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BEFORE THE FUBLIC UTTLITIES COMMISSION OF THE STATE OF CALIFORNIA

;)ecision No. 68494

Application of SATICOY WATER COMPANY -
to extend service and request for | Appln.cation NO- 46393 o
ex parte proceedings Y (Filed August 17, 1964- Amended

K ~ o November 16 1964) o

Ernest R, N:Lchols, for applieént;v |

Jerxry J. Levander, for the
Commission st:aff

OPINION

By this applieation Saticoy Water Company seeks authority
to extend its public utility watex system and servn.ce to approx:x.-
mately 353 acres which axe to be developed for single-family
residences. 'I.'he initial development wh:.ch consist:s o£ 17 lots . .
is kpown as ‘I‘"aet No., 1619. 'I.’he area is shown on tnc map , R
designated as E::h.mbit 4, and de.,cri‘bed in Exhibit B attaehed IR
to the appl:.c.atn.on and is 1oeated two and ono-half m:!.le° '- ( L
south and east of Saticoy ia the County of Ventura. A country club .
with a golf course is included in the area, but w:’.ll not: be served
by applicant. The country club intends to retai.n a two-thirds - ‘
ownersh:.p in the e;d.sting wat:er facn.lit:.es and’ to provide for :u:s |
own needs including watcr for tbe clubbouse and :.n::x.gation of the |
golf course. Applicant will sexve only the. house.;. :tn the t:raet.-_t' :
A letter fxrom the subdivider is attaehed to t.he application stat:udg

that it Is ready to begin sales as soon as wacer :'.s ava:!lable. S R
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By anendment filed Novembor 16, 1964, applicant proposed

that its presently filed rates for Saticoy-Mbntalvo Tariff‘Area are tovJ/ -
be extended to the areas sought by this application as the costs and R

nature of service in the mew area conform more nearly to" this

tariff cchedule. .

Public hearing was held before Examiner’ DeWolf on o
December 1, 1964, at Saticoy, California. ' No_protests;were,i,"7
entered. | : VN U._

There are- two othexr water purveyorsiin this vicinity
three miles or more from.applicant Camino Water Company filed f”
Application No. 46720 om June 11, 1964, requesting a certificate
of public conwenienee and necessity covering‘the same area now- |
being requested by applicant. On August 4, 1964 Camino trans-‘:'_
mitted a letter to the Commission in which it stated its intentionli_’_
to withdraw the request and onm’ September 30, 1964 the Commission Vl
by Decision No. 67929 dismissed the application. Village Water
Company is operating as a public utility in its Las Posas area
approximately three miles east of the requested area.. . It has
not indicated any intention to provide watex service within the
requested area. ‘ o

Applicant's president testified»tnat alljtnewollegations'i_Vﬁ
contained in ﬁhe'application as amended wore true, and-offered'l
into evidence its agreements with the interested parties.'

Exhibit 1 is a copy of applicant s agreement dated L
Jctober 6, 1964, with the owners and subdivider which with

nxhibit 2, a two-page explanatory letter, provmdes generally for




A. 46398 Amd.- BT /s ik

sale of one-third intexest in e:d.sting water fac:.li"ies to appl:.cant

for the sum of $44,660.17 to be paid by applicant in ten equal
annual installwents beginning on the date of occupancy of the 80th |
residence in tne tract. The water facil:’.tn.es :.nclude a s:.te for |
a well and easements for mains and water lines.' the agrcement | L
subject o approval of the Public Utilitics Cozmission.. 'rhe :.n-trac.. / :
facilities will be imstalled in accordance with appl:‘.cant s f:l‘.led R
tariffs, y |

Exhibit 3 is . a water operat:tng ag::eement ‘dated October 6
1964, entered into by, applicant w:Lth the Saticoy Country Club
providing for ownersh:.p and operation of said water fac 1:£ties
described in Exhibit 1, in coumon, two-..harc.. to the comtxy club
for supply o£ :.rt:.gat:’.on water to its golf. cou:r.,c and dome.,t:.c
water to its clubhouse only and one-third to the appl:.cant for
supplying wator for its public utility water cuntoners, Exba.b:[t 3 L
describes the torms fox sald operation, o |

A jolat investigat:.on was. made by a financ:.al examiner and L
a utilities eng:.neer on the staff of the Publ:.c Utaln.t:tes Comiss:.on,_. :

each of whom testified. Their report was rece:.ved i.n ev:.dence as
Exhibit &, BT o
' The staff report describes the .,ervice area, appld’.cant s .
water system and the proposed water requirements and summar:.zes
applicant's account:.ng and financial position and capital structure o

as follows:

Recorded _ - - Pro'Foxma ' . ..
June 30, 1964 Adjust- - June ‘30, 1969 o
Amount e, ments | AZoumt . ... -
Long Texm Debt $ ~ 151,000 TE'.S Sm - $ \ —zzmo '17—1
Advances for

Comstruction __ 594,873  54.5 (70, 913) 523960 40.6.
745,873 ®8.3 - 72575,525 | 57-7\ |
Common Equity '

Capital 345,866  31.7 200,000 . _ 545, 846.42.3
$1,09Li,719- 100 07. s, 290 466 1oo 0/ -
Advances to Net Plant Ratio: 49.27% 27. B | o 4s. 45.6% " .

~
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The staff report states that said tabulation shows L
applicant’s equity posxtion as it relates to total. capmtalizatmon
will improve substantially, almost wholly as a result of estrmated .
retained earnings, amd recommends granting,of thc~app11cation., f.'
Further, the staff report recommends tbat applicant be authorized

to meke effective its "Saticoy-Mbntalvo" tariff -area xates, for water'ﬁ S

sexvice in the requested areas; that applicant file an,application
for a public health pexrmit; that applicant file revised tariffs |
conplying with general orders of. the Commission.and a nmp showing
the water system.and facilities, that as to the addltlonal water
system, ad valorem taxes pard by applicant prior to the- acquisltion
of the faeilities be treated as-a deferred charge applrcable as a

reduction of the ultimate purchasc prlce, ‘and that: the agreements

filed by applicant as Exhibits l and 3«be approved by thc-Commissxon;%al

Based on the sworn allegatrons of the appllcation.and the S
- evidence, the Comntssion finds that: , |
) 1. Requests for water service have been made to applicant
by 2 subdivider of a parcel containing a total of 353 acres located =
in the v1cxnity of Saticoy, Callfornla. ‘ |

2. Exhibits 1 and 3, dated October 6, 1964 are’ copies of |
agrecments of applicant with owners and subd;vmder for acqumsltion
and operation of the water system.and should be approved

3. 7The granting of the application,will not unduly burden

cither applicant's water supply or its. flnances.‘” :

b4 Applicant.has adeqnate water'supplies<available‘to it

to sexve the proposed area.
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5. Appiicant's proposél tofapply it$vSatiboy;xbntéivdci ”
tariffs to the areas sought to be certificated is'reasonable.
6. Public convehiencé”éndfneéeSS£:YQ;¢quiref;hé1 
gzanting of the application. o S T VTR
Theﬁce:tificate herein grantedishailﬁbespbjétt\:p//{“;'
to the following provision‘of'law:f | i o o
The Commission shall have no powér to.
authorize the capitalization of this
certificate of public convenience
and necessity or the right to owm,
operate, or enjoy such certificate of
public convenience and necessity in
excess of the amount (exclusive of any
tax or amnual charge) actually paid to .
the State as the comsideration for the

issuance of such certificate of public
convenience and necessity or right.

Based on the foregoing findihgszthe CommiSsion‘cbncludes 
that the application shquld.bé gréﬁted.. | o

IT IS ORDERED that: | - ‘
1. A certificate of-ﬁublic\convenienéeandfnécgséityj~»;-
is gramted to Saticoy Water Company aﬁthorizing'itjto~ék£éhd 
its water system and operate a public u;ilityiﬁéter3systéﬁf
in the vieinity of Saticoy, Ventura coﬁn:y, within tho arca
delineated on the mgp-Exﬁibit_A.attéchéd td the ép§iié§ti§ﬁ.i
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2. The agreements dated October 6 1964 and marked _
Exhibits 1 and 3 herein, which’ were entered into by applicant S
with subdivider and owners subject to Commission approval ere
hereby approved and applicant is; autborized to carry_-outu t_he
texms thereof. | T
3. Applicant shall within thirty days: after the
effective date of the oxder, file with’ the Department of Public
Slth of the Staze of California, an application for a permit L
for the water system cextificated herein, and shall f:.le 1"c:re.I.n a/
copy of such application’ within ten days thereafte : ‘ o
4. Within one year after the effect:.ve date of th.S
order, and not less than five days be..ore service : f:trst |
furnished to the public under the’ authority granted herein
applicant may file revised tariff sheets :Ln conformity with |
Gerexal Oxrder No. 96-A, including revised tc.riff service area “
maps to provide for the appl:.cation of its present Saticoy- KA
Montalvo tariff schedules to the area certificated herein. I'he :
taxriff schedules shall become effective on the fourth day after '¢ ; :‘, o
the date of filing The authority granted hercin hall expirc |
unless the designated tariff sheets are filed wrthin one year after‘. ,
the effective date of this order. o |
| 5. Within sixty days after the effective date o:E
this order, applicant shall file four copies of a comprehen...ive
wap of the area certificated herein drawn to an. indiceted scale |
of not moze tham 400 feet to. the inch delineating by appropria.te
markings. the varfous tracts of land and- territory served the ‘
principal water production storage and distri'bution facilities, - o

and the location of the var:x.ous water sysrem properties of

applica:nt -




6. Withiz one year after the effect:.ve date of this
ordexr, and not less than five days before serv:i.ce is- f.'l.rst
fum:{.shed to the public under the author:.ty grant:ed here:.n, o
applxcant shall file the agreemento, designated as Exhlbits 1 and
3, in confomity with the provis:.ons of the Commssion s General
Oxdex No. 96~A.

The effective date of this order shall be: fn.ve days :
after the date hereof. '

Dated at. Sam Franclsco _, California , th:.s
M’;& day of IANIARY ' o o

- Commissioners




