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Decisiqn No. 68418 ‘

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA .~

In the Matter of the Application of
PACIFIC POWER & LIGET COMPANY

for authority to issue‘.lOO;,‘ 000 -~
shares of Serial Preferred Stock. .

.
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This is an appl:.cata.on for an order of the Comm.xssn.on

authorizing Pac:.f:.c Power & Light COmpany to a.ssue and sell at

Applxcat:.on No. 47202 A‘
Plled December 21, 1964'f;.;‘»“ s

competitive bidding, 100,000 shares of preferred stock of. the RS :

par value of $100 each the b:.ds to spec:.fy the d:w:.dend rate. . o

Appllcant is a corporata.on organ:.zed u.nder the 1aws
of the State of Maine. It is engaged prmc:.pally :.n the
business of generating, purchasn.ng, transm. ting, d:.strmbut:.ng
and selling electric energy in the States of Callfoma, Idaho,-
Montana, Oregon, . Wash:.ngton and Wyom:.ng. In addn.t:.on. the “
company . suppl:.es water, steam heat and telephone servxce m o
various commum.t:.es in :.1:3 semce area, but not :.n Caln.fom:.a.
For the 12 months ended Oct:o'ber 31, 1964, appl:.cant ::eports that

approx:.mately 97%. of its revenues was der:.ved from electr:.c -

service, and that only 5 7% of all revenues or:.gn.nated .'Ln o
Cal:.form.a. Its capital rata.os, as of October 31, 1.964, are

| appromately as: follows*
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. Bonds and debentures*
Preferred stock
'Common stock equ:.ty

.Totaif_q !

The company reports. that, :.n addit:.on to fn.ln.ng :x.ts
application with th:.s COmm.ssn.on for author:.ty to :Lssue preferred
stock, it is requ:.red to file applxcat:.ons :Eor such author:.ty
with the Federal Power Comm:.es:.on, the Washmgton Uta.l:.ta.es and
'.L‘ransportat:.on Comm.ss;.on, the Idaho Publ;.c U’t:.l:.t:.es Comm:.ss:.on,r
the Public Ut:.llty COmm:Lss:.one.r of Oregon, 'c:he Publ:.c Serv:.ce
Commission of Wyoma.ng and the ?ubl:.c Serv:.ce CQm:.ss:.on of
Montana. Moreover, pr::.or to sale, the preferred stock must be
reg:.stered w:.th the Secur:.t:.es and Exchange Commss:.on under ‘

the Secur:x.t:.es Act of- 1933.,‘

Pursuant to t‘ne compet:.t:.ve b:de:.ng requ:.rements of
this Comm:.ssa.on, applicant seeks author:.ty to :.ssue and- sell
100,000 shares of a new ser:.es of- :.ts Ser:.al Preferred Stock,
whi.ch will be redeemable at t‘he :.n:x.t:ual pu‘bla.c offera.ng pr:.ce
plus a premium of $5 per share to and mcludmg February l,
1970, $3 per share t.hereafter to and :.nclud:mg February l
1975, and $1 per share thereafter, :.n each case adjusted to
the next hn.gher maltiple of one cent in the event of fract:uons
and with accumulated unpaid dn.v:.dends.

The purpose of the proposed f:.nanc:.ng is to prov:_de :

applicant w:Lth funds to be applled toward the redemptn.on of.
100,000 shares of its: $100 ;par value 5 MA Ser:.al Preferred

Stock at 107% of the par. value tb.ereof plus an amount
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equivalent to unpazd accumulated d1v1dends to the date of rew _ft‘r‘

demption. The company will use treasury funds" generated Ln the -

operation of its busmness,for redemptxon moneys requmred and not~ |

realized from the net. proceedsrof the sale of the proposed
100,000 Shares of preferred stock.

Applroant s0ld the 100 OOO shares of 5. 64A Sermal

Preferred Stock in 1958 at a pr:.ce of $100. 209 pex share, wh:Lchu' .

resulted in a substantzally h;gher cost of. money than d;d ;ts
more recent sale in 1963 of 100 000 shares of 4.72%.Ser1al
Preferred Stock at a prlce of $lOO 21 per share. Under pre-a‘“‘ N
vanlzng'market cond;t;ons the company should be able to«make
significant savings in annual drvzdend payments on- lOO OOO o
shares of its preferred stock. It appears that such‘savxnes tfrt
will 3ust:.fy the redempta.on costs and other expenses assoc:x.ntedf
with the proposed redemptzon of S. 64A Serzal Preferred Stock
and the issue and. ‘sale of lOO 000*shares of a new serles of

preferred stock as contemplated rn th;s proceedzng.

The Comm;ssron has consmdered thrs matter and fmnds
that: (1) the proposed prefe red stock 1osue ;s for a proper
purpose; (2) the proposed rcfrnnncrng should result Ln 2 1owery
cost of money to the applxcant- (3) the money, property or S
laboxr to ‘be procured or paid for by the rssue of the prererred -

ock herein authorzzed is rcasonably requrred for the purpose e
specified here;n, and (4) ‘such purpose ls not 1n whole or ln ff'
paxrt, reaeonably chargeable to-operatxng expenses or to-xncome.;””
on the basis of these fxnd;ngs we conclude that the applacat;onchff

should be granted. A>publmc hearrng 15 not necessary
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In issuing our oider herein;-wé*place”appiicchtmahdfxt
its shareholders on notice that we do not regard the number o£ }‘e?‘
shares outstandzng, the total par value of the shares nor the -

‘ dlvzdends paid as measur;ng the return applmcant should be 35
allcwed to.earn on lts znvestment in plant and’ that the author-;e
ization here_n glven is not to be construed as.a flndlng of
value of appllcant s stock or propertzes nor as 1nd1cat1ve of
amounts to be anluded in proceedxngs for the determxnatlon of R

Just and,reasonable rates.

IT IS ORDEREDAehae;

1. Pacific Pover & nght Company may 1nv1te the sub-‘{”ddi e
mission of written sealed bzds for the purchase of 100 000 sharesdﬂﬁfd
its Serial Preferred Stock of the par value of $1oo Per vhare,fo“ﬂ
such favitation for bids to be’ Puhllshed at 1east four days prmorffuf .

to the date set for the openzng of the b;ds.w‘

2. Pacific Power & nght Company may xssue and sell
such 100 000 ShareS-of stock at the prmce offered wh;ch wxll
result in the lowest annual cost of money calculated as sct

forth' in the invitation. for bmds.‘"

3. Pacific Power & Lxght cOmpany shall use the net
proceeds from the sale of the preferred stock,heremn authormzed

for the purposc set forth zn thls appl;catlon.
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4. 1mmed:.ately upon awardi.ng the contract for t.he salc
of said preferred stock, Pac:.fa.c Power & Light C:ompany shall .file
2 written report with the COmm.ss:.on show:mg, as’ to each b:i.d |
received, the name of the bxdder. the price, the da.vn.dend ratc
and the cost of money to applicant based upon such prn.ce and
dividend rate. | |

5. Within thirty days after t:he Lssue and sale of t.he
preferred stock herein authorn.zcd, Pac:.:fic Power & I.:i.ght cOmpany

shall file with the COm:.ss:.on throe copies of :Lts prospectua. -

6. Pacific Pcwer & Light- COmpany shall f:.le with the ;x :
' Commission a report, or reports, as required by General Order
No. 24-B, which order, ingofar as appl:.cable, ::.s hereby made
a part of this order.

7. The effective date of this order is the date hereof. .

Dated at _ San Francisco _/ California, this

_é’_m__ day of « TANITADY

- .,‘,cmcgionerc.; |




