Decision‘ Nos 68405

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE SIATE OF CALIFORNIA '

In the Matter of the Application of )
ROSCOE D. RICE and CLARENCE W. MURRY )
(The Rice & Murry Tramsportation §

i

System), for authority to increase

passenger bus fares in the Clity of
| rc2§4 under Public Utilitu.es Code
NOO L .

Appl:.cat:.on Noo 46798
(Filed July 14y 19645
Amended Se tembcr ..0, S
I 1964 AR

OPINION

Applicants operate as a passenger stage corporation w:.thmﬂ'

the City of Merced and between Merced on the one’ hand and Planada
and Castle Air FToxrce Base, on the other hand. Within Merced appl:.- -
cants operate two routes, which form a :E:Lgure e:.ght > :'.n..ersectn.ng
VE at 17th and M Strects. They: seek ) to establish a system of two
zones within Merced, cach zone comprising onc of. the present '.Loop‘ ,‘
routes; (2) to increase thelr fares in Mcrced from 20 to 25 cents‘ :
for adults and from 15 to 20 cents for children, and to est.abl:z.sh‘f= : :
such ipcreased fares as single-zome fares, and (3) to esta‘blish |
two-zone fares 10 cents hn.gher than the correspond:mg single-zone— ’
faxes., No Increases are sought in their :Lnterc:.ty fares.» AP

The application states that the decln.ne in pat::onage |
because of the increased use of pr:.vate automobiles and :.ncreased
costs of operation since faxes wexe last increased :Ln 19551/require :
that fares be increased as proposed here:.n.' The appl:.cation states

that applicants do all of the dxiving and maintenance work them- -

selves on their Intracity operations. Applicants estimate that thc

1/ Pursuant to Decision No, 52325, dated December 5 1955 m
Application No. 37329 (unrepo::ted) -
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Proposed increase will result in $142 addxtional revenue annually.j.g N

The application shows that in 1963-Merccd intraclty opcrations N
resulted in a profit of $35 before taxes, and appllcants overal"“;‘
operations for 1963, including thexr'chartet services, resulted mn'
2 net profit before taxes of $8,552. These fignres however, are'f
wisleading, inaswuch as applxcants do practica11y~a11 of thc
driving and equipment maintenance, for which no provmsmon,ls
‘inecluded in applicants’ recorded 0perat1ng expenses.

A report concernlng the fmnanclal condition and resulto
of operations of the Rice & Mhrry TransPortatxon System.was pre-
pared by the Commission's Finance and Accounts Divmsion.,.ThiS“
report is hereby received in evmdence as Exhlbit 1. AccordingftO“ef
the report, special bus servmces for braceros workxng in the
surrounding agricultuxal areas and for parochmal achool ohlldren jr-'

axe furnished by. appllcants under individual contractual.arrange- .

ments, in add;txon to their common carrier transportation,services.'@

The repoxt states that partners Rice and Murry do most of thc bus g
driving and perform.most of the,maintenance and tepair services, S

that drivers' wages included in operations and. maintenance expenses“f.fd."

in applicants’® operating statements represent only the cash wages _
pazd for substitute and extxa drlvers,‘that partners drawinbs-are.f“;
treated as wzthdrawals of capital and axe excluded from.the d'”“
operating- statements, and that w1thdrawals of both partners for thc"
periods indicated totaled as follows- | o
‘Calenda: year 1962d_ H$5,917y_}\
Calendar year 1963 ~ 7,139
First 6 montb5-1964; 2,072
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Exhibit 1 contains results of. oPera..ions for all of the

passenger services conducted by applicants. \ ’.L‘hese data are summar-f S

ized in the following table:

TABLE T

Rice & Muxry Transportation System
Comparative Income Statement
(Commission staff)

. ‘Carleridar' 'Year o
1.962‘ R s

Operating Revenues
Local (Mexced) : $ 6 020
Othex -

~ Total
Operating Expeﬁsesa >

Net Opera..:.ng Revenues : 5, 396
Income Deductions o - (1 000)

Net Income to Partnershn.p ‘6 96
¢ ) Credit |
a. Excludes provision for' wages for partners -
Rice and Murry. Rent adJusted to an
accrual basis. ‘
A report concern:mg app‘I..Lcants' operatlons and. fares was

prepared by an eng:.neer in the Commission s Transportation Div:.sn.on—" .
Engiveering Economics Branch This repor.. is hereby incorporated
in the record as Exhibit 2., This exhib:r.t states that the publ:l.c ‘
has been adeqaately informed of the appln’.cation through the post:.ng
of notices in appl:.cants' buses and by the furmshmg of cop:.es of
the appln.cat:.on to the City of Merced and the County of Merced. - 5

No protests have been recei.ved. o
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Included in Exhib:.t 2' axe estimates of operations for SIS

a future year vnder present and! proposed fares. A summary of these o

data is set forth in Table IX belcw.
‘I‘ABIE: 11

Rice & Murry TranSportation System

Ecstimates of Results of Operatlons
Undex Present and Proposed Fares

For the Year Ending October 31, 1965

(Cormission S=aff)

Present Fares = Proposed Fares.
Total - City ot Total. City of

Operations Merced gperations Mexrced

Revenues $18,580  $5,530  $19,630  $6,580
Expenses 19,560 8,640 19 ), 540 B ".e '6&'0\?:'._;
N"Lﬁ?ﬁ%ﬁ:ﬁ“‘” (960)  (3,110) 9o (2 oso) -
Income Taxes - (MOL 20 (3601:!-5; IR
Net Income C(%0)  (2,670) 7o}*'- @700y,

Operating Ratio 105.22 - 148.37. " 99:6% 125;87.‘,_,"_-..:‘“,-"f"i-
Rate Base $ 1,'220_ 'y %0 Cos1,200 5 0
Rate of Return o - - - o * - } _ -

¢ ) Loss | B

* Not meaningful -

The revenue estimates shown in Table II make allowance"
for diminution umder proposed fares at the rate of one-fourth of
the pereentage of inexease. For serv:!ee in the Ci’.ty of Merced ,
and for service between Mexced: anc‘i Planada it :ts est:.mated t:hat:-'"" =

traffic under present fares wI.‘.LI. remain at the level of the average :

for the year emded August 31 1964 Contract revenues are based o B

the average of the last :Eour years, because of the w:[de ﬂuctuationl?i‘,»‘ »

in these xevenues from year to year. Operati’.ng expense est:imat:es
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include allowances for servrcea performed by the owners for Wbldhf.ﬁ*:..ﬁﬁ;
no charges are recorded in applicants books, as follows- L
Repairs ~ * . $2, »228
Drivers' Wages | . 3,117 |
Offrcchalaries . _;;QQQ“
Teral 6,545 e
The recoxd clearly shows that for a future year, when ‘ s
provision is made for all legntimate operating expenses, peratlonsfrc'dda
under present fares would Tesult in an operatinb.loss of: $96O and .
an operating ratio of 105.2 percent* and opcratrons under proposed :
fares would produce operating.income of $70 with an operutrng H
ratio, after to xes, of 99.6 percent. Even with the requested ‘are f‘y
increase, operatron of the Merced: line will produce an annual loss .
of $1,700 with an operatlng‘ratlo of 125 8 percent.T Operatron of
e Planada linme will involve a further . 1o.s of $l 260 per year..dt :~
Only a continuation of successful . contract operatlon can offset
these losses and oermit continuation of certrficated services.
The Commission frnds that the rncreased fares.are j
justified. The applicatron.should be«granted. A.publrc hearrng
is not necessary. In view of the - demonstrated need for an, ,
imrediate incxease in revenues, applicants will bc authorized to
publish the fares om five days. notice. '  _ |
The proposed fare zones wrthin the City of Merced, whichdkf
are not described in the applreatron, will be specified.in the @;’ 

order which follows, In addition, because of certain route

dlscrepancles, applicants! operatrng_authorrty-will be restated

in the foxm of a new certificate.
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ORDER

IT Is ORDERED that- 7 A | R
L. noscoe D. Rice and Clarence We MUrry, dorno.business as
Rice & Murxy TranSportatron System, arevauthorrzed to establish the

following rncreased fares for transportatron ovcr therr lines f;) R
_thln the Cxty of Mched- ) | ‘

- (2)
' Adult. per xide ‘ {c) - | :__,‘«1
Witain Zome 1 or Zome 2. (d) - $0-§§5;3,‘"'

Between Zone 1 and Zone 2

® D
Children, ger xice () S ‘

. in Zome I or Zome 2 @ . .20‘;.

; Between Zone 1 and 2Zone 2 - ‘ - .30;"‘

._“‘

Twenty~zide covpon | o
Books for scaool dhildren ‘ - .00‘

(@) Adult fares to apply also for'the transpor-»3"
tation of ehrld“en 12 years of age or older.:'

®) 1o apply for the tran5portation of chrldren
¢f less than 12 years of. age but not: 1ess
than & years of age.‘

() Zone l is Route No, 1 and Zome 2 iS~Route
No. 2 as descrlbed'rn.Appendiz A.hereto.~

(@ Interzome fares not applrcable to«pasoengers
- boaxding or leaving buses on. 17th Street.}

2. Tariff publicatrons authorlzed to ‘be nade as‘o[result ofynt”‘
ordexring paragraph 1 heroof may be made effectrve not earlier tbant‘
five cays after the effective date hereof on.not 1ess than frve |

days' notice to the Commission and to the publrc. o

B\N

3. The authority granted by ordering.paragraph 1 hereof shal’
expire umless exercised within ninety days after the effeetrve date
of this ordexr. “ ' B

e

o
[
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BN In;: addition to thcf.recpﬁred- pcs-ticé éaﬁa? frlingof ‘.:ar:'.ffs, =
1pp1rcanrs shall give notice’ to the publlc'by POot ng.in zts.buses
and terminals a printed explanation of fares authormzed herern.” :
Such notice shall be posted not less than frve days befbre the
effcctlve date of the fare changes and shall remaln posted for a
- period of not less than thirty days.

5. A cerxtificate of publlc convenrence and necess;ty is

granted to Roscoe D. Ricc and Clarence*w Mbrry, dorggﬁbcsmness as’

Rice & Mbrry Transportatlon System, authorrzrng them.to 0perate as_f
a passenger stage ccrporatxon, as defrned in Sectron 226 of the |
Public Utilities Code, between the points and over. the routeS-more?J
part;cularly set forth rn,Appendrx A,attached hereto and hereby
made a part hereof.vg., ‘ e f,1\l“” |

6. Tac cc*tm‘rcatc of public conyanience~and.nccessity
granted in paragraph 5 of this order supersedes ~11 eristing
certificates of publrc convenlencc and necessxty authorlzlng o |
operations as a passenger stage corporatmon.heretofore granred to \,}7 L
or acquired by Roscoe D. Rice and Clarence W Murry‘and prescnclypE"
possessed by tham, whmcb certlflcates are hcreby revoked sard ‘_
revocation to bccome effectrve concurrently with the effectxve'date
of the tariff frl_ngs requrred by paragraph 7 hcreof._ B o

7. In provzdlng serviee pursuant to the certrflcate herexu
granred, applrcanrs~9hall comply Wlth and dbservc the:fcllowrng
sexvice regnlatmons“

€&)) Within thirty days.after the effectrve date
hereof, applicants shall file a written:
acceptance of the certificate herein granted
By accepting the certificate of public - - -
convenience and necessity hexein: grantec, ’
applicants are placed on notice that they
will be requixed, among other things, to-
file aomual reports of their operations: dnd
to comply with and observe the insurance";;




requirements of the Commission's General Order
No. 101-A. TFailure to file such reports, in
such form and at such time as the Commiscion
may direct, or to comply with and obsexvc the
provisions of Genmeral Order No, 10l-4, may
result in 2 cancellation of the operating
authority granted by this decision,

Within one hundred twenty days after the
effective date hereof, applicants shall .
establish the sexrvice herein authorized and .
file tariffs and timetables, in triplicate,
in the Cormission’s office, : -

The tariff and timetable filings shall be

made effective not eaxlier than five days after
the effective date of this order on not less
than five days' notice to the Commission and
te the public, and the effective date of the
tariff and timetable filings shall be corcur-
rent with the establishment of the sexvice:
berein authorized, , _ | N

The tariff and timetable filings made pursuant
to this oxdexr shall comply with the regulations
governing the coanstruction and filing of tariffs
and timetables set forth in the Commission's
General Orxders Nos. 79 and 93, AR

The effective date~of'£his order is :he-datéﬂhgfeog;' E

day of ___ L Lr e elics) , _196;[;‘7
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Appendix A ROSCOE D. RICE AND CT.ARm\CI.‘. W WRR.Y Or:s.g'_nal Page 1
doing business as _ _
RICE & MURRY MNSPOMATION SYS'I”EM

‘cszIFICAmE
OF

PUBLIC CONVENIENCE AND NECESSITY .

Showing passenger stage operatwe nghts restr_ct:t.ons >
lmitatiom ’ except:.ons, and priv.t.leges applmcable thereto. ,

A1L changes and amendments as. authorv.zed by the I?ublic .
Utilities Commission of the State -of California w:.ll be made as
rev:.sec. nages or added ora.ginal pages. -

Is..-ued under author:.ty of Dec::.s:'.on No.,. 684035 - R o
dated &‘ﬁia_é e »- 1964 , of the Publ::.c Ut:.l::.tfes SR
Commission © e State o aliform.a, in Apoln.cat:.on No., 46798. n




Appendix A ROSCOE D. RICE AND CLARENCE W. MURRY Original Page 2 -
' dolng business as - - - B .
RICE & MURRY TRANSPORTATION SYSTEM

SECTION 1. GENERAL AUTHORIZATIONS, LIMITATIONS ANG -
"~ 77 SPECIFICATIONS.. I

The certificate hexelnafter ‘nbt:_ed“supers,edes-‘ all
operative authority heretofore granted to-Roscoe D. Rice and
glarence Ve Muxry, doing business as Rice & Murry Transportation

ystem. : ' ’ B )

Roscoe D, Rice and Claxence W. Murxy, doing business as
Rice & Murry Tramsportation System, by the decision noted in the.
margin, are authorized to tramsport passengers within the Clty of
Mexced, between the city of Merced and Planada and intermediate
points and between the Castle Alr Force Base, on the one hand,
and Merced and Atwater, on the other hand, along the routes
hexelnafter described, subject to the following provisions:

(a) Motor vehicles may be turned at termini or intermediate
points, in either direction, at intersections of streets
or by operating around a block contiguous to such inter-
sections, in accordance with local traffic regulations,

(v) Vhen xoute descr:’.ptioﬁs are givén in ome diréctﬁ'.bh'; they

apply to operation in-either direction, unless otherwise -

Issved by California Public Utilities Commission.

Decision No. 68405 . Application -Nov." 467’98’.",;' :




Appendix A ° ROSCOE D. RICE AND CLARENCE W. MURRY Origihel Page 3 o
doing business as : . o
RICE & MURRY TRANSPORTATION SYS'IEM

SECTION 2. ROUTE DESCRIPTIONS.

Route No, 1 - Commencing at the intexsection of 17th Street amd = -
M Street in the City of Merced; thence along l7th
Street, Yosemite Park Vay, 21st Street, Keely '
Avenue, 23xd Street, G Street, 26th Street,
M Stxeet, 22nd Stxeet, R Street and 17th St:reet
to its interseetion with M Strcet.

Also, from the intexsection of Glen Avenue and.
23rd Stxeet along Glem Avenue and Samta Fe Avenue
to Qur Lady of Mexcy Parochial School. .

Route No. 2 - Commencing at the intersection of 17th Street and
M Street in the City of Merced; thence along 17th -
Street, J Street, 12th Strecet, G Street, l5th .
Street, B Street, Childs Avenue, J Street;
8th Street, M Street Childs Avenue, West Avenue,
V Street, 6th Street, Lesher Dxive, 5th Street, .
T Street, 4th Street, R Street. and’ 17th Street to
its :.nterseet:z.on with M Street .

Issued by Caln.form.a Public Util:r.ties Commission. h

Decision Nos 68405 | Appl:.catn.on No. 46798.




Appendix A ROSCOE D. RICE AND CLARENCE W. MURRY =~ Original Page &

doing business . as . L
RICE & MURRY TRANSFORTATION SYSTEM

SECTION 2, ROUTE DESCRIPTIONS. (Contd.)

Merced -« Planada

Commenci invtbe'City‘fof:MérCed;mtbenceV'aibn_g“styﬁéte“; o

Highway 140 via Tuttle to Planada.

Merced .- Castle Alr Force Base

 ‘Commencing in the City of Merced; thence along -
Snelling Highway and Santa Fe Drive to the Castle: -
Alx Force Base, to be operated om am om-call basis,

Atwater - Castle Air Foree Base

Commencing In the City of Atwater; themce along
Lst Street, Bellevue Road and Buhach Road to the. . . =
%si_:le Alx Force Base, to be operated on an om-call =~ = °

Restrietion

Servicé;ﬁ to and £rom the Castle Alr Fo,ﬁ:ce* Base may be operéte'd‘ -
between Atwater and Merced over U, S, Highway No, 99 as an-
altexmate route, provided no-passengers may be transported - .

other than tkose traveling between the Castle -‘Air:,j‘F‘orc_e‘ Base . |

and either Merced or Atwater,

i
¥
4/

Issued by California Public Utilities Commission,

Dé_cision No, 68405 s Appli.éétibn No.46798. _ '




