Decision No. 68200 :

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of PALM VALLEY WATER )
COMPANY, a corporation, for a g
)

certificate of public convenience
and necessity to prxovide domestic
water sexvice as a public utility
in the vicinity of Indian Wells,
Riverside County, Califorpia

Application No. 46874
(Filed August 6, 1964)

.OPINION AND ORDER

Applicant presently conducts business as a public
utility watex corporation in unincorporated territory of Riverside
County located north and south of State Highway No. 111,‘northéast
and east of Palm Desert between Palm Springs and Indio, as is
more specifically deseribed and delineated in Decision No. 54306,
dated December 21, 1956, in Application No. 37856; Decisionm
No. 58127, dated Maxch 17, 1959, in Application No. 40186;
Decision No. 58499, dated May 22, 1959, in Application No. 40991;
Decision No. 61583, dated February 28, 1961, in Application
No. 42765; and Decision No. 63873, dated July 2, 1962,
in Application No. 44498.

Applicant’s domestic water service is inm three divisions
which are known as Palm Valley, Country Club-Shadow Village, and
Indian Wells, and operated as separate units not intercomnected.

Applicant proposes to extend its sexvice territoxy |

in the Indian Wells Division to include a comtiguous land area




described as the northerly 787 feet of the westerly 833 feet of |
the southwest 1/4 of the southwest 1/4 of Section 24, TS3, RﬁE,

S.B.B.& M., Riversiée County. This foregozng extension is other—

wise knowa as Tract 281l7. Attached to the*applxcation and -
warked Appendix “A is 2 map reproductiom of the tract in question.
Applicant alleges that the proposed extemsion does mot
compete with any other water company and that no cztzes will be _
served by the extension. Conies of the applzcation weze maﬁlcd
to surroundiag water companies and districts. The only protcst
received was filed by the Coachella Valiey Comnty Wastor District
and by letter, dated September 2, 1964, this protest was thhdrown.
By Dcc1¢1on No. 61582, dated February 28, 1961,;in
Application No. 42765, applicant was restricted ‘rdm cxterding
service cusside its certificated area without authority f"om
this Coemission. The areas sought hexein to be certificated are
contiguous to applicant's presently certificazed area amd éicept
for sald restrictiom, 2pplicant could extend under the provisions
of Section 1001 of the Public Usilities Code.
A memorandum, dated September 29, 1964, on the
financial aspects of the apolication has been prepaxéd by a
Cexmission staff accountant and s ,gid nenorandun is recelved as
E¥nidic No. L. Said Exhidvit showq applicant's Ne:s Utilie
Plant, Pro Formz as of June 30, 1564 to be $403,014, Advenses
“ex Comstzuction are shown at $198,669, including §15,315

proposed Advamces for Conftruction frxom the subdivider of
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Tract Neo. 2817 for this extemsion. The report concludes as £ollows:

"Under the proposals in this application, the debt/

advances ratio to total capitalization will incrcase from

64.7% to 66.1%. This change is less than 2% and will have

no significant adverse effect on the capital structure.
"The percentage of advances to met utility plant

will increase to 49.3% which is less than the 50% max-

imum set by Decision No. 64536, dated November 3, 1962.
"The Finance and Accounts Division has no objeétion

to the fimancial comsequences of the proposed ccﬁtifi—‘

cation :eqﬁested by this application.”

A memorancum, dated October 22, 1964, has been nrepaxed
by a CommIssion staff engincer and said memorandum is rocesved as
Exhibit No. 2. S$zid cxhibit shows that the engincering staff hac
no objection to the application. Exbibit No. 2 céncludéé'thﬁt
applicant's facilities in its Indian Wells Division are adequate
to harndle peck demands of the existing 270 customers as well as
thae 50 proposed to be added. To handle peak demands of over 700
customers jn the Indlan Wells Division, applicant woﬁld:havé to
obtain an additional water supply or construct.additional storage
and booster fzcilitics. Furrther main extensions could cause
applicant’'s outstanding main extension advance balahces to execeed
50% of cepreciated utility plant unless extension contracts were
terminated pursuznt to Section C.3 of applicant's filed main exten~

sion rule.

Based on the zllegations of the application and the recérd,,

the Commission finds that public hearing is not necessary;
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a public cdemand for water service by applicamt to the areas sought

to be certificated exisss; applicant is able to finance the con-
struction contemplated by tke application; granting of the
application will not cause applicant's ratio of advamces for
construction to exceed the 507 limitation impozed b&
Dzcision No. 64536, and 2pplicent's sources of water supply and
its storsge and transwmission and distribution facilities installed
and provosed to be installed are adequate for present requirements.
Applicant should continue to be restricted from
extending or furaishing water secxrvice outside the boundaries
of its certificated axea without further order of the Commdssion.
The application should be'grAntcd;
IT IS ORDERED that:

1. A certiflcate of public convenience and necessity is
granted to Palm Valley Weter Company authorizing it to extend
its water system to and operate a public utility water system inm
Tract No. 2817, in Rivercide County, as delinected om the map
attached to the application herein as Appendix A.

2. Applicant shéll not extend or furnish water service
outside its certificated area boundaries without further ordex
of the Commission.

3. Within one year after the effective déce'of this ordér,
and aot less than five Cays Leforxe service is first fur:iéhed to
the pubiic under the authority granted hércin, applicant.may file
revised tariff semvice area’maps to provide for the application
of its present zariff schedules to the axca certificated herein.
Such £iling shall comply with Genmeral Ozder No. $6-A and the tariff
schedules shell become e¢ffective on the fourth day after the:dace of
£iling. The authority'granted herein shall expire wmless the |
designated tariff sheets are £iled within one year after the effec-

tive date of this order.
-4-
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4. Within ten days after service is first furnished to»:he
public under the authority granted herein, applicant shall subiit
written notice thercof to this Commission.

5. Within sixty days after sexvice 1s first furnished to the
public under the authority granted hercin, applicant shall file in
this procceding four coples of a comprehensive map of its Tndian
Wells Division, dravm to an indicated secale of not more than
400 fceé to the inch, delircating by appropriate markings (a) the
tracts of land and territory served, (b) the principal water supply,
transmission, pressure, storage and distribution facilities, and
(¢) the 1ocatlon of applicant's various water system propertics.

The effective date of this order shall be twenty days
2fter the date hexeof.

Dated at San _Franclase » California, this Aaéé
day of NOVEMZFR  , 1964.
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