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Decision No. 6841’1‘

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA .

In the Matter of the Application of -
TEE SISKIYOU TELEPHONE‘COMPANY_

l. To enter into a supplemental loan .
agreement with the United States
of America under and pursuant to
the Rural Electrification Act of.
1936, as amended, acting through
the Administrator of the Rural
Electrification Administration,
which supplemental loan agreement:
modifies that certain loan .
agreement heretofore authorized
by the Commission in its
Decision No. 55457; - -

' To execute its additional
promissory notes to said.United
States of America in the sum of
$442,000.00, said obligation to-.
bear interest at the rate of two
Pexr cent per annum; = -
To execute and deliver a S
supplemental mortgage of realty -
and chattels covering all of the
Properties of applicant as- ‘
security for the payment of said
obligationss - . - "
To 2pply the proceeds derived
from said notes to the expansion
and improvement of the plant and
facilities of ‘said company. '

' Application ;,No..""fh"4.‘7084.‘f‘_ e
Filed -No‘ve.fmbqrf 2, 1964
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This is an application for an order of l"th'e"'cbmxﬁiésion;” o
authorizing The Siskiyou Télfephone" Cbmpany_ (1) '".to'w_eiztgr_”i"nto‘.‘f an' '
anended loan agreement with the. tinited ‘States of ';-An‘xer:":i.éa; ;aig.'-tihg'_y

| through the Administrator of the Rural Electrification




Administration, (2) to execute a supplemental mortgage, and (3)
to issue mortgage notes in the aggregate pr;ncxpal amount of ljfﬂ
$442,000. | | e .

Applicant is a Cal;fornma corporatzon‘performlng a
public utility telephone and telegraph servmce 1n a portlon of

the County of Srsklyou. Heretofore, the COmmLsSLon has author-f‘

ized the company to engage in Rural Electrzflcatron Admln;strat;on'"” .

financing to the extent - of $l 440,000 ln connectron wuth the pr"g‘_‘dpﬂ,

rehabmlmtatlon and extension of its fac;lltles. Applrcant reportsfl_nWW“

that in order to contznue its program and to. obtarn emergency

funds for flood relief, the company desrres an’ addrtmonal $442 Ooofquffwﬂ;

which it PIQPOses to obtarn through srmllar Rural Electrrfrcatlon PVT"1 ‘

| Admanlstratron frnancrng.,

Applicant reports that it wmll use the loan proceeds as ﬂm3f~;f““

needed (1) to convert the central offlce at Fort Jones lnto 2

Class Four toll office with rnstallatmon of automatlc tlcketlng .
and timing and outgoing Qirect dlstance dlallng, (2) to provzde~‘~‘”
(a) improved and addrtional toll crrcu;ts dzrect to-Reddlng, o

(®) additional toll circuits to the other three exchanges of thef”“

company, (¢) necessary rncreases‘in bulldrngs and central offrce]wo“,gn

facilities of all exchanges, and @ a drspatch radlo system forﬁ;'

company operations and mazntenance; (3) as emergency funds for

flood relief to restore telephone service in 1ts varlous exchanges-V“g‘fjff

and (4) in general to—;mprove the exzstmng serv1ce for present and‘fyf‘fi7ie

'prospectrve subscrrbers-,
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| The addzt;onal advances will be represented by con= . v‘ - .
ventional 2% thirty-five year Rural Dlectr:.f:.catlon Adm:.m.nstrat:.on;_‘\f “
nortgage notes. The indebtedness to be represented bv such notes |
will be secured by an ex:.st:.ng mortgage of realty and chattels

' dated as °f August 31, 1957, as amended ox s%.-pplemented.-‘ R

Upon'consideration of this ‘.‘matteri'w'e'fﬁi.'nd that-« (l) the o
proPosed notes are for p’roper purposes;'?‘ ((2) the' money, property
or labor to be procured or paid. for by the issue of t.he notes , _
herein author:.zed is reasonably req_u:.red for t:he purposes spec:.fa.ed'v;
here:.n- and (3) such purposes, except to the extent necessary for |
flood relief, axre not in whole orx ‘:.n part, reasonably chargeable |
to operat:.ng expenses or to :.ncome.‘ A pu.bl:.c hear:.ng n.s not :

necessary.

On the basis of the forego:.ng f:md:.ngs we conclude t.hat
the application shouid be granted.. 'l'he authorzzat:.on here:.n ga.ven"
is not to be construed as :.nd:.cat:.ve of amounts to' Ye :anluded in L

5

proceed:.ngs for the cetem:.nat:.on of 3ust and reasonable rates.. \

IT IS ORDERED that:

1. The Sn.sk:.you Telephone Ccmpany may e.nter :.nto an
agreement with the Un:.ted States of Amern.ca., acta.ng through the
Administrator of the Rural Electr:.f:.cat:ron Adm.n:.stratn.on, may

execute anc’. del:x.ver a supplementa.l mortgage and may a.ssue




mortgage notes in the aggregate princ:.pel amount of not to exceed
$442,000, in the same form or in substantially t'he eame form. |
those attached to the applicat:.on, and- shal.‘!. expend the proceeds
for the purposes set forth in the foregoing op:.n:.on. .

2. The S:i.ek:.you 'l‘elephone company shall file w:.th t.he

Ccmmzxss:.on a report, or reports, as required hy General Order

No. 24-3, which order, :.nsofax as appl:xcable, a.s hereby made
apartoftb.xsorder. ' ‘ B

3. This order shall become effect:we when 'J.‘he S:x.skiyou
Telephone Company has pa:.d the fee prescr:.bed by Sectn.on 1904 (b)
of the Public Ut:i.l:.ties COde. wh.z.ch fee is $442.‘

Dated at San Emmm r ’ Cala.fomia, ‘this
30 | aay of DECEMBER 196 _z{




