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Decision No. __ 684 ___ 0_3 ___ _ 

BEFORE THE POBLJ:C UTILITIES COMMISSION OF THE, 'STATE OF CALlFORNI'A 

In the Matter of, the Applica.tion of' ) 
CONSO:t.IDA'l'ED F~GB"l'WAYS CORPORA'l'ION ) 
OF DELA~, a Delaware corporation, ) 
for an order authorizinq it to: ) 
suarantee indebtedness incurred, ) 
under a eredi t agreement between ) 
'l'rmlsporta tion Equipment Rentals., ) 
Inc., a Delaware corporation and ) 
Bank of~erica. National Trust and ) 
Saving'S Association. ) 

------------------------------~) , 

OP'INIO'N ---'--.-'-

Application N~. 47121 
Piled, November 1S, 1964 

'l'lU.s is an application for an order of the Commission ' 'h 

authori%ing Consolidated Freightways Corporation of Delaware~~, 

assume liability as guarantor f~r payment of <an: inClebteClness.,of 
" 

%lotto exceee $lS,OOO,OOO to be- incurred under' a ,credit agreement 
• •• I • , 

between ~ansportation Eqtlipment Rentals" Inc. anCl Bank'of America' 

National Trust and, Savings Association. 

Appl.l.cantis a Who11y~ec3'SW:>sic3iary of\Consolidated 
" , 

~eightways, Inc'. and it is engaged in business as,;: a motor carrier 

of J:>ropeX'ty in the State of california unCler eertllficates: .of' 

public convenience and' necessi tygranted, by-this: comxus8i~n;. ' 
•. ,. l 

Exhibit a,attache<l ,to the' apptication,indieatesthat"for the 
>. " ~ 

, nine months ended September 30:;1964 the company's reported' 

carrier operating revenues· and· net income were, ,~92 ... :364'~·S3S:"~d' 
," . , .. ', 'i, " . ,,'. 

$1,857,529:, respectively. 
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The application shows that Transportation' EqUipment 

:ltentals, Inc., which is'''also a wholly-owned subsidiary,corpo

'ration of Consolidated Freightways, Inc:., proposes to enter 

~n;'to a credit agreement with the Bank of America National', 
~"\ . . 

• '1 11" 

~t and Savings Association fOt" the purpOse of, financing' 
"", 

\ ... ~. 

~e acquisition of equipment used or useful ' in its trans~ 

(~r.i'rtation e~pment rental business." 'O'ndertexmsofisaid 
. ":~":\'.: ~'\ 
,ag:eement, a :':opy of which is 8%l1'l.exea to the application'; as 
: . ":,1 , 

:;':~li~:i.t A, 'l'rMsportation Eq\lipment Rentals" Inc. may incur 
, j .... 

~:an ',~ebtedness of not to, ex~eed the sum of $lS,OOO,Ooo,or 
" '\, . . 

'J .• ~,t,:'.: ': ':'::'::'I:~ ~~:,,:"<:;; .. _. . .. i 

lowQ::"';l:.m:tts under certal.n specificcirc:u:mstances,. ':'l'h.e company 
::ji-;: '~;~i' .. '.~I.~~ , .' '. ,.', _',. .' 

may :;':lX>rraw:,.- repay 'ancl reborrow within the limits so' specified ~ 

The ~<::redit a~eement requires Consolidated Frei,ghtways;. Inc. 

'.: and Consolidated, Freightways corporati~l'l of Delaware ,'to guarantee 

\E>a~ent" of the obligations incUrred by 'l'ranspOrtation:Equipment > , > 

Rentals, Inc. under said agreement. 
'i' 

·,1 
," 

Applicant reports. that it has two existing ,bank credit 
"", .': ,,' 

;'agreements which are guaranteed by the parent, eOl:pOration,' 
" "("-'.. . . , 

,"" ',''-'''' 

, ,conSolidated .Freigh~ys, Inc., and that the interest terms 
, ~. ,i ~ • ' , 

\£"le~eunder are more favoral:J:le than they' would M witho\.\t such' 
;. -lr- , • ," . 

',' 

~aranties • It alleges that a proposal" such as-that: $etforth 
. , ," " 

~,·this proceeding, which pem.i ts an affiliate to obt~n: 'better: 
r • ~ , ' '" • 

>:,:i' 
ertidit terms redou.."'lds to the 'bcnefit of applicant.> 

"..:." 
.... ~.I 

The coramission has considered this matter and finds: 

that applicant' s proposal to suarantee pay.mentot' indebtedness > 

will not be adverse to the public' interest. On the basis of 
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this ~indin9 We conclude that the, application sliouid: ~','9ianted~' , 

A publiehearing is not necessary. 
I" ~ I 

o RDE,R - ........ _-
IT XS ORDERED that: 

~ . . " 

. " 
~.,\.; : 

",' -,' 

,~ ,f. 

• 1. Consolidated' Freightways Corporation of Delaware' 

may assume liability as gaarantor of 'indebtedness of: 

'l'ransportation Equipment Rentals, Inc. in :the princip~; amount' " 
, I i~ • 

of not to exceed $15,000,000, which indebtedness will. be'!n-' 
. . 

eurred in accordanCe with a eredit ,'agreement in the'same £I?rm,' 
or in substantially the same fo:m, as that attached "to·th~!\, i. 

. '.~ 

application as ExhiDit A. 

" 2. The effective date of this order is ,the date," 
hereof .. 

-~, 

, 
I 

",'I. 

.\. Dated at _' -_-..1, ~~n ... Fnm~=--~:::.;;.;O ____ ...-J" CaJ.ifornia, this 

;~ day of ______ .... D:;.:E':.lIC.EM_S~E.._R ___ , 196~ • 
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