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Decision No. 68200· 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Application of P~1 VALLEY WATER ) 
COMPANY, a corporation, for a ~ 
certificate of public convenience 
ana necessity to provide domes,tic 
water service as a public utility ) 
in the vicinity of Indian Wells, ) 
Riverside County, California ) 

. OPINION AND ORDER 

Application No·. 46874 
(Filed August 6, 1964) 

Applicant presently conducts business as a public 

utility water corporation in unincorporated territory of Riverside 

County located north and south of State Highway No. 111,' northeast 

and east of Palm Desert between Palm Springs and Incl1o, as is 

more specifically described and delineated in Decision No. 54306., 

dated December 21, 1956, in Application No .. 37856; DecisiOl1 

No. 58127, dated March 17, 1959, in Application No. 40186; 

Decision No. 58499, dated May 22, 1959, in Application No. 40991; 

Decision No. 61583·, dated February 28, 1961, in Application 

No. 42765; and Decision No. 63873, dated July 2, 1962, 

in Application No. 44498. 

Applicant's domestic water service is in three divisions 

which are known as Palm Valley, Country Club-Shadow Village, and 

Indi.an Wells, .and operated as separate units not interconnected .. 

Applicant proposes to extend its· service territory 

in the Indian Wells D1V'ls,ion to include a contiguous land area 
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described ~ the nort~rly 78i feet of the westerly 833 feet of 

the southwcs~ 1/4 of the soutlr.wes~ 1/4 of Section 24, TSS, P»E, 

S .B.3.& 11., Riverside County .. This foregoing extension is other-

wise kno~ as Tract 2817. Att.;:chec1 to the a:;>plic3t:f.on ;m,d: 

oarked Appendix ilA:; is a map reproduction of the t=act in question. 

Applic3nt. alleges th3t t:b.e pro?oscd e}.."tension does no: 

compete with any other water comp~y and th~t no cities will be 

Copies of, ~he applicatio'll ",\1e:-e tn.a::.led 

to su::",:,ou::.ding wa~er comp~ies and districts. ~e on:y protest 

received W3~ filed by the Coaeh~11a V~lley Co·~ty Water Dist~ict 

~,d by letter, clated September 2, 1964, this protest was withdr",WT.l .. 

By Dccision No.. 61S8Z, da-::ed February 28, 1961,;:tn 

Applic..:tion No. 42765, ."pplicant was restricted from. cxtenc1ing 

ser~icc ou~sicle it$ certificated area wi-::hout authoxity £:om 

this Cor:mli.SSiOll .. The areas sought herein eo be certificated are 

cont~.guous to applicant I s presc:ltly certific3:ed area mld except 

for $~d rcst=iction, eppl!eant could extend under the provisions 

of Scct!o~ 1001 of the ~~blic U:11ities Code. 

A memorand:um, dated Septcmber 29, 1964, on the 

fin . .;.nei.al aspeces of the application has :'ec'Il prcr>ax'ed by a 

Ce::mission St2!:£ aeC01J1lt.1llt and stid memorandu:l is received as 

Ey.hib:t ~ No.1. Said Exhibit shows ~pplicantfs Ne~ Utility 

P::'.lI.1.t~ Pro Forme as of June 30, lS64 to b~ $403;.014> t'!.Clvcnecs 

::or Const:uc.tion are shown at $198,669, including $15',315 

propose~ Advances for Construction from the s~bdivide= of 
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Tract No. 2817 for this extension. The report concludes as follows: 

"Under th~ proposals in this application, t41.C debt/ 

advances ratio to total capit~liz3tion ~Lll incrc3zc from 

64.7% to 66 .. 1%. This change is less than Z% and will have 

no significant adverse effect on the capital structure. 

"'ro.e percentage of advances to net utility plant 

will increase to 49.3% which is less than the 50% max­

imum set by Decision No. 64536, dated November 8, 1962. 

:lIhe Finance and Accounts Division has no objection 

to the fin~ncin1 consequences of the proposed certifi­

cation requested by this application." 

A mcmoraneum, dated October 22, 1964, has been 9reparcd 

by a Commission staff engineer and said memorandum is T.cceivcd as 

E:diibit No.2. Sc.id exhibit shows th:3.t the engineering $,ta::f l-laz 

no objection to the application.. Exhibit No. 2 concludes tl~t 

applic:mt' s facilit1~s in its Indian vlells Division are adequate 

to handle pe~k de~ds of the existing 270 customers as, ~cll ~s 

tao 50 proposed to be added. To l~dlc peak dcmznds of over 700 

customers in the Ind1~ Wells Division, applic~nt would l1ave to 

obtain an adclitional water supply or construct.additio~ stor~gc 

~d booster fccilitics. Further main exten~ions could cause 

applic;;!.nt I $ outstanding m.:.in ext'ension advance balances to exceed 

50% of ecprcciatcd utility plcnt unless extension contracts "Acre. 

tc=mi~atcd ,ursucnt to Section C.3' of applicantrs filed main exten­

sion rulc'. 

Based on the ::..11cgatiotls. of the application and: thc record" 

the Commission finds· that public hearing is not necessary; 
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a public eemand for water. service by applicant to the areas sought 

to be certifica.ted exi.s:s; applicant is able to fin.ance :he con­

struc~ion contemplated by the application; granting of the 

~pplication will not cause applicant's ratio of advances for. 

~onst~~tion to exceed the 50% limit~tion ~ozae by 

D~cision No .. 64536, and ap~licec:rs sources of water supply and 

its storsge and trans~_ssion and distribution £3cilities installed 

and pro~sed to be installed are adequate for present requirements. 

Appliccnt should continue to· be restricted from 

extending or furnishing water service outsid~ the bo'Undarl.es 

~f its ce~tificated a:ea w~thout fur~her order of the Commission. 

The ~pplieation should be granted. 

IT IS ORDZP..ED that: 

1. A certificate of p~~lie convenience a~d necessity is 

gra."'lted to Palm Valley Wa.ter Cocpany authorizing :i.t to extc!'ld 

its water system to and operate 4 public uti:ity water system in 

Tract No. 2817, i~ Riverc1ee County, as delinected on the ~p 

att~ched to the application here~n as Appe~dix A. 

2. Applicant shall notextene or fu:r:nish water service 

outside its cc~tifica.~ed area boundaries without furthcrorde: 

of the CotDmission. 

3. Within one year after t:he effective ~te' of ~his oraer, 

and not less than five e.tJ,ys before service is first fu::.isl'led to' 

'tb.e public under the authority granted hercin~ applicant may file 

revised tariff ser.vice area maps to provide for the application 

of its present tari=£ schedules to the arQa certificated herein. 

Sueh filing si:-.all cO'ttply with General O".cder l'So. 96-Aand the t"-X'iff 

scbedules sltell become effective on the fourth day after the date of 

filing. Tae autaority grmlted herein shall expire unless tl'le 

designated tariff sheets are filed within one year after the effec­

tive date of this order. 
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4. v1ithin ten days after service is first furnished to, the 

pub~ic under the authority granted herein, applicant shall submit 

written notice thereof to this Commission. 

S. Within s.ixty days after serJ'icc is first furnished to the 

public under the authority gr~ted herein, applicant shall file in 

this proceeding four copies of a comprehensive mAp of its Indian 

Wells Division, drawn to an indicated scale of not more than 

400 feet to the inch, delineating by appropriate markings (a) the 

ttacts. of land and territory serve.d, (b) the principal water supply, 

transmission, press~c, storage and distribution facilities, and 

(c) the location of applicantfs various water systec properties. 

The effective date of tl1is order shall be ewenty days 

after the date hereof. 

Dated at __ --.IoS .... n .... n ... Frn....;";,:,,,TI:.:olc1o.;,;,~ .... fO.l't~ __ , Californi.'J., this /$ 
day of _____ .. NOlolo.lv .... EJ,:I,M~aE_.l.:R~_, 1964. 


