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Decision No. _~6~8.:...4...:.7.:..;9;::;;.... __ _ 

BEFORE 1'BE PUBLIC OTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Application of RalphS. Newcomer 
d/b/a Real 'l'ransportation 
Company, a common. carrier, . 
to execute a ,trust deed,on 
termi'nal: property. ' 
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) 
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OPINION - -- - - -.--

, ' 

Application No' •. ' 47209 . ' 
Filed December ~~ ,,1964-

'/ ", 

RalphS. Newcomer, an individual doing business.:-as 

Real Transportation Company, has filed this application' ,for 
, "" 

authorization to execute a aeed of trust and to issue 'a ... 

promissory note in the principal amount o~ $135,000-•. '. 

, • .,' . I 

Applicant is engaged in business asa highway. common ' 
" , • ", ",' r I • 'I 

carrier of general commodities, with· certain . exceptions.,' in', 

the. Los .Angeles Basin Territory~ For the tenmonthsenaed: 

October 31, 1964· the canpany reports-gross revenue of " 

$431,553.01 anc,net income of$29,134~OS. Theap};)lication' 

shows that as of October 31, 1964, outstanding equipment, ana 
'. . .. , 

other lOr1g-te%m obligations amoanted to- $106, 736~73." Appli-' 
, L i""'" 

Cmlt reports that the aggregate balance' of· such obliqations' 

has been reduced to $99,3&7 as of December 31', 1964 .. 

The company proposes to issue a promissory' n~te ill 

the principal amount of$13S,000 in favor of' State Mutual' 

Savings and Loan Association and to, usetbe proceeds t~ dis- ' 

charge the $99,36-7 lOr1g:"te:cn deb.t,.· to-augment working, capital· .. · 
- . 

by $&,S3~ and to pay $28,800 for . the following:. -
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Accounts payable 30 days. or more past due 
Taxes due on te:minal property , 
1965· Licenses and taxes on :r;evenue equ.ipment 
1965 City~es . 
1964 Income taxes 

Total 

" .' 

$12,·650· 
1,.400: 
6·':000, 

750·:· 
8,0·00< 

·*28;80'O~·., : ... ' 
, ,._'"" 

The indebtedness evidenc:edby the note ·willbe·;se~ur~a, 

by a deed of trust and will be repayable over.aperiOd'·of:'ls: 

years in monthly installments of$l,.276,. including interest' 

at the rate of 7.8% per annum. 

Applicant reports that in the operation: of his .. 

business, it has been necessary to negotiate loans gene~ally 
at a flat 8<'.4 per annum interest rate. . Be: asserts that the 

, '" , 

proceeds· available from the borrowing proposediri· this prO-

ceeding will' eliminate the . for.mer requirement to: obtain 

short-term loans ;md will allOW' sufficient working. c:api tal· . 
.. . . ".' 

to meet the incioents of conc1u·c:tin9' the business ... 

The Commission bas. considered this matter and:finds,.· 

that: (1) the proposed note issue is for proper··purposes: 

(2) the money, property or labor to- be: procurec1,orpaid'for· 
.. I . 

by the issue of the note herein authorized is reasonablY' 

required for the purposes specified herein; and. . (3.) such' 

purposes,. except as otherwise" indicated previously in,this~ 

opinion, are not, in whole or' in 'part, reasonably.ch<lr9'e~l~ . 
. , 

to operating expenses or to income. On the basis of these: 

findin9S we conclude that the application should.be 9r'antec1. 

A pubJ.ie hearin9' is not necessary. 
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ORDER . , ,'H' -----

IT IS ORDERED that: 

1. On or after the effective date hereof, and, on or 

before April 30, 1965#'Ralph S. Newcomer may issue apromisso~ 

not:e in the principal amount, of not to' exceed·, $135·,,000' and ,may 

execute a deed of tru.st for tbepurposes specifiea: in, this 
" . 

proceeding. Said documents shall be in the same form~ or· in ' 

substantially the same fOrD\# as those attaehea to· the ' ' 

application. 

2. Ralph S. Newcomer shall file with the Commission 
. .. ' 

a report# or reports" as required by General' Order No;. 24-B#' 

which oraer, insofar as applic~le,. is hereby made a paxt, of 

this order. 

3. This order shall bec:ane effective when Ralph S;. 

Newcomer has paid the fee prescribed by Seetion' 1904 (b) ,of . the 

PUblic utilities Code, which fee; is $135-. 

, . 

~' ~.~;: .. ,,/., .. ~,~:'i,':";J{u:' ,:" "" ~' i,";,"",'" 
1 "~'~"/k"'" ,"", '~;". 
__ rl/'~'U/U. " ''':.'' 

'" .. "'., ' Commi·ssioners.·~,' " ,".' 
. .. '" II', ,' ..•• ".'" 
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