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Decision No. 6841.8 
------~---------

, , 

BEFORE 'l'BE PUBLIC 'O'I'ILI'nES COMMISSl:ONOF' T:BE S".rA'rE OF, CALIFORNIA 

In the Matter of the Application of ) 
) 

PACJ:FIC POWER. « L:tGB!r COMPANY" l 
)' 

Application ,No. "47202, 
Filed 'December 21,;,1964":' 

for authority to-issue 100,000 ) 
shares., , of Serial: Preferred Stock.. ) ,- . 

) 

OPINION 
-.....--~, ..... - ..... 

This is an application for ::an. order" of the Conmu.ssion 

authorizing' Pacific ,Power « Li9'htCompany' to issue and sell,' at, " 
" , 

competitive bidding, 100,000, shares of preferred stock: of the' 

par value of $100 each, the bio$ to- -s~eify ,the- dividend': ra.te~' 
. " '.' 

, ' 

Applieant is a corporation organized' Ul'lder the iaws ',' 

of the State of Maine. It is engaged principally ,in ,the 
business of senerating, purchasing" transmit.tiilg"CI:i.:stributing 

" ' 
" ' 

and selling electrie energy in the' Statesof'California,Idah~; 
" ' 

Montana, Oregon, ,Washington and Wycmiing_ In: addition," the" 

company, supplies water', steam heat: and telephone service ',l:n." 
various communities in its" service area, but ,not iD,"California .. 

• • I I " • 

For the 12 months ended October 31, 1964" applicant report$th.at', 

approximately 97%. of its revenues was derivea frOnt ele<::trie, 
.:; '" 

service, and that' only 5.7% of all revenues.' originate,d' in; 

cal.ifo:rnia. Its capital -ratios,. ',as of' oCtober 31,. '1964-, ,are:' 

app:rox:il!lately c:1S follows: 
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,Bonds and debentures .. 
Preferred: :stoek ',' 

'Common,stock,equity 

Total 

590"" 
. 8: •. ,,' 
33·:','" 

...-..... •• 1 .. ,.' 

1000£. -. , .'" 

. , " . . . 

The company reports that, in:additionto~ filing.:, its' , 
. ." "",.' . . " 

application with this Commission for au'thoritytoissue preferred, .' 
, " " 

stock, it is required to file applications 'for suchautbority , 

with the Federal Power Commission, the Washington 'Utilities :and 
" " 

Transportation Commission, the ldab.o, Public Utilities Commission, , 
," ' /,' , 

the PUblic Utility commissioner" of. Oregon'~the ,Public' Service' ,', 

Commi.ssion of wyoming- and the Public, ,service Commission.()f . ' 
,I. , 

Montana. Moreover .. prior w saJ.e,the preferred'stoek,must be 
'.! •• .' 'I," . . , 

registered with the Securities andExchangeCommi'~sicm.:un,aer~:.' 

the SocuritiesAct of, 1933,., 

. " 

" ," 

Pursuant to the competitive bidding-requirements of 

this Camnission, applicant seeks authority, to i.ssue ,and" sell " 

100 .. 000 shares of a new series of its Serial Preferred: Stoek'~ 

which will 'be redeemable at the initialpublie' off~rirl9- price: 

plus a premium of· $5 per share to andineludin~FebrUaryl, 
1970, $3 per share thereafter to and.·l.ncludingFebruary. 1,:" 

, , c.· 

1975, and $1 per share thereafter, in each ease adJusted 'to 

the, next higher multiple of one cent in the .event of· fractions' 

ancl with, accumulateQ' unpaid dividends. 

The pw:pose of the proposed financing, is . to. provide 
, .. 

applicant with funds to be applied toward· the redempti:on.' 'of· 

100,000 shares, of its$lOO par value 5:64% serial Preferred: 
\\ '."'. '" 

Stock at 107% of the par, val.ue thereof plus an amount' .. 

'w" "', 

',"~ .:. >', 
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equivalent to unpaid aCC1Jll\ulated dividends to the date ofre~ 

demption. The company will use treasury funds generated' in. the ' 

operation of its business for red~ption. moneys requiredand,not 

realized from the net: proceeos of the sale' of the propos eo' 

100,000 Shares of preferred stock. 

Applicant sold the 100,000' shares, '0·£ 5:.64% Serial 

Preferreo Stock in 1.958: at. a price of $100.209 per share; which ' 

resulted in a sw:>sUmtially higher cost of. money, than did its 

more recent sale in 1963 of 100,000 shares, of 4~ 720" Serial 

Pre:erred Stock a.ta price of $100.21 per' share.t1nderpre:":" ," 

vailing :narket· conditions the company should be·~J;e: tC>make,. 
, ,', L '. '. i.' 

significant savings in annual dividend payments'.'. on 100'~,OOO; 

shares of its preferred stock. Itappcarsthat such"$~viri9's 
"'" I' 

will justi£y the rec1emption costs .. and other ~nses. ,as~Oe.i.ated 
, ", 

with the proposed redemption of 5.64% Serial', Preferred Stoek,' , . 

and the issue and' sale of 100,000' shares of a' new seri~~" of';': 

preferred stock as. contemplated 'in 'this proeeedinq'.' , 
. . , . 

The Commission has considered this' matter' and finds ' 

that: (1) the proposed prefe:redstoek'iss~eis'fo:r:'a proper 

purpose; (2) the 'proposed refinomcingshoulc(':x-csultinalower' 

cost of, money' to. the applicant;. (3). '1:he money, : property or ,," 
'-., ' , 

labor to:be procured or paid for, by the ,issuc'o,f the preferred 

stock herein authorized' is, :r:aa~onably re~ir~d'for\ th~pu:rpose: ' 
", ,'!' 

specified herein; and (4),suchpurpose is'not;, in whole'; orin: .. ' 
• • J • • 

~,. rcazonWly chargeable to- operat:tngexpense's or to. income.: 
• > • ;' ~ • ,,' •• .'. '"' •• '. •• ,.' "" ' 

On .the basis of these findings 'we' concluoe\t.h~t the,appiic'~tion:. . ' . .. 

should be granted. A publi~hear:tng is' not'n~c;,essary., ' '. 
, " , ( " 
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In issuing our order herein, . we place applicant and 
its shareholders, on notice that we do not' regard th~, nW'llbE:r',o~ , 

. ' 
shares outstanding-, the total par value of the shares nor . tliLe 

, ' ,I 

" . 
dividends paid as measuring the return applicant should, be-

. 
,"t; : 

allowed, toearc. on its investment in plant and that'theauthor~ .. 

ization herein given is no~ to be' construed,as,afiridiIl.g,:of 

value of applicant· s stock or properties' nor 'as indicative of: 
, , " .:. • ' < ~." 

amounts to be included in proceedings ,'for, the ,det~miit!..tion . of· 

just and reasonable rates_ 

ORD>E R -'--,.- - \ 

IT IS ORDERED, that:. 

,',,:' ." ., "". \ ' 

·'.n. 

.;.' .. ;.'" , ' 

.', 

1. Pacific Power & Lig-ht Company may 'invi te' the" sub·~" . 

mission of written sealed bids "for:the: purchase of 100; 000: ,shares 

0: its Serial Preferred Stock of the ,par value o.f$lOO· :pershare,:< 

such. i:"nvitation for bids to bepu."lished at 'least,fciur'daysprior, 

to the date set for the' opening of· the bid$.· 

2. Pacific Power & Light Com~anymay issue and" sell: 

such 100,000 shares of stock a~ the' pri~e off~red,which will. ' ' 

result in the lowest annual: cost of money caiculated,as"set, 
• .' '" ,", I I,' 

forth,' in the invitation for· bids. 

3. Pacific Power & Light Company shall use the'net 

proceeds from the sale of the preferred stock herein authorized 

for the purpose set ,forth in this application. 

. ... ,', 

. 
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4. Immediately upon awarding the~ontrac:t ,for the sale: .' 

of said preferred stock, Pacific Power & Light ComPanY 'shall file,:: 

a written report with the Commission showin9'~' as' to- e~c::h: bid " 

rec:eiveQ, the name of the bidder, the :r;>rice, the dividend: rate 

and the coat of money to applicant based.upon suehprice'and', 

dividend rate. 

s. Within thirty days' after the issue and·saieof,.the'· 
.' , 

preferred :stock herein authorized" PacifiC' Power & Light.COmpaUy 

shal.l file with the Commission three copies of· its prosPectus • 

. , 

6. Pacific Pcwer & Light· Company shall 'fileW1th. : the 
Commission a report, or. reports, as reqUired by Geiu!ral Order 

. I,. , • 

No. 24-8, which order, insofar asapplleable; is<h,er~bymad'e 

a put of thisorcer. ' 

7. The effective date of· this order'is thecate bereof~ ," 

Dated at _____ Sall __ Fra.n __ dSCO ____ ..J, California,. this 

.It f "~'~m~oV' 1965. '-lay 0 _______ ..;..._..;;;.;;.~ ____ ,.. _ 

.' :'~ '. ,.,' '.' ' •• c 
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