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Decision No. -...,.J6~8~a .... 8..J,16 ...... __ _ 

BEFORE IJ:'BE PUBLIC 'O'rlLI1'IES COMMJ:SSION OF THE STATE' OFCALIFORNIA~, 

In the Matter of the Application of 

CONSOLIDA'l'EI> FREJ:GB'n."AYS CORPORATION 
OF DEJ:.AWAR:e, 

a Delaware corporation, for an order 
authorizing it to. 9Uarantee 
indebt.edness incurred' under,' a credit 
a.greement between canadian 
Frei9'htways Lim1tea, a corporation 
a:la canad:i.an :tmperial Bank of 
Commerce. 

) 
) 
) 
) Application No... 47203,', ' 
) , Filed,'December 21, 1964', 
) 
l 
} 
) 
) 
) 
) 
) 

O,P I N ION -----..-,---

Consolidated Freightways Corporation of Dela~e 

reqaests an order of the Commission authorizing it to. a.ssume 

liability as guarantor for repayment of an indebtedness of not 

to' exceed $750,000 to be in~ed pursuant t~ a credit agreement 
"' ,./ '.' , 

bet.ween canadian Freightways Limi.ted and Canadian Imperial ,Bank 

of Commerce. 

" , 

Applicant is engaged in -business as a highway" eOQmon ' 

ctl-'7ier in the State of California undercortificates: of pub lie ' ' 

convc::lience ana necessity granted by this Commission, :md',j .. t 

also- conduct::> interstate operations subject to the jurisdiction 

of the InterstatG Commerce Comrnl.ssion. Tbe latest' quarterly' 

report filed by the companyinaicates thatit.s carrier operating 

revenues and net income were $92,364,53:5· and $1',857,5-29, 

rc~tively, for the nine months'en~ed'September, 30,.1.964. ,. 
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The application Shows that canadian Freigbtways' 

Limited, a wholly-ownec1 subsidiary of applicant,; proposes 

to enter into a creait agreement with, the canadian Im~ial' 

Bank of Commerce for the purpose of financing the aequisi tion 

of equipment used or useful in its transportation' business. 

under the tel:ms of said agreement" a copy: of which· is 

attached to the application as Exhibit A, the. company may, 

incur an indebtedness of not te> exceed:' $750,000, and: it may 

borrow, repay and re'borrow within the limit se> specified· with 

interest on outstanding loans payable at the. bank's p=ime 

commercial rate. The credit agreement requ:i:res applicant to 

guarantee repayment of the borrowings made bycanadi:an:', 

FreightwaysLimi ted unoer said agreement. 

Applicant asserts that it will bene£it'frcm guaran

teeing repayment of such ineebtedness inasmucha.s .. ', said:'" 

subsidiary corporation will be" pemi tted tc>- finance the ' 
expansion and modernization of, its vehicle fleet and thus' 

increase the size and profitability of ii;,s,operations. 

The Canmission has considered this matter ancl. finds 

that applicant r s prOposal to guarantee repayment -of indebted

ness will not be adverse to· .the public interest~ _ On the- -

basis of this :finding we conclude that the application 
- ' 

shou.ld be granted. A public: bearing: is not neC:,essa,ry.' 

- 2 
• I _."' 



:e-
A-.4720~ MON 

ORDER - ...... ~ ....... 

I'!' :IS ORDERED that: 

1. Consolidated Freightways Corporation of- Del.aware· -

may assume liability as guarantor of indebtedness of· Canadian 

Freightways Limited in the principal amount of not to-exceed 

$750,000, which indebtedness wi-ll be incurred in accordance 

with a credit agreement in the·same form, or in substantially 

the same £orm, as that attached to, the application as. 

Exhibit A. 

2. The effective date of .. this order is the. date 
. -

, \", 

hereof. 

dan .(4'1'B:l0lSC0 
Dated at __ ~:--________ -..J' california,' 

this l?f;t cay of --9'~"" ..... 4 .. "w .. ":;~1aI4 ..... Q,?]"'L.-I,. .... ,· __ -",,' 1965~' 

-------------::C~OI-IIm:-·~;-a-fU."'I"'-on-e-r-s-·' 
'.' "" : ',. 
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