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Decision No. 68483

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE smim 'OF CALIFORNIA T

In the Matter of the Application
of:

ARCEIE J. BRADY, ARCHIE E. WELCH
and EDWIN R. PARTINGTON,
co-partners doing business as
BIG PINE TRUCKING COMPANY, for
avthority to issue a promissory .
note: and chattel mortgage
rursuant to Sections 816-830.

and 851-853 of the Cal:.foma
Pu'bl:Lc Utilities COdez. :

Application No. 47160
Filed Deqember‘ 3, 1964 -
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OPINION

" This is an appl:.cat:.on for an order of the Comm::.ss::.o::z‘-‘f,1 ER;
aut.hor:.z:.ng Archie J. Brady, Archie E. Welch and Edw:.n R.. o
Partington, copartners doing bus:.ness as Big P:me "‘::uck;ng
COmoany, to execute a mortgacre of chat els and r.o :.ssue an

| ..nstallmcnt note :.n the pra.nc:x.pal amount of $127 500

A

Applicants possess a ccment carr:.er cer :.f:.cate _ o
aut.‘nor:.z:.ng them to operate to a.nd mthz.n the COunty of Inyo,
which certificate was granted by Sub No. 17 of Resolut:.on. |
No. 13827, dated June 23, 1964. In add:.t:.on, they oPerate

&s a radial h:.ghway common. car*:x.er and a ha.ghway contract

carrier pursuant to permts :.ssued by th:.s COmma.ss:.on- |

For the f:.rst nine months of 1964 the copartnere c
report a net profit of. $J.6,122.' '.I'he 0ctober l, .1.964 balance
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sheet of Big Pine Trucking Compeny 1s summarxzed from the R

applxcatzon as follows-*

Assets

Current assets ‘ $ 35,952
Tangible puoperty less accumulated _ R
reserves . S 240,553
Goodwill = . 20,0007
Prepayments ' _ _ o : 13,772
Organlzatxon expenses o _____;gg;

~ Tota;‘ | o _“J{ 310,466

L:.abxl:.t:.es

Current l:.abn.l::.t:.es S R :$ 10 .148
Long-term . la.ab:.l:x.ta.es :

7% Inves*t:ment credn.t :

Capn.tal :

Total ST ‘_ - §3105466»

Applicants propose to reduce by approx:.mately $3 000
their monthly payments on 1ong-ter:m obl:.gat:.ons by ref:.nano:.ng
$100,000 of their :x.ndebtedness w:x.th funds to Zbe obta.:.ned by

issuing a $127, SOO note in favor of Inyo-Mono N’at:nonal Bank ‘

repayable :Ln sixty monthly installments of $2..1-25. . 'rhe :.ndebted- : o

ness to be evidenced by such note will be secured by a mortgage
of chattels. The $27,500 d:.fference between the pr:.nc:.pa.l
anount of the note and the funds to be rece:.ved represents
prepa:.d interest computed at the rate of 5-1/2% per annum

discounted.

Although the effective :.nterest rate on the. proposed
indebtedness is cons:.dera.bly h:z.gher than this - CO:mn:.ssa.on would

authorize under noxmal circumstances, it appears that appl:.cants
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have made a diligent effort without success to obta:.n funds at

a lower effective interest rate, which funds would 'be repayable
over a perxriod ¢f time of sufficient duration to reduce sub- R
stantially theixr burden of mecta.ng monthly payments on:. the:.:: SR
indebtedness. Moreover, it appea...s that appl:.cants :.ncurrcd

the bulk of their a.ndebtedness before becom:mg subject to the
financing jurisdiction of th:.s cOmm:Lss:.on as a cement carr:.er,-

and also that they conduct the:.r publ:.c ut:.l:.ty operat:.ons :Ln

an area where sources of fa.na.nc:.ng are extromoly l:.mn.ted. -

The Commission has considered this matter and f:.nds - -
that: (1) the proposed note iésue ‘is' for properpu:cposes: )
(2) the proposed refinancing w:.ll reduce substant:.ally appl:.-‘ L |
cants® monthly debt buxden; (3) appl:.cants assets and | |
cpcrations are adequate to enable them‘ to meet the monthlg_
obligations of the proposed note‘ iesue: 4) the "’ruo'ney*',‘,“
property or labor to be procu:ed or paid for’ by the-*i‘;ssue-" of‘ |
the note herein autho*-::.zed is *easonably requa.red for the
purposes specified herein; and (5) such purposes, except as
othemse authorized for payment of :.nterest, are not, .in _'
whole or in part, reasonably chargeablc to operat:.ug expensesf"

or to income. On the basis of these fa.nd:.ngs we conclude that

the 'application should be granted. A puba.l.c hear:ung is" not

necessary.

The action taken herem is for- the purpose of th:.s
particular proceeding only, and is not to be construed as an

expression of policy of this COmm.xss;on to reco_gm,‘ze,,a;y,(;uterest -
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rate computed on the discounted 'basis of the ‘maguitude of '_
S~1/2% per annum as approaching the realm of ‘r‘ea'sorlxableuese |
under normal circumstances. Applicants are urged"' to reiriew [
their financial statements with the proposed J.ender and to :
consunmmate the proposed bo.r:row:x.ng at the lowest possn.ble

effective interest rate available.

IT XS ORDERED that:

l. Archie J. Brady, Axchie E. Welch and Edw:.n R. :

Partington, on or after the effect:.ve date hereof and on or - o

before 2pril 30, 1965, for the purposes set’ forth :z.n the

application, may issue a note :Ln tbe pr:.nc:xpal amount of not
to exceed $127,500, repayable in mon.thly a.nstallmeute of not |
to exceed $2,125, and nay execute a mo::tgage of chattels, -
which documents shall be in the sa:ne form, ox J.n substant:.ally\‘:‘-

the same form, as those attached to the appla.cat:.on. o

2. Within 30 days after :Lssu:.ng the note here:x.n
authorized, applicants shall f;le w:.th the camassa.on a copy
thereof as actually :.ssued, together mth a statement show:.ng -
the amount of prepaid :.nterest perta:.m.ng to such note, and a

J.:.st of the obl:.gataons l;qun.dated wa.th the note proceeds. o R
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3. This order shall become effect:.ve when appl;cants \
have paid the fee prescribed by Sect:.on 1904 (‘b) of t.he Pu.'bl:.c
Utilities Code, which fee is $128.

Dated at San Francisco — Cal:i.'fbmia,v.f S

s /2% day of | JANUARY

cwmiss:.oners

Pd LG UTILITES: CO\’IJ:ISS‘ON-T' e
{ o STATE 67T CXUTIOSNIA. 11|




