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Decision No. 68405·· --------
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','., " 

BEFORE !HE PUBLIC UTILITIES COMMISSION OF !HE srA'rE: OF: CALIFORllIA 1· 

In the ~ter of the Application of ) 
ROSCOE D. RICE and CLARENCE W. MORR.Y ) 
(!he Rice & Murry Transportation ~ 
System) ~ for autbority to ,increase 
passenger bus fa'X'esin the City 'of, 
Merced under Public Utilities Code ) 
No. 454. ~ 

OPINION -_ ... - ........ -

Application NO.'o4679S: ' 
(FUedJuly,,'l4~' 1964;.:, 
Amended, sept. emb~r '10, 

, ,l:964}: ,.' '. ' . 

Applicants operate' as a passenger stage corporation: within" 

the City of Merced and between Merced, on the one-hand> and:, Planada , 

and Castle M:r Foree 'Base, on the other hand. W:l.tbin Merced appli- ' 
, " ' 

cants operate two routes ~ which form a figure eight ~i.ntersecting' , 
", , • > 

.a~ 17th and M Streets. They seE:l~ (1) to eS,tablish a system: of two,: 

zones within Mereed~ each zone comprising one of, the present',loop 
, 
" , 

routes; (2) to iucrease their fares in Merced from 20 to 25-~,cents 
for adults",and from 15 to 20 cents for children., and: toestablisb' 

s'Cch increased fares as single-zona fares; and (3) to- establish 

two-zone. fares 10 cents higher, than the corres~onding,'single~'zone 
, ' 

fares. No increases are sought in their :tntercity fares.,: 

tbe application states that tpe' decliua'· in~patronage' . 
t 

,~. 

because of the increased use of private automobiles and~increased' 
. . . 1/,' 

costs of operation since fares were last increased, iu1955:-' ,require: 

that fares be increased as proposed herein. The' application"st~tei 

that applicants do all of tbe drivlng and maintenance work,them- ." . . 

selves on their intracity operations. Applicantsestimatc'tbatthc 
, , 

11 Pursuant to- Decision No. 52326" dated December 5, 1955, in 
Application No. 37329, (unrepoX'ted). . 
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proposed increase will result in $-142 additional revenue annually .• · 

The appliC3tion shows that ill 1963. Merced 'intracity operations 

resulted in a profit of $35 before taxes.; and applicants': overall 
- , 

:operations for 1963~ including their charter services, resulted in, 

a net profit before taxes of $8,552. These- figures ,however, are 

misleaGing, ~smueh as applicants do practically.all,of~;tlle. 

drivillg and equipment maintenance·) for which no'proVision:, is· 
. . '. , 

':included in applicants t recorded' ope~ating' expenses~' . 
'. 

A report conce:rningthe financial condition and' results 

of operations of; the Rice & Murxy Transportation System was pre-' 

pared by the Coxm:oi ssion 's Fiuanccand Acc:o'.mts ,])ivi.s:i:~n.· This 

:report is hereby received in evidence as Exhibit 1 •.. According. to 
, . 

the report, special bus sel:Vices for braceros working in the, .. ' 

surrounding agricultural areas and for parochial schO~l_ch,:t.ldr~ 

I I' , 

.ore furnisbedby.ap?licantsunder individual eotitr3ctual'~rrange
ments, in addition to their 'common carrier trauspottation"services •. 

, " " 

The report states' that partners Rice: and Murry do ·most of·:thc'bt}s-, 

Qrlviug and perform most of thema!ntenance and rep.gir serVic,es'i .'. 

'that drivers' wages included in operations and maintenance expenses 

in appliC<lnts t operating statements', represent . only ':the ,casbwages,:" 
.. ' , f.! 

paid for substitute and extra drivers; that partne~s,1 drawings: arc' , 
,,~ '. 

treated as withdrawals of capital and. are excluded from,-tbe 

operatiDg' statements; and that withdrawal; of both partners for .' the 

periods indicated totaled as follows: 

Ca1.~d3r year 1962 

C:aleudar year' 1963, 

First ,6 months 1964 

-2-

$5,,917 

.. 7',139-' .. 

2 072. , . 

" .'.' 
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Exhibit 1 contains results of operations for all .of the·' 

passenger services conducted' by applicants.'· 'Ibes·e ··dataare summar ... 

izcd iu the followl.Dg. table': 

TABLE I 

Rice &Muny TranSportaeion System 
Comparative Income Statement·. 

(Commission' staff) .. 

operati~ Revenues 
r;ocal~l'iterced) . 
Otber ' 

Total 

Opera't1ng. Expenses a .. 

Net OperatinsRevenucs 

Income'Deductions' 

Net Income, to Partnership, 

( ) Credit 

''',J-

$ 60,20'{ 
10':167:\ 
16,181 ..•. 

',' ' ,I.;' '.~ 

10,791,' 

. 5~396;. 
' .. 

(1:1°00) . 
," ,.' . 

6;3~6"'··· 

r ": '/ •• /.,,~ 

8:>593:':~. 

116:" 
,'. 

" . 
8477:" ,'. 
.:t, 

a. Excludes provision for w.!Iges for . partners . 
Rice andMuny. R.ent adjusted to an 
acc:.rua1 basis. 

A report: concerni:.og applicants' operations and fares was 

prepared by an engineer in the Comm1ssion's Transportation Division

Engineering Econohu.cs. Branch. This·report i.s' hereby incorporated, 
. .' 

in the record 8sExhibit 2& 'Ibis exhibit states thattbe,public 

has been ade~.lately informed oftbe application througn the posting' 
. "."' " • '< 

of notices in applicants' buses ~nd by the furnishing of copics:o£ 
.' '" "'.: 

the application to tbeCity of Merced and tbec,oantyof':Merc:ed'~ 
~, ." , • ,I • • 

No protests have been received. 

',,'" ; 

. ':" 

,.,' ~ , 

'( 
.... If' '," ';' ~ 
' ...... ' .. , ,j 

" , ',j 
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Included in Exhibit 21 are estimates of operations ; for .. 

a future year under present and:;:proposed' fares. A summaryoftbese' 

data is set forth in Table II below.' 

TABtE II 

, 

Rice & Murry Tra::lSportationSystem 
Eetimates of Results of Operations 

Under Present and Proposed Fares, 
For the Yem: Ending 'October 31,. 1965 

(Commission S~ff~ 

Revenues 

Expenses 

Net Income before 
Income Taxes 

Income. Taxes 

Net Income' 

Operating Ratio 

Rate Base' 

Rate of, Return 

( 

Present Fares 
fotal , city of 

()l)erations Merced 

$18)580 .' 
$S,S30 

19,.54() 8:.640 ' 

(960) (3,110) 

(440)' 

(960) (2,670) , 

105.27. ~. 148'.3% , 
' . . ~ " 

$ 1~220 '$ 240 '" .' .. 
" -

) Loss 

* Not mea'Dingful. 

Proposed Fares· 
, Totiil, City. of 

Qperations Merced 

$19;630' 

19',540' 
',t 

, $6:,580' , 
. , , 

8-z640::, ' 

90, , (2,060j~'" 
i • '. 

70 (1',70(»"~, ., 
+ -,. • , 

i25:~&,'·,' ,';, 
",". ," 

$ 2~:',~·" 
-, '"., .. ' *', ,. ~'-" 

The revenue estimates shown in Table II make/ allowance· 

for diminution under proposed fares at the rate of one-fourth of , 
" ~ 

the perce1:Ltage of increase. For serv:tee intbe City';of M~rced:. 

and for . service between Mereed and Plauada~ it is, est:Un8ted' that 

traffic under present fares' ~Lll remain at' the lev~'l oftbe~~erage. :.~ 
for the year ended Augus.t 31;:1964. 

the average of the last four years, because of tb~, wi.d~ .. fluctuation'" 
,.' 

iu these revenues fl:om year to year. Operating expenstl' .. ,estimates', 
,I i'l" 

.\ '" 

., . . " ~: "',' .. 1., 

-4-., 
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". ; .. 

include allowances for services perfoxmed', by the owners ,for which,' 

no charges arc recorded in applicants f books, as follows': 

R.epairs 
, 

Drivers' Wages 
" 

Office Salilri.es 

$2~228 

3,.117'" 

1;t200 
, . 

6,545,' " 

.. <,', 
'!be record clearly shows th:lt fora future year, when, 

provision is made for all'legitimate operating expenses> oper3tiO!lS~' ' 
, , 

under present fares would result' in an operating lOSS' 0,£" $960" ~rid 

<m operating, ratio of 105.2 perc~nt,; end opcra~ionsunderp~oposed, 

fares would proGuce operat~ income of $70" with an operatinS, , 

ratio, after t:lxes, of 99.6 perce~t. Even with the requested,' f~ie 
iuaeasc) operation of the Merced line will produce an 'annual :,105S, 

of $1,700 with an operating ratio of 125.8 percent'. ,Opera~ion,of, 

::i:le Flanack1 liIle will involve a further loi~'s of $1,,260 per:'year./' 
" I' ' .,' 

Only a continuation of successful,contract:operatio~~a~:o£f~et 
.. '. \ 

these losses a!ldpermit continuation of~e'rtifieated sCr"Tices. 
{ , ' 

!be commission finds that the increas~d' f~res. are" " 

justified. The applica1:ion'should be' granted'., A public'hearing 

is not necessa:cy. In view of the ,demonstrated need 'for 'an'·: 

immediate increase in revenu~s7 applicants, will be', authorized' to 

publish the fares on five days' notice. 

'!be proposed fare zones within the City of Merced, which, 

are not described in the application, will be specified'intbe 
" " ','. • '0 

order ~bich follows. In addition, be'cause of certain ~oute 

disc=epancies 7 applicants' operating authori ~ will. 'be' r~stated ' 
in the form of a, new'cert:tfieate~ 
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OR;,D'ER: - .... -.--
IT IS ORDERED that: 

1. Roscoe D. Rice and 'Clarence W. Murry,. doing.bunness as;'" ' ': ' 

Rice & Many Transpor'tation System:t are- authorized' to, establish' the' 
" '.~ .", " ' , 

fol10w:i.ng, increased fares for transportation over their lines' . ' 

within the CitY of Merced: ,I ", " " 

, ". I 

(~)', 
, Adult.. "er ride (c) 

, ,,;:i.-chin Zone 'lor Zone 2 (d) 
Between' Zone 1 and Zone" 2 ' 

(b) 
Children) per rile., ,(c) 

tB .. cliJ.u Zon~ ror Zone 2' (d) 
Between Zone 1 8'Cd Zone' 2, ' 

Twenty-ride' cou-pon, , ' 
BookS, for scs.ool children 

" 

$O~25," 
.35,' 

'", " 

(3) Adult fares to apply also for the' transp,or-," 
tation of child:en12'years of age orolder~ 

(b) To apply for the transportation of· children ,', 
of less than 12 years of, age but not less" 
than 6· years of, age'. " 

(c) Zone 1 is R.oute No. l' and Zone 2 is Route 
No.2' as described in Appendix:'A hereto. ,,' 

(d) Interzone fares not applicable topasset'.lgers 
boardiIig; or leaving buses on 17th Street.,';:" 

2. Tariff publications.'autborized to' :bemade":~S:>D'~ result of 

ordering paragrapb 1 bereof'may be made' effecti~enot earlier tban' 
:',[\ " . 

five days after the effective d'ate bereof, on not- less't?tJnfive." 

days t notice to' the Commission and'itotbe public. 
, ,'~: '" 

, . ,", 

3. The autbority gxantedby ordering. paragraph 1:hereofsb.:l12:' 

expire unless exercised withiuninetydays aft~rtbe- effective date',., " 
" ',. '''' ,. '. . 

of tbi:S order. , I ~ 
, I' " 

I, 
1 " 

r 
I',' 

, I", 

" ' 
'" '" J~ 
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4~ In' addition to the rcq'Cdred posting: 'sndf:tl:!.ni of ':aO:ff&,:. 
:1 'I" ' 

applicants shall give notieetotbe'public by 'posting. in its 'buses .. ' , 

and teJ:miuals a printed explanation of fares' 3utborizedberein. 

Such notice shall be posted.no~ 'less tbanfive.days l;eioret~e' 
.,". ~ 

.i',,' . 

effective date of the fare ch~nges andsball remain posted for 8' 

period of not less than thirty days. 

5. A certificate' of publie' convenience: and" necess:i.ty is 

granted to Roscoe D. Rice' and Clarence '&7. Murry,' doin&.--:h:':siness .as 
'.' " ':' ... ~:"'''',.'' 

Riee & Muny :transportation System, authorizing.: them' to: operate.as 
• ~. "j I '. .., 

a passenger stage co~rati~n, as: de~ned·1nSect:i.on 226'.coftbe 
• "'II " . 

• ,' , • I .' , , 

Public Utilities CO,de, between the points' and ov~r,the routes:more· 

particularly set fottb in Appendix A. attached hereto and hereby::' •. 
,. Jl 

made a partbereof ~ :: . 
.. 'I'-, -' '., 

o. 'rae cc~tifieatc of public convan1enc~'and, nGces.s:ttY 

granted in paragraph 50f this order supersedes allex:r.~'ting '. 
I. •.•• ... .' 

. . 
certificates of public convenience and necessity autbor-l:zillg.· 

'" . 

opcratio:o.s as a passenger stage ;,corporati'on beretofore> granted to, 
'i • ' ••. 

or acquired by Roscoe ~. Riee and Clarence H. Murry' and 'present:ly 

possessed by the:m:~' which certifi<::atesare hereby revolted:, said '. 

revocation to bc~6me effecti~e concurrently witb the 'effective-,date 

of the tariff filings required by paragraph 7 hereof~ 

\ .. ~ .. 

7. In pro~o.ing serv:Lcepursuant to' the certificate' herci? . 
,t ~ <' . 

granted, applicants ;'!~ball complyw1th 'and observetbe2.:fo1.1ow1ng 
. "'\i.. ~', .. ' . . ";, ::. " .. ,.': . .,' 

se:vice regulatiOU$ :::' 
" 

(3) Within thirty days. after the effective·,,:oate . 
hereof, applicants shall file a written:.~. •. 
acceptance of the. certificate hereingrsn'ted. 
By accepting the certificate of public .......... :, 
convenience and' necessity herein grantee.,: 
applicants are placed on notice that they 
will be required, amo~ otber things, t? 
file :lmlual reports. of· their. operations:;;,and 
to eotlply with and observe the 'insuranc~:~. 

-7';" 
",', ,. \-', .'. 

'. ",' 
,; ; 

" I, 

';.-'" 

':',,'.' 
, .. ,'. 

",. c.,.d 

, .,\" 
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day of 

.' \ 

:1 " 

" 'I'" 
, :: 

, :1 
Ii ' 

.~ . 

requirements of the Commission's General-'Order 
No. lOl-A. Failure to ~:I:le' sucbreports:t; in 
such form and at sucb tJ.me as the Co1llllission 
may direct;, or to comply with andobscrvci· the 
provisions of General Order No. lOl-A, may 
result ina cancellation of the operatins 
authority granted bytbis decision. 

(b) v1ithin one hundred twenty days after:tbe' 
effective date hereof~ applicants shall 
establish the servi.c~ herein authorized and' 
file tariffs and timetables, in triplicate, 
~ the Cocm1ssion's office. ' 

(c) The tariff and timetable filings shall be 
made effective not earlier than five days after 
the effective date of this order on not, less ' 
th.11l five days' notice to the- Cotmnission aud 
to the public, £lndthc effective- date of·,the 
t.'lrlff and timetable filings shall be concur
rent with the eSU'lblisbment of the se:rv:i.ce 
herein authorized. I, 

(d) The tariff and timetable filings made pursuant 
to this order shall comply with the regulations 
governing the construction and filing of,~: tariffs 
and- timetables set forth in the Commis::;.ion l s 
General Orders Nos.' 79 and 93. 

The effective date oftbis order is the- date'h~reof. 

Dated at San Fmncmco- , Csliforn:La, this·l~2lt 
L1iL£;a4tW . ~. 196L_ 

,., .... :. 

'. ""'1 '.'1 ," 

'".' ' . 
• ,f • 

~ " . 

• '1 '" 

",', . 

I !I', 

-8- , " 

:. I 
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Appendix A r-OSCOE D. RICE ~'JD CUu.\.ENCE W. MURR.Y Or-l.~l.nal 'Page 1 
doing business as 

RICZ Co: MURRY 'XRANSPORl'A'tION SYSTEM 

CERTIFlCAtt 

OF. 

PU3LIC CONVENIENCE AND NECESSITY 

.,' ~-. , 

Showing passenger stage operative rlgbts., restrictions,,··' 
l.imitati~ru::., exceptions, and privlleges applieablethereto •. 

" ,.' 

. . . 
All. :ehOlnges and amendments. as.ltlthorized bytbe Public .' ' '. 

Ut11:i.ties' Comm:!:.ssion of the State'of C~l:tforn:ia mIl 'be'. mado'as 
revisec,~'ages or added' original. pages. 

" . 
,I,. 

Issued under authority of Decision No,. ··,68405'" . '. 
dated 't?(Cn<~33? ., 196£~ oftbe PUblic'·Utilities, " 
Cormxd.ss~on 0 e State of. Californl.3', in Application NO.,,46798:. . , 

,. ' 

" ·:1 • , 
oiL'" 

" I' .•. 

"' . ".' 

':.,'",: .. 
, ' , "" 

, " ~ 1 

'" .... 

.1.' < 

.. :~ . . . 
. ", ... 

. ~ : 
',,", .' 

."J, I" 

',' : .. 
• "I 
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Appendix A ROSCOE D. RICE AND CLARENCE v1. MUR.'RY Original Page 2 ..... 
dOing business as " . 

RICE & MURRY 'IRANSPORTAXIOl't SYSTEM 

SECTION 1. GENERAL AtJ'IHORIZATIONS) LIMITATIONS"Am'· 
SPECIFICATIONS.· .. .., ' 

The certificate here1nsfternoted'supersedcs all 
operative authority heretofore granted' to"Ros'coe'D.Rice, and 
Clerence 'V]. IvIun:y) doing. business as Rice & Murry Transport3tion 
System.. " 

Roscoe D. Rice and Claronce W. Murry) doing business as 
Rice & IvIurry Transportation' System~ by the' decision note'd' in the 
r:.argiu) are authorized to transport passengers within the, City of 
y.erced, between the city of Merced 'and Planada and intermediate 
points,a:ld between the castle.Air Force B:ase, on'theone: hand, 
and Me:t:ccd and' Atwater, on the other hand, along the routes 
hereinafter described,. subject to the follOwing. provisions,: 

(3) 

(0) 

Motor vebiclesT:JIJY be turned at termini or ,intermediate, 
points, in either direction,. .'It, intersections, of streets or. b~ oper::ting around a 1?lock contiguou~ to· such ;nter
$C.:::tloOllS., lon accordance- Wl.tb local traffl.c regulatl.ons,. 

, ' .. 

'Yjben route descriptiOns are given in one direction, ,they 
apply to operation in'either d:treetion~ unless-otherwise: 
indicated."..· .,. ,., ::: ' 

, .. 

, "<+-, 

I':" 

!ssl:ed by California, Public. Utilities Commission. 

Decision No. 68405 , Application No. 46798:. 

• I" ..... ' ·' 
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Appendix A ROSCOE D. RICE AND CLARENCE vI. MURRY Original Page S. . 
doing business' as 

RICE & MllRRY tRANSPORTATION' SYSTEM 

SEC'IIOt\j 2. ROU'IE DESClUPrIONS.' 

Route No.1 - Commencing at the intersection of.17th Street and 
M Street i.n the City of Nerced; thence along 17th 
Street> Yosamite Pa:k vlay, 21s·t' Street~ Keely 
Avenue, 23rd Street, GStreet, 26th'Street, , 
M Street:J 22nd Street ~ R Street and l.7th Street 
to its intersection. with M Street. 

Also) from tbe intersection of Glen Avenue, and. 
23rd Street along Glen Avenue and Santa,Fe Avenue 
to Our Lady of Merey Parochial Sebool. 

Route NOA 2 - Commencing at the intersection of 17th Street and 
M Street in tbe City of Merced; thence along 17th 
St:eet, J Street, 12th Street, G Street, 15th, 
Street, B Street, Childs' Avenue, J Street,. 
8th Street~ M Street, Childs Ave.nue,We.st ,Avenue, 
V Street, 6th Street, Lesher Drive, 5th Street,. 
T Street, 4th Street, R Street and 17th Street to 
i~ intersection with.M Street. . 

. ' . .' 

Issued by Cali.fornia Public 'Ut11itiesCommission. 

Decision No. __ 684..,;;;...·~O...;5~· ____ , Application ,No,. 4~79S.~:· 

'" . 

" 

',' < 

," .. 

I~'. , 
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Appendix A R.OSCOE D,. RICE AND CLARENCE W. MT.3RRY 
doiDg, business as 

Original, Page L~ 

RICE & MORRY 'IRANSPOaTA'IION SY'S'rEM 

SECTION 2. RO'O'!E DESCRIPTIONS. (Contd.) 
' . .;" 

Merced - Planada 

,Comnenciug in the City of Merced;' tbencealong State 
Highway 140 via Tuttle to Planada. 

Merced.- Castle Air Force Base 

Co:r:mencing. in the City of Merced; thence along. ,', 
Snelling Highway and Santa Fe Drive to- tbecastle:;,~, 
M..r Foree ~se~ to- be- operated> on, an on-call b:lsis·. 

Restri.e~t:ion 

Seronce':: to aud £rom the castle Air Foree' Base may be operated' 
be~een:~ Atwater and Merced over u. s. ,Highway. No. 99 as' an 
alterna~e :route, provided no'~passengers may be transported .":, 
other than-those traveling between the Castle'A1rForce;Base' 
and ei~er Merced or Atwatere 

.: 
I, , 

" " 
I' ': 

, , 

" ,. 

Issued by California Public Utilities 'Commission." 

Decision No. __ 684.-...;;;....;;;.;.0.;.....;;;.5 ___ , Application No,~,46798~" 

" '". 

, " 

" . 
," \ 

"'. ' 

, '. 

''',' . ", 


