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Deeision No. _...::6~8;;..4~8:;;:.3=--__ _ 

BEFORE THE PUBLIC 'OTILIT:::ES COMMISSION OF, THE S'l'A'I'E OF CALIFOm.'IA 

In the' Matter of the Applieation 
of: 

ARCHIE J • BRADY, ARCa:[E',' E. 'WELCH 
ana, EDw:tN R.PAR'l':NG'I'ON,. 
co-p.art:ncrs doing- business as 
BJ:G PJ:NE' 'l'R'O'ClCtNG COMPANY~ £or 
a\!t:b.ori ty to issue a promissory 
note: ana chattel mortgage 
pu=su:mt to 5eetions816-S30 

Application No.· 47160' 
Filed December' 3,1964 

and 851-853, of the california 
Public,'O'tilities' Coae. 

This is an application for, an order of the' Commission; 
" , , ' 

authoriting Archie J. Brady, Archie E. Wel~ and EdwinR •. 
,. ,. .' ",t 'r~ 

Partington, copartners doing business as BigPbe . ~clcin9, 

Company., to ex~cute a mortgage o£chatte1s"andto,' issue' an' 

instal.lmont note in the principal amount of $127, SOO:." 

Applicants possess a' cement earrier· certificate" '. 

authorizing them to opera.te to, and within the County',' of Inyo,'" , 

which certifieate was 9X'anted by SUb. No,. 17 of ROso11l.tJ.oD. ' 

No. 13827, dated June 23, 1964. In addition,:tl1eY,operate:,' 

as a radial highway eommon carrier ana' a highway' contr<:ct 
•• 1 - -, 

carrier pursuant to permits issueaby this, Comm.ission:~, 
, ' 

For the first nine months. of 1964, the copartners 
" ".-" 

repo~ a net profit of $16,12Z.: '!'he October 1; 1964 balance 

"'" 
" " 

'/.'-.', 
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sheet of Big Pine' Trucking Company is summarized from ,the 

application as follows:' 

Assets, 

CUrrent assets' 
Tangible property' less accumulated 
reserves,' . 

Goodwill. 
Prepayments 
Organi' :cation expens~S: 

~ota.l 

Liabilities 

CUr.rent liabilities 
Long-term.:.,l:iahil:i ties 
'" :tnvestment cred.i.t, 
capital . 

'total 

$3S'~952 

24O:~SS3, . ' 
,20,:000',' 
1~77;2;' . '. . ... , /'. 

'199:;<: 

',., . 

Applicants propose to reduce by . approximately .. $-3,,000' 
. . . 

their monthly payments onl~ng-te:cn obligations by ref:i.n.ancing 
:,' ' 

$100,000 of their indebtedness with funds to<be'obtained·by 
• ',0 ' .' 

issuinq a $127,500 note in favor of Inyo-MonQc. Natioilal Bank 

repayable in sixty monthly installments of $Z,12S •. The ,indebted'­

ness to be evidenced by such note will. be, seeured bya mortgage 

of chattels. 1'he $27,500 difference between tho principal 

a:nount of the note .and the funds to be received ,represents .' 

prepaid interest computed .at the rate of S-l/~<per'annum 

discounted. 

Although .the effective interest rate on the proposed···· 

indebtedness is considerably lU.9her than tlUs' Commission' wou2d· 
,,' . . . 

autllorizc under normal. circumstances, it appears that applican~s., . 

- z-
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have made a diligent effort without success to" obtain' funds 'at· . 

a lower effective interest rate, which funds would be: repayable' 

over a period of time of sufficient duration to reduce sub­

stmlti<llly their burden of meet:i.:n9' monthly' payments' on'their 

indeb'tcC:l.css. Mo:eovu, it appears that applicants iIlcurred 

tbe bulk of thei:: indebtedness before becoming-subject to the 
financing ju.ri$diction of· this Commission as a cement" carrier,: 

and also that tbey conduct their public utility opera:ti~nsin,' 

an area where. sources of financing are extremely limited •. 

The Commission has considered this' matter and·finds, 

that: (1) the proposed note issue is for proper, pUrposes;: 

(2) the proposed ref~cin9' will reduce : substantially appli-" 

cants· monthly debt burden; (3:) applicants·'as.sets and 

operations are adequate to- enable them to meet the monthly 

obligations of the proposed note issue; (4) themoney~ 

property or labor to be procured or paid for by tho" issue of 

the note herein autho:i:z:ed is reasonably requi~ed for the: 

purpoSes specified herein; ana· (5) such purposes~ exeeptas 

otbervdse authorized for payment of interest, are'not:, in 

whole orin ~, reasonably chargeable to· operating exPenses 

or to. income. On the basis of these findiri9'swe'conclude 'that 

the application should be granted. A public hea~in~. is~ot 

necessary. 

The action taken herein is for the purpose of this. 

particular proceeding only, ~d is not to. be construed as an 

expression of policy of this Commission to' recognize .. an:·interest 
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rate computed on the disc:ountedbasis of the magnitude 'of " 

S-l/~~per annum as approaChing the realmo£ reasonableness 

under normal circumstances.. Applicants are urged' to review , 

their financial statements with the proposed' lenaer and to: 

eonsuxmnate the proposed borrowing at the lowest, possible , 

effective interest rate available. 

IT IS ORDERED tha,'c: 

1. Archie J • Brady,' Archie E. Welch and Edwin ' R .. , 

Partington, on or after the effective date hereof ana,on'or 

before April 30,1965, for, the purposes, set forth in the 

application, may issue a note in the, principal amount,'of not, 
. ,.. 

to exceed $127,500, repayable in monthly.installmcll:ts, of: not 

to exeeee$2, 125, :and may execu.te a. mortgage of'cha.ttels, 

which documents shall :be in' the sa.-ue' form, orin SUbstantially: 

the same fo:r:m, as those attached to ~e application~" 

2. Within 30 days 'after issuing:, the note herein 

authorized, applicants shall file with the' Cornmissi6~' a:,., cop,:! .. .:. . . 

thereof as actu.ally issued, together with a' statementshowihq 

the amount of prepaid interest pertaining ,to such note, and:", ' 
. . . . '. . , 

list of the obligations liquidated w;ith ,the note ,proceeds;" 

, " . 
, .~, . 
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3. ' This oraer shallbec:ome effect1vewhenapplicants 

have paia the fee prescribee by Section 1904 (b) , of" the Public: 

Utilities Code, which fee is- .$128. 

San Franclscc; . ' . Dated at , _____________ -', Call.fonua,. 
" 

this (~.I) day of· ____ J.;,;A_N_UA;.;.;.R~Y ____ "_',. 1965:.' 

':1 

CCli1lliIssioners~ ',; . 

" ' ~ .,,, .' -";,"'c .. 
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