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Decision No. _~6",",8"""1"'"";;,,o:.5,,*O_ 

BEFORE THE PtJ"'SLIC UTILITIES COMMISSION OF THE STf.a:E OF CALIFORNIA 

In the Matter of tbe Application of ) 
PACIFIC GAS At\!) ELECTR.IC COMPtJ-r.l ) 
for .on order is,suing .0 certificate ) 
of public convenience ~nd necessity ) 
to exercise the right) privilege ) 
and franchise granted to applicant 
by Ordinance No. 18-64 of tbe City 
Council of the CITY OF CIAYTON,. 
Coun1;Y of. Cont-ra Cost~) State of 
califoxnia~ 

OPINION ...... .- .... ------

Application No. 47024 
(Filed October 2,1964) 

Pacific Gas and Electric Company, in tbis proceeding, 

requests a certificate of public convenience and necessity to 

exercise the rights and privileges of a irancbise granteQ by the 

City of Clayton, California, permitting the installation, mainten

ance, and usc'of a gas distribution and transmission system in the 

streets of said city. 

The franchise referred to, a copy of which is attached 

to the application and designated as Exhibit A, was granted by the 

city in accordance with the Franchise Act of 1937 and is of 

indeterminate duration. A fee is payable annually to the city 

equivalent to 2' percent of the gxoss receipts aris:tng.from the 

use, oper~tion, or possession of tbe franchise, but not less than 

1 percent of the gross annual receipts from sales of gas withtn 

the limits of the city under said franchise. 
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The costs incurred by app1ic~nt in obtaining the 

franchise are stated to have been $14.67, which amount does not 

include costs incident to this. application. 

Applicant has served gDS in and about the City of Clayton 

without competition for many years. As of July, 1964, it served 

178 customers within the city from approximately 4.11 miles of gas 

mains therein. No objectio~ to the granting of the requested 

certificate has been received and 0 public hcaring. is not·necessDXY. 

After consideration the Coromission finds that public 

convenience and necessity require the exercise by applicant of the 

right, privilcge and franchise granted to applicant by Ordinance 

No. 18-64 of the City of·C1.:1yton, C.:11ifornia. 

The certificate of public convenience and necessity 

herein gronted is subject to thc following provisions of law: 

1. The Commission sball have no· power to- authorize 
the c.:1pitalizat1on of the franchise involved 
herein or this certificate of public convenience 
and necessity or the right to own, operate or 
enjoy such franchise or certificate of public 
convenience and necessity in excess of the amount 
(exclusive of any tax or annual charge) actually 
paid to the State or to a political subdivision 
thereof as the consideration for the grant of such 
franchise, certificate of public convenience .:1nd 
necessity or right., 

2. The fr~ncbise involved herein sh~ll never be 
given ~ny value before any court or other public 
~uthorit~ in any proceeding of any character in 
excess of the cost to· the gr~ntee of the necessary 
publication and any other sum paid by it t~·tbe 
municipality therefor at the time of the acquisi~ 
tion thereof.. . 
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OR.DER -..,... ............ 

IT IS ORDERED th~t a certificate of public convenience 

and necessity is granted to Pacific Gas and Electric Cempany to 

exercise the rights- and privilcses granted by the City of Clayton, 

California, by Ordinance No-. 18-64, adopted June 30, 1964. 

The effective ~te of this order shall be twenty days 

after the date hereof. 

n Dated .::at ____ San ___ F'rtm __ dSco ____ , Californ1<l,this 

lMft\ &y of ___ N_O_v_~r_~B_E_R ___ , 1964. 


