano 6,367 aCre feet per year from 

the Central Basin. A total of 1,500 feet per year from the West 

Coast Basin is contraetce to Richfield Oil Corporation a.ac 20 per

cent of its Central Basin 8grc~a pumping elloeation is made avail

able to tb~· excbange pool as. :required by De.cision No. 64308 of el'lis 
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COmmission, dated September 25, 1962, in Application No. 44616. 

The operations of the basins and tbe replenishment 

district materially increase the applicant's co~ts of operation. 
II ,. 

Applicant's water is sec~red from 13 wells and 4 MWD 
, " 

connectio~s with a total capacity of approximately 56,000 gallons 

of water per minute. Four, additional wells not connectec1to the 

domestic system ~erve irrigation and some industrial cons'UmerS. 

Its booste:: pl.o.n.ts are capable of delive~ing an additional 

22,000 gallons of water per minute to the system from ground level 

storage having a combined capacity of 31 million gallons.. An 

elevated storage tank provides an, a<iditionaJ. 750,000 gallons of 

stor£tge. 

Dominguez' <iistr1bution system consists of approxi

tna'Cely 1 ,250,000 feet of mains ranging in. size from 4 inches to 

42 inches in diameter. Fifty-four percent of the mains axe 

asbestos cement and t:b.e re:na:t:o.der axe cast iron" steel, concrete 
atld redwood .. 

Basis of Ap'pli£!.~ 

Applicant's rates were established by DeciSion No. 61396, 

date<i January 24, 1961, in Application No. 42262. Subsequently, 

applicant was authorized to charge higher rates to offset re

plenishment district pumping cbarges. Except for such changes 

the rates are substantially as authorized in 1961. It is appli

cant's contention that its current revenue requirements show 

the need for a rate increaSe. It alleges that the rates proposed 

will provide an increase of 17 percent above the gross revenues 

derived from the rates set in 1961 ,and about a 15 percentinaease 
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in the gross revenues over those derived under the present %A~es. 

The applicant fuxthex alleges that the ratQ6 proposed 

for general metered service consist of .& rate structure having the 

same blocking as present rates ~ith principal increases in the 

monthly minimum charge and in the xate for high consumptiOD. !be 

rate structure proposed for irrigation service is the same as 

presen~ly in effect except that the charges for service would be 

increased by about 21 percent. Rates pxoposed for fire protection 

whule be increased by 40 percent for .public fire protection and 

25 percent for private fire protection. A new type flat rate 

schedule for construction water has been proposed. In place of 

the Single rate applicable. to water used in compacting fill material 

in txencbes, the new schedule provides for ~e use of water for all 

types of fill compaction and, tn addition, includes a flat rate for 

genexal :'llse of water fox construction purposes in tract develop

ments. These changes are designed to expand the flat rate sexvice 

for construction watex and the scbedule is to be used in those 

instances ~hen it is impractical or to the disadvantage of the 

company or customer to have this service furnisbed through.4 metex. 

Rates 

Dominguez' rates for general metered service, irrignt10n 

service, private fire protection, public fire hydrant service, and 

construction flat rate service were established by Decision 

No. 61396, s~lPra. These rates wer~ subsequently increased to offset 

replenishment district pumping charges by Decision No. 62656, dated 

October 10, 1961, in Application rlo. 43615 and Decision No. 64653·, 

dated December 18, 1962, in Application No. 44569. The applic:ant.cloes 

not hc:rcin xequest 1nere41ses in rates for six contract customers~ 
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Shell Oil Co., Sl"le11 Chemical Co., Richfield Oil COrp., Johns

Manville, Hancock Chemical Co., and Harvey Aluminum, each of which 

secures its water under the terms of ~ $pec1~l contract 3utborizce 

by this Commission. 

FollOwing is a comparison of Dominguez' extst1ns, proposce 

s~c eatborized general mctcrod ~atC$ and irrigQtion rates: 

GENERAL METERED SERVICE 

Qwm.tity Rates: 

First 600 cf., or less ••••• 
Next 1,900 cf., per Ccf ••••• 
Next. 17,500 cf .. , per CC£ ••••• 
I~ext 80,000c£ .. , per Ccf •.••. 
Next 1,900,000 ex .• , per CC£ ••••• 
Over 2,000,000 ef., per Cef ....... 

:t-'f..:i..uimum Charge: 

For 5/8 x 3/4-1nch meter · . . . . . . . For 3/4-inch meter ........ 
For 1-inch meter · ....... 
For ~-inch meter · ... -... -. For 2-inch meter · .-...... 
For 3-inchmeter .......... 
For 4-inehmeter ........ 
For 6-inch meter · . . . . . . . 
For 8-inch meter · ....... 
For 10-inch meter · ..... ' .. 
For lZ-inch meter · ....... 

-5" 

Per Meter Per Month 
Present Proposed Autl'iorized 

$ 2.24 $ 2.70 $ 2.29. 
.29 .30 0.29 
• 23 • 25· . 0.2[: . 
..16 .21 0.115 
.13 .. 18: 0.14 
.09 .15 0.096' 

$ 2.24 $ .2.70' $ 2.29 
3 .. 50 4.25· 3.55-·· 
5.75 7.00 5.30 

11.00 13.00 11.00 
16 .. 00 19 .. 00 l6.00 
28.00 34 .. 00. 29.00 
45.00 55 .. 00' 46.00 
80.00 95.00 e2.00 

120.00 145.00 122.00' 
160.00 190.00 lG2.00 
220 .. 00 260.00' 225.00 



METERED IR...~IGATION SERVICE 

Quantity Rate: 
Present Proposed Authorized 

For each Cc£ or fraction ther~£ $ .. 0823 $ .10 

Minimum Charge: 

For all meters $ 2.24 $2.70 

COMBINATIOn RESIDENTIAL A}rD IRRIGATION SERVICE 

Irrigation Service 

$ 2.29 

Quanti ty Rate:. 
Per Meter Per ' Month 

Present Proposed. Aut'fiorized. 

For each Ccf or fraetion thereof 

Yd:nimum Charge: 

For all meter Sizes 

Residential Service 

A flat rate in addition to the 
above charges for irr1g4tion . 
service 

$ .0823 $ .10 $ 0.0338 

$ 2.24 $' 2.70 $ 2.29 

$ 2.24 $ 2 .. 70 $ 2.29 

The 'Publie fire protection revctlue is small compared with 

applicant's gross oper~ting revenues. The total revenue from this 

item in 1963 was $36,233, where~s applic~ntJs operating revenues for 

that year were $2,241,647. !be staff states that the rate for this 

service 1s not cotemens.urate with tl,e cos.t and the proposed increase 

is not opposed. It will be authorized as requestec •. The rate for 

private fire protection will be increased from $4.00 to $4.10 per 

inch diameter of serviee eonnection. We find these increases for 

fixe protection service to be reasonable. 

Construction w~ter charges at the proposed rates will not 

materially affect the gross revenues, as applicant states that most 

eODStruction water is sold throuZh meters at the general metered 

service rates. These rates were not opposed. 'Ihcy aX'c 

roasonable and will be o:utaorizec as requestc~. 
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The following tabulation compares monthly charges for 

general ~tered service for consumption in bundreas of cubic feet at 

present and proposed rates and at the rates hereinafter authorized. 

Said tabulation also shows the percentage iucre~se of the authorized . 

rates over the present rates. 

Comparaeive Monehly Charges 
for General Meeered Service 

Per cent 
Ccf Present Proposed Authorized' increase over 

Eer mo. rates rates rate::; Eresentrates 

6 $ 2,.24 $ 2.70 $ 2.2S 2.2% 
8 2.82 3,.30·. 2.87 1.8 

10 3'.40 3.90 3.45 1.5' 
12 3.98 4.50 [:·.03- 1.3 
14 4.5& 5.10" [: .• 5l· 1.1 
16 5.14 5, .. 70 5.19' 1.0, . 
18' 5.72 6 .. 30 5.77 0.9 
20 6.30 6.90 6.3,5. 0.8· 
25 7.75 8.40· 7.20 0.6, 
30' 8.90' 9'.65· 9.00 1.1 
50 13.50 14.65 13'.30 2.Z 

100 , 25 .. 00. 27.15 25.30, 3.2' 
150 36 .. 50, 39.65 37.30 3.6, 
200 48.00 52.15 [~9.CO 3.3 
400 ' 80.00 94.15, 01.80 23· . , 

600 112.00 136.15 113. CO, 1.6 
1,000 176.00' 220.15 177.30 1.0 
5,000 696.00 940.15 737.30 6.0 

10,000 1,346,.00 1,840.15· 1, {:·37 • 30, 6.2 
20,:000 2,646.00 3,640.15, 2,,237.00 7.2 
50,000 5,346.00 8,140·.15 5,717.80 7.0 

Accounting Practices 

Section II of EXhibit 9 submitted by the st~f£ts Finance 

and Accounts witness contains a report on the applicant's accounting 

practices .:md an an301ys,is of its financial operations and condition 
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, during ~he period of said opera~ions for the years ~9GO) 

1961, 1~G2 an~ 1963. !l1C c7~i~~t $t~tC$ that ~ppliC3ntl$ 

record~ sencr~lly.conform to thc'requirements of this Commis

sion but notes several inst:.mce& in 't9bicb' thore axe deviations 

from or exceptions to the prescribed proca<iures. Tho 

.. .. 

staff witness detailed his suggestions on the record for the benefit 

of the applicant and further elaboration is not -required herein .. 

Earnings 

Witnesses for the applicant and the Commission staff have 

analyzed and estimated applicant's results of operations. Summa

rized in applic~tfs Exhibit 5 are tbe adjus~ed results of operation 

for" the calendar ye.o.r 1962 and sUTl'U't1arized in Exnibit ll-A are the 

estimo.ted results of operation for the year 1964 as estimated by 

the staff and the applicant at presen~ and proposed rates. The 

information contained in said exhibits is as follows: 

SUMr1AR:{ OF EARNINGS 

: 1964 E$tl.lTl.'J.ted 
: 

Item 
: 1962 Ad.justed . Presont !:{i-ref's. Proposed Rates 

St4!f Staff . . . 
· .. 
· .. 
· . - : (Co~) . ' ComE!St 

: 
COeEan:Y: .. -o pero.t~ Mvenue ;;;2 .. l62,835 ;,p2,47:2,500 .,p2,397,760 ~2,786)OOO ~2~72;,247 

Operating Expenzes 1,330,,350 1,387,700 1,409,770 1,38'7,700 1,409,,770 
Depreciation 265,654 266,500 270,979 266,;00 ZlO,·979 
Taxes 254,231 354,600 28;,,;0; S14"lOO 4S8,240 

Total Rev. Dedue. .,.,l,SSO,,235 :12,008,800 ';l, 966, 2$4. :jp2",168)300 ..,2,JJe,,989' 

Net Oper. InCOCC3 -II 312',600 ~ 463,700 ,'. 431,506- .;j> 617;700;!:,i 586,,258' ow 

Raw Base ;,:;6,,665,,391 ~7,,)~,OOO $7,,700,440 $7,346,000 017,,700).40 

Rate o! Return 4.69"fo 6.3% 5.6%' e.1$ '7.6% 
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The record shows a difference of only 3.02 per cent or 

$74,740 between the applicant's and the staff's estimates of oper

ating revenues fo·r the year 1964 .;J.t the present rates and only 

2.18 per cent or $60,.753 at the proposed rates. Applicant's 

estimates for 1964 were based on the recorded year 1962 adjusted to 

normalized rainfall and temperature conditions. The staff'sesti

mates were based on 1963 recorded revenues also adjusted for such 

normalized conditions. In addition, the staff's revenues include 

the revenues from the contract customers ba.sed on the July 1, 1964, 

price of l,z,m ~1cter for the full 'test periocs. We fine tho: staff's 

estimated revenues ~re reasonable and they will be used herein. 

In the l~st general rate increase (Decision No. 6l396,supre), 

in 8Cmin·;.strative and 8cnCr~,sal.a:rics, a rc.duction in the t111o~1cmec 

for uneollectibles, 3nd a reduction in transportation costs. In 

preparing for this application, applicant used cereain costs which 

have been m4terially changed. These include an increase in pumpage 

tax by the replenishment district of 78 cents per acre foot COm

mencing on July 1, 1964; A reduction in costs of MWD's irrigation 

water; ~ s~ving from exchange pool WAter; changed depreciation 

rates resulting in a reduceion in expenses, and a reduceion in . 

federal income taxes. 

TI"J.e staff,. in forecasting its 1964 results of operation 

considered all factors referred to in 3rriving ae its· estimated 

expenses.. In addition, the staff's financia.l examiner pointed out 

tl'lat there are, in his opinion, excessive or top heavy expenses in 
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some particulars, for e~mple, cbarges to the account in which 

officers' salaries are reco~deo increased f~om $18,771 in 1960, to 

$46,800 in 1963. It also appears that in tho prior rete proceeding 

the transportation costs were found to be excessive. In the instant 

proceeding the same si.tuation prevails, although progress has been 

~de and applicant stated it would continue to study transportation 

costs. !be staff' $ estimates of costs, of operation for both test 

periods include the cost of purchased water based on July 1, 1964, 

~m water costs. We find the staff's est~tes of operating; 

ac1ministtative and general expenses are reasoMble and they will be 

adopted herein. 

'In the prior rate proceeding, the Coa::dssion adOpted 

certain rate base ~djustcents. In preparing for this proceeding, 

applicaQt purports to h~ve followed generally the r~te b~ allowed 

in that proceeding, and adjusted therefor. The adjustcents Q8.ae 
included a dedouetion of $78,242 for propertyclassif1ed as' non

operative, a deduction of $11,934 to exclude the' cos,t of test wellS, . 
a deduction of $80,940 to exclude costs of recodeling coopany-

owned buildings used to house eoployees nt plant locations, the dele

tion of the cost of installing IBM equipcent in the at2O\mt of $-14,348, 

and the detetion of $93,335, the cost of a ca:l.D to serve' Shell Oil 

Co-c.pany only. For this proceeding, the applicoot has 1:IOved· sOo.e ' 

of the nonoperative plant to other loca.tions and placed it in .active 

service, placed soce in storage, and sold BOCC. Applicant states 

that the wells are being used to, check water levels and it conside~s 

this function as. essential to its operations. and necessary parts of 

its water supply. Soce of the dwellings b4ve been converted to 

office space and are still carried on the coopany' s books, while 
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others; have been retired.' Costs connected with the IBM systec.,have 

been eiiQin.:'l.ted for rate Qald.ng purposes.. Also', applicant state. 

the. Shell Oil Coc.pany x:w.n extension "-'Ou1d have been f\111yrefun~d 

at~present· so applicant has oade no adjustcent· therefor. 

In developing 1 ts rate base, the applicant used an erlc:1 6f 

1:he year'1963 utility plant of $12,348,354, including 1963 ·additions ,,-. 
esti~tec1 at $781,600. Applicant estitlatocl the total ene! of the 

year'1964 utility pl~nt at $12,971;161, ~nd the 1964 average at 

~12,659,758. The staff adjusted the utility plant to $-12,469,252' 'at: 

the c~d 'of the year 1963, and esti~ted the eue! of the yC.:lr 1964 at 

$12,735~l:.31, and the average utility pl~nt for 1964, .::1t $12,602,000. 

the· .:'I.pplicant est10ated gross additions will,total.$701,940 

in'1964, inc:1ud1ng$3l:8:,lOO fort'lairls, $·133,970 for"se~c:es .and, 

$49';970 for tleters. The staff est1c.ated add.:ltions iD: the, &lOwt of 

$266;179, including $160,.4.00 for o.ains, $70,500' for:services and 

$44,020 for ,~ters. 

The st.:lff, cnginec: stated 'that the rate base' was, over-

stated in that applicant underest11:latec1 the advc:mees: for:,eonstrue-: 

tion ~nc contrlbuf;ions in ~id of construc'tLon,which are, deductions . 

from"tba r~te b~se items~ and ovorestiUUlted the utilitY plant» 

resulting in an overstatement of the over.:Jl1 r.:Jtc base· for 1964 of ',' 

$226,,867~ . 

1/Te find the staff's estimate for 1964 of the utility 

plant~ advances for constl:Uction, c1epreeiation reserve and contribu-:·

tions:' in aio. of construetion reasoMble., They wi11be adopted ... 
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Applicant f S estimates of worldng cash and materials and supplies 

appear to be reasonable and will be adopted. The adoption of 

these items~ ~s estimated by applicant, increases the rate base 

for 196[:-, as estimated by tbe staff,~ by a total of $42,000. 

Applicant1 s rate base for the purposes of this decision is deter

mined to be $7,388·,000. We find it reasonable. It will be 

adoptec1. 

There is a difference of only $4,500 between applicant's 

and the staffJs estimates of depreciation expense for 1964. 

We find the staff's estimDte reasonable and it will ·be adopted. 

Customer Complaints 

A petition was filed in opposition to· any rate 

increase without stating any reason for such opposition. 

Howeve~, a public utility is entitled to an opportunity to earn 

a fair return on its investment subject to modification for 

inade~uate or defective service. 

Several customers appeared at ~he hearing and voiced 

specific objections to the existing servlce. Suchobjections 

included complaints tb.:lt the water W:Jstoo hard, oily, rusty, and 

foul and offenSive to, the t:Js·te and smell. Several people stated 

that water softeners were necessities. In addition~ some 

customers objeetedto allegedly excessive ch~rges~ Some· of 
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the poor water cocplaints appear to have resulted from repair work 

on the systec. It also appears that while applicant has very nearly 

a cocpletely circulating systetl, soce valves llre, on occasions,,, 

shut off thus prohibiting the circulation of the water and possibly 

resulting in stagnant tasting. water. In addition, sOQe lines neces· 

sa.~ly te~ioate in dead ends. Ap~licant should keep all c1rcula-

1:ion valves open 3XlQ sbould flush its dead ... eo.d lines frequently. 

Several parties cOl:lplained of excessive charges. A check" 

WClS ca.de) however (Exb.:lbit 4), and it appears thtl': the charges were· 

correct. 

After a careful review of the record, the CoCQ1ssion f:Lnds 

that the applicant's presently filec1 rOltesfor water service in its ~~', 
,. 

service area. 'WOuld produce an unreasonably low rate of return for"~ 

test ye~r 1964; that the est~ted earnings for such test ye~ are 

deficient and that the applicant is entitled to and in need of' 
financial. relief. It is further found that the revenues which 

would be produced by the rates proposed in the application areun=OC~

o~bly hig!.1 a.tlc th.;)t the rDtc of return which would restllt from. 'the 

gr.;mting of the application is excessive. 

The estirIultes of operating, expenses subcitted by the 

staff for the test: yetJ.r 1964, as show in Exhibit ll-A, of 

$1,387,700, .are found to be reasonable. Tb.e rate base subcitted by 

the staff is found to be reasonable, except that larger allow-

ances for working eash, and tlaterials and supplies as' s\2bQi1:ted by 

the applicant are found reason.tlble and will be adopted. 
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The staff made a cost of money and rate of return ~tudy 

(Exhibit 12). It summarizes applicant's depreciated investment 

fn utility plant and a net investment in other assets at 

December 31, 1963, and the source from which finances for these 

investments was obtained. '!'his s'lJIt'll1'lary is as follows: ' 

Investment 

Utility Plant 
Less - Reserve for Depreciation 

Other Assets (net) 

Source of Funds 

tong Term Debt 
Advances for Construction 
Contributions in Aid of Construction 
Preferred Stock 
Common Stock Equity 

$12,363,810 
1,896,217 

10 467' '593' :1 , . 

357,,407· 
$10,8:25,000:, . 

$ 3,645,500, 
2,.407,560 

919,625, 
750;000 

3,102,315, 
$10,8·25,000 

96.7'7. 
3.3, 

100.0~· 

33.71. 
.22.2' 

8.5 
6.9 

28.7·, 
100.01. 

The staff anticipates that future growth will not match 

the rate experienced in the past few years and that the need for 

external fin.:lncing will diminish. The applicant h.1s not had to 

avail itself of short-term financing in the year 1963. The 

corpor~te budget for 1964 ref1ect$ short-term borrowings in the 

amount of $500,000, which will subsequently be converted into 

long-term obligations, presumably bonds. 
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Using the adjusted capitalization, as developed by the 

staff in its report (Exhibit 9~, and net investments in proper ... 

ties, development of the relationship beeween rate base component 

accounts and capital structure as of December 31, .1963, is shown 

in the following tabulation: 

Utility Plant Depreci4ted 
Materials and S~pplies 

Less:' Advances for, Cons truc'tion 
Contributions 

Net Investment 

Funded Debt (adjustecl) 
,Preferrecl Stock 
Equity Capital (adjusted) 

Total Capitalization 

.$10,467',593 . 
57 ,417 

10 I 525,010: 
2,407,560 

919',625" .' 
3,327,18:5 

$. 7,197,.825 

$ 3,556,,093', 
750 000,' , 

2,984,330 
$ 7,290,42'3, 

For. the purposes of tbis deCiSion, we bave adopted the 

1964 r~te base of $7,388,000, wbereas the staffrs estimate for 1964 
is $7,346,.000. 

In estimating the cost of ,capital and dollar earnings 

requirements for 1963, tbe staff considered preferred div1dendsof . , 

$37,500, cebt charges of $173,85~, and an allowance on eomno~ equity 

ranging from. S per cent or $238,746, to 12 per cent C1:' $358;,120. It 

submittec data sbowing that the average earnings on common equity 

for eleven Class A wateT utilities for 3 five-year average were 8.81 

per cent; that relatingtbis percentage to applicant's adjuste4 

capitalization, the resulting dollar requirement. becomes $474~269, 
proQucing a 6.51 per cent cost of capital. 
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The staff further points out that mere computation 

~nd·comparison do not alone constitute a basis fox detcxminiDg 

a reasonable rate of return for applicant and that its future 

financing needs from external sources do not appear extensive. 

The applicant urges that it is entitled to a 10 

per cent retum on comxnon stocl( equity and at least a 7 per cent 

overall rate of return. 

The report of the staff financial witness states that 

a rate of return of approximately 6.6 per cent on adj usted 

capitalization would provid~ for debt servicing, preferred 

dividends and an indicated return of 9 per cent on cOtcmOn stocl( 

equ~~ and recommends that until the company further demonstrates 

its capability to maintain the higher level of proficiency in 

~8ement indicated for the year 1963, the rate of return to be 

allowed should be slightly less than would normally be considered 

appropriate. A rate of return of 6.6 per cent on a rate base of 

$7,388:,000 appears appropriate. This should result in a 6.7 . 

per cent return on adjusted capitalization, which would provide 

for debt and preferred stock servicing and yield approximately. 

9.3 percent. on adjustee common stocl( equity. 

In the last rate increase decision (Decisio? No·. 61396, 

supra), we found that B rate of return of6 per cent was reasonable 
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b~sed in part on conditions arising out of the relationship between 

the applicant and the parent corporation. The record shows that 

this relationship has been terminated. Based upon all of the above 

factors we find that a rate of return of 6.6 per cent on the rate 

base heretofore adopted is just ~nd reasonable. 

The following tabul<ltion summarizes the adopted summary 

of ea:rnings for the test year 1964: 

Opera.ting Revenues 

Deductions 

Opera.tiug Expenses 

Depr. Expense 

Taxes other than Ineoce 

Sta.te lncoce Tax 

Net Federal Incoce Tax 

, Total Deductions 

Net Revenues 

Avg. Depr. Rate :Sase 

Rate of Return 

.. 17-

$2,521,100 

1,387,700 

266,500 
, 

183:,000" . 

24,000 

, 172',300," 

$2,033':,500, ' 

487,600 ~ 

7,388.,000:: ,:' 

6,.6~ 
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!he new sebedoles of rates a~thorized to be filed by the 

order whiCh follows will produce the hereinbefore estimated gross 

annu~l revenucs of $2>52l,100, an increase of app~oximate1y $48>600 

over the gross revenues which the staff estimates would be produced 

for the esti~~ted test year of 1964 ~t the present rates. 

The Commission finds th~t the increases in rates and 

charges authorized herein are justified and that present rates 

insofar as :hey differ from those herein p:cscribecl will, fo~ the 

future, be unjust ~<! unreasonablco 

Tbe Commission concludes that the application should be 

granted to the extent set forth in the ensuing orde:. 

ORDER - .... ~-- ... 
IT IS ORDERED that: 

10 DO~llguez Water Corporation, a corporation, is authorized 

to file with this Commission ~ftcr the effective date of this order 

ancl in conformity with General Order No. 96-A the schedules of rates 

~ttached to tbis orear 3S Appendix A ar.d to malce such rates effect

ive for service renc1ered on Dnd after Noveeber 16> 1954> or on the 

fourth dey following the date of filing, whiebever is later. 

2. Beginning with the year 1964 applicant shall determine· 

the accrual of dep=eeiation fo~ each plant account by the· straigbt

line remaining life method usine the rates set forth in Column ''En 

of Tables 3-B and 3-C of Exhibit No. 9 herein. Applicant shall 

review the depreciation rates annually and submit the results of 

these reviews to the Commission. 

36 Within sixty days after the effective date hereof,· 

~pplicant shall file with this Commission four copies of a 

-18-
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comprehensive map drawn to an indicated scale not s~ller tb~n 600 

feet to the inc'b, delineCJting by appropri<lte markiU8s the various 

tr.octs of lana and territory served, the princip.;Jl water production, 

stor~ge, tr~nsm1ssion ~nd distribution facilities, andtbe location 

of the varlous water system properties- of the applicant. 

4. Except.;Js herein granted the application is denied. 

The ·effective cltlte of this order shall be twenty days 

after the date hereof. 

Dated at ___ ~~~nn ....... 'E):uI .... ,.-.:.:e1~,,·sql:lll¥.· ___ ' Californ1~, this .2fJfh 
OCTOBER .. day of ________ , 1964. 

... 

-19-
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cOiiiiiiSsioners 

Comm1sdonor W1111Ul··)(~ :So:ocef.f.,. be~ -
noeo:sar11y Ilbsent.. 414 riot;.~lC1pat&" 
ill tho diSposition 0: th1$ proceeding. 
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Schedule No. 1 

Gn..'"ERAL METERED SERVICE 

APPLICABILITY 

Applicable to all metered ~tatcr service? excepting Metered. Irriga:tion 
Service and. excopting COl'liD:!.1l.at1on Residential and. Irrigation Service. 

TERRITORY 

Approximately 3S squaro milos located south of the City of Los Angeles, 
north of the community of Wilmington7 east of the City ot Redondo Beaeh, 
and. west of the Los Angeles River, all. in the COtInty ot Los Angelos. In
cluded are portiOns ot the Cit1es of Torrmlee, I.o~ Angeles" 'QXld Long Bea.eh .. 

RATES 

Qu,ant1ty R.a.tcs: 

Per,Meter . 
Per Month 

First 600 cu.ft. or less ........................ $. 
Next 11,900 eu.1't., per 100 cu..ft ............... . 
Next 17,$00 eu.ft." per 100 cu.ft ............... . 
Next 80,,000 eu.ft., per 100 eu.ft ............. .. 
Next 1,900,,000 eu.ft., pcr 100 cu.!t ................. . 
Over 2,,000,,000 cu.f't,." pcr 100 cu..ft •••••••••••••• 

M1nirn\U'IL Charge: 

(I) 

(I) 

(I) 
(I) 

For SIS' x 314-ineh meter ............................. $' 2.29 (I) 
For 3/~-inch meter ........................... 3.SS (I) 
For l-ineh meter ................................. ;.80 (I) 
For l~ ... ineh meter .... oo •..••.••••.•...•• '. . •• • • ll.OO 
For 2-inch. meter .............. oo....... ................ 16.00 
For 3-inch moter ................ ...................... 29.00' (I)' 
For 4-1neh meter ............................... 46.00 (I) 
For 6~1neh meter ............................ 82.00 (I) 
For a-inch. moter .................. ............. l22 .. 00' (I) 
r..,r lO-i:leh meter • •••••• .... •••• .......... ••• 162.00,' (I) 
For 12-ineb. meter ........................ oo oo'. r ...... oo.. 22$.00 (I) 

The MidJuum Charge 'Will ent1 tlo the c'UStomor 
to the Q,'UMtity of wa:ter ~1ch tha.t m.1n:iln.wn 
eha.rgo 'Will purchase tlt. the Quantity Rates. 
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Sebedulo No. 3M 

METERED IRRICATION SERVICE 

Applicable to all metored ,i..""l'igation water service" oxcopt:!Jlg 
Combination Residential and Irrigation Service. 

TERRITORY' 

Approxilnately 3$ sq,uare miles loe.:l.ted south of the City of to" Angelos" 
north of tho commumty of Willnillgton, east or tho City or Redondo Beach" 
and west of the to:;) Angeles Ri vor" all in tho County of Los Angeles. In
eluded are portions ot the Cities ot Torrance, Los Angoles, a.nd Long Beach. 

RATES 

QUant1 ty Rate: 

Per Meter 
Per Month 

For each 100 eu • .1.'t. or fract10n thore,,>f ••••• ...... $0.0838:, (I) 

Minim\Ul). Charge: 

For a.ll moter sizes .•.•......•..••..........•..•. 

!'ho Minimwn Charge ~11 entitle the customer 
to the q,u:mtj.ty ('0£ water wh1ch 1:.ha.t minirJnlm 
chargc will purehaso at the Quantity RIl.te. 

SPECIAL CONDITIONS 

$2.29 

1. An application tor service 'Wlder this schedule shall be filed by 
the customer with tho util1ty. Such application Mall set forth the 
conditions ot' :servico rc~estcd and tho prop('Ised use ,,£ water. 

2. 'J:he size of meter fCY!: the above service shall not be greater 
tMn rea::o~ly necessary t? furnish service to, tho area to bo 1rr1gated. 

(I) 
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Sehedo.le No. 3Rt 

COMBINATION RESIDENTIAL ~ _!RRI~Ci_A_T_ION_ SERVICE 

APPLICABILITY 

Applicable to all combination residential and irrigation water service 
f\lrnished on a. lim1 ted basis. 

TERRITORY 

Appr"xlmAtely 3$ sqUt.lrO rnile$ loea~d south of the City of los Angeles., 
north o£ the community'l')! 't-liJJningtnn". east of the City of Redondo- Bea.ch", 
and west or the Los Angeles R1ver, all in the County of Los Angeles.. In
eluded are portiOns 0:£ tho Cit1cs of Torra.neo, Los Angelos, and Long Beach. 

RATES 
Per Meter 
Per Month,' 

Ql;r.ant1 ty Rate: 

For each 100 cu.£t. or .traetion thereot •••• :.;...... $0.0838 (I) 

Minimtal'l Charge: 

For all meter sizes •••••••••••••••••••••••••••••• $2.29 

The M:Ulim'l.1m Charge will entitle the eustorr.er 
to the qua.ntity or water which that mirJi:rmJm, , 
charge will purchase at the Quantity Rate. 

Residential Service Per Month 

A .r.la. t ra to in acid1 tion to tho a.cevo c:harges 
tor irriga.tion service ........................ ~ ~ ••• ... $2.29 (I) 

SPECIAL CONDITION 

Ccmb~tion Residelltial and . Irrig.:l.t1on Sorvice 1s a.va1lable C'.l'lly to 
those customers co:Lng served as "r Oet.-,oor 23j 1961~ Service to new 
oceupants I'J£ prem::es which have ceen servodunder this schedule. 'Will be 
available "TrJl."I 'Under other apprrypX'iate tariff :.ehedulos .. 
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Sehedule No. 4 

PRIVATE ~ PRotECTION SERVICE 

Applicable to all water service fIlrnished 1'or privately owned 1'ire 
pr~ection s,ystem3. 

TER..1UT 0Fri 

Approx::tmately 3$ square mUos located south of the City of Los Angeles, 
north "f the eomInU%lity ot Wil.m1ngt.on, eaot of the City of Redondo Beaeh, 
and west of tho L(ls Angeles ~ver, all in the County .of :.os Angeles. In
cluded· are p~ions or the Citios or Torranco" Loa Angele3 .. aXld. Long Beach. 

Per Month 

For each inch "f di3l'notcr of the sorvice 
ti ~·.lO. CODnec on •••••••••• __ .... ~..... •.••••••••••••• ...... ~ (I) 

SPECIAL CONDITIONS 

1. The eu:stomer shall pa.y, without refund, tho ent1re C{'Ist I)! 1nsta111ng 
the fire protection service connect:1.on.. SUch zervice· connection .:shall beCO%l".e 
and. remain the property of tho utility. 

2. The ~ diameter of the connoct1on 1'f'lr 1'1re pr"Vtectitm scm.~ 
will be 4 inches and. tho maximum c1Uuneter will '00 the diameter ot the main to 
which the :serv1co 13 connocted. 

3. The C".lStomerfs in:st.alla.tion must be such a.s effectively t,.) separate 
the .1'1re pr")teetion ,system from. all cf tho CU$t~orf.:s "ther pip1rJ.g 3YS~. 
l'he inst.a.llati~ sha.lJ. include a detector ty:pe metor f'I%' t:"'ther sim1lar device 
accoptable t"'> the utility.. , 

4. No eroos cOMect1on between the fire pr"tection ~stem' ax:d rm:I 
s~co of supply' other than that of the ut1lity 'Will be all(\wed without. 
specific a.pproval 01: the ut1l1ty. Such. .:I.pprO'l~ will not be 1:crthcornin~ until 
Q. aeuble cheek valve install.s.tion, (Jr" other device a.ecoptablo to tho ut1lity" 
has been 1nstalled at the eustomor f 3 expenso.. U'Ilauthorizcd c:r03$ conneetions 
may be grounds tor immediate d13cont1nuaneo ot 3erv:1ce Without l1ab1lity to 
the' ut1jj.ty. 

(Cent:1.nuod) 
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Seheclll10 N~. 4 

PRIVATE FIRE PROTECTION SERVICE 
(Cont1nued) 

SPECIAl CONDITIONS (Contd.. ) 

s. F~r water deliverod r~r ~her than fire pr~ection ~SOS, Charges 
will be made at the q,uwity rato3 'UXlder Schodule No.1" Goneral Metered 
Scrviec .. 

6.. The utility will supply' o~ such water at such pressure as may be 
av;1l.ablo from 't.1mo to time as a result ('1£ its normal t'lperation o£ th¢ ~
tem.. 
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Schedule No. $ 

PUBLIC FIRE HYDlWTT SERVICE -

Applicable to all .£'iro hydrant servico 1\1r%lishcdto mtm1d.pal1tics, 
duly organized or incorp~rated rire districts or other p~l1tieal suoclivis1u.ns 
of tho State. 

TER..~TORY 

Appr~toly 3$ o~uaro milos l~cated south ot the City of Los AngclO~, 
north ot the community~r Wilmington, east ~.£' tho City o! Redond~·Beach, 
and west ot the ~.5 Angeles River, all in the County or Los Angeles.· In
eluded are p..,rtions (:It the Cities nr T~rrance, !.os Angelos, and !.ong Bea.ch. 

Per M~nth 

For ea.ch hydr.ant ..................... oooooo.................. $3,.050 (I) 

SPECIA.L OONDITIONS 

1. Fer water delivered tor other than .tire protection purpt'lses, charg~s 
'Will be made at the qua.nt.ity ra.tes under Schedule No.1" General .Metered 
Service. 

2. The c('st (')£ins~tion and maintena1'1ce of hyd.r=ts will ~'borne 
by the utility-

3. Rel~eation O! MY hydrant shall be at the expenso ot tho party 
reques~ reloeation. 

4. The utility will supply only such. water at such pressure ~ rn.a:y be 
availa1:>le trom titr.e to time as a result ot its normaJ. opera.tion ot the 
systom.. 
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Schedule No. 9CF 

.;;..CO;.;..N.;;..;STR;;;.;tr.;;..;C_T.;;..;IO;.;;..N ~ ~ SERVJCE 

Applicable to unmetercd service for construction purposos. 

TERRrrORY 

(T) 

Approximately 3$ square milco located south of the C1ty of Los Angeles, 
north of the eomm,\mi ty :Jf Wilmington". cast ot the City ~£ Redondo Bo.a.eh

" and west 01: the Los Angeles F.:lver, all 1n the CO\mty of Los Angelos. In
cluded are portions of the Cities of Torrance, I.e:! Angele~1 al'ld. Lo:cg Beach. 

RATES 

For compaction or earth or fill, per cubic yard ot !':ill ... .03 (N) 

For eompaction of eU'th in baekfilJ.1ng trenches per 
cubic yard ~fb~~ll •••••••••••••••••••••••••••••••••• .0S 

For' c~nstruetion purpo,os in tracts exclu31ve of fill 
eompa.ction, and applicable only to traet5whero tho 
devoloper undertake:! the construction or all or a 

I 

substantial pr'Irtion of the hOUSes :in the tra.ct, per I 
gross acre of, development oooo ............................ oo ..... oo .. oo ....... oo. $40.00 (N) 

SPECIAL CONDITIONS 

1. A. !leparate a.pplication "hall 'be made tor each projee1; or tract 
devel(lpment. 

2. The total charge for water service covered by the appl:1.cnt1cn 
sh.all be estimated and shall be p.g.:I.d. in advance. 

3. The company will designate the l"cations where wa.ter 1:$ t~ be 
taken. 

lJ.. The company m:J.y, at its opticn, fix a schedule of hour~ in 
the dz7 that water may be taken lor th10 purpose. 

(c) 

I 

Soo If temporar.y facilities oro requ1red t~ fur.nish this ~orv1ce~ 
the customer 3ballp~, in ~vance~ !er tho cost ot ins~tion and I 

reIl1OV'u or ~.:nd f'a.eihties. (c) 


