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BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE" OF cALIFORNIA· 

Application of SATICOY WATER COMPANY 
to extend service and reques'C for Application· No, •. 46898;· .. ' 

(Filed August 17.~c··1964;., Amended 
November·16~,;.1964)!~·,., ' 

ex parte p-roceed,11lgS. . 

Ernest R. Nichols, for applicant •. 

Jergh Levander, for the 
mIssion staff. 

o P I.N ION ---.-------.-
By this applieationSaticoy Water Company seeks·autboritY 

to extend its public utility water system andserviceto·approxi ... 
. . 

m:::tely 353 acres which are to be developed for sitlgle-family 

residences. the iuit1aldevelopment wbicb consists· of 17:'· lots 

is know::> o~ 'Troct No. 1619. ~ arca is shown onthc'~" ,[ 

deci~tcd a~ Exh.i.bit A, and described in Exhi.b:f.t B· '.!ltt3~bed·· I 

l to the application end is lOc.":lted'two and one-half:c11e;'" 

south and east of Saticoy in the County of Ventura.· A country· club­

with a golf course is included intbe area, but will notbe'served· 

by applicant. The couutxy club illt~nds" to:retain a two-tbirds ... 
,. 

owneTship in the existing water facilities and to, provide. for its. 

o .. ~ needs including water for the'clubhouse and, irrigation' 'oftbe 

golf course. Applicant will serve onlytbe houses :tntbe,:traet~> • 
.. ". 

A letter from the' subdivider is' attached to< the. applic:ation:stating:" 
, '.>""" ,,'.- . 

that :i.t is ready to begin sales as soon as water is. ava!lab,le. 

,', .. 
. ' . " 

. ,'; 

' •• < 

'.' : 
.... ," 
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· A. 46898 P.md. em/ cls * e··, 
"~(to' '. ,.'," 

By amendment filed NovGmbor 16-, 1964, app11c:lllt proposed 

thOlt its presently· filed' r~tesfor S4t1coy-Montalvo·'rariffArea· Olr~to. / 

~ extended to· 1:b~ areas $Ought by thisapplicat10n Clstbe costs anc. \" 

nature of sernce in the new area conform more nearly to thi.s 

'tarlff ccbcdulc. , 

Public hearing 'Was held before :t:xaminer DeWolf ·o.n 

Dece:cber 1, 1964, at Saticoy, California. No pro'tests' were 

entered. 

".there are' two· other water purveyors in. this vic1ni ty , 

three miles or t:IOre from applicant. camino Water Company.: filed," 

Application No. 46720 on June 11, 1964, requesting acert:tfi~at'e 

of public convenience and necessity covering. the s~ ~ean~w 
b¢iDg requested by applicant. On August 4,. 1964, Camino:trans.­

mitted a letter to the Commission inl which it statedi.ts intention 

to withdraw the request and on September 30, 1964)' the: CotIm!Ssi'on" , 

by Decision No. &7929 dismissed the application. 'Village Water 

Company is operating. as a public utility in its Las Posas area'" 

approximately three miles east of the requested.area., It· has. . 
" ' 

not indicated any intention to- provide water service. wi tbin;the . 

requested area. 

Applicant's president testified that 311 the.oll~gotionc 
, . . 

contained ~ the appl~eetion as emended wore true~ .and·offered 
.' 

into evidence its agreements with the interested· parties. 

Exhibit 1 i8a' copy of applicant's agreement', dated' 

~ctober 6, 1964, with the owners and: subdiVider. which, With:. 

Exhibit 2, a two-page explanatory letter,. provic:J.esgeneraliy:for· ,,' 
.~, . 

" ..... ,' 



'. , .. 

sale of one-third interest in existing water facili~ies·toapplic:ant 
. ' 

for the sum of $44,660.17 to be paid .by applieaneinten'equa1 

annual installments beginning on 1:he date of occupancy of the· 80th 

residence in the tract. The water facilities include a site . for 

a ~e11 and easements for mains an<i water lines. 'l"hc agrcement·!Z: . 

sobjcct to ~pp:l:oval of the Public Utiliticc· Coc:ission.Tbc> in~tract ... // . 
facilities will be 1ustalled in accordance with applicant"s'·.filed' 

..... 

tatiffs o 

Ex!l1bit 3 is.a water opera.ting agreement datedOctober,6-,:, . 
".<,.' ,'. 

1964~ entered into- by. applicant with the SaticoyCountry Club 

providing for ownership· and operation of said water facilities .' 

described in Exhibit 1, in common, ttoOlo-tbirc1z to, the countryelub 

for supply of irrigation water to- it::. golf course £Iud domestic .... . . ". 

W i:1tcr to 'itc clubboa:;c only lind one-third to· the- applicant for· . ... , ," 

supplyixlg wiltor for its pabl:tc utility water cuotoccrsQ.: Exhibit 3 

descr1bco the tc~ for said operation. 

A joint investigation was made by a financial examiner and '.' 

a utiliti.es engineer on the staff o£thePUblicUtilities.Cormnission~ 

each of whom testified. Iheir report was . received in evi~ee ·as 

E:r'.hibit " ... 
The staff report describes the service .area, applicant's' 

w~te: system and the proposed water requirements and S'1TOID<l.n.zes,···. 

:lpp1icant t s accounting andfinaneial position' and capiea.l structure 

as follows: 

Long 'Xexm Debt $ 
Advances for 

Construction 

Common Equity 
capital 

Recorded 
June 30 l 1964 
Amount '1. 

151,000 U •. 8 

594 S,73 ? . 
745,873 

345 2846 

54 .. 5 
0S":3' 

31.7' -
$1,09.1,719 100.;01. 

Advances to Net Plant Ratio 49.27. 

-3-

Adjust~ . 
ments . 

$.69,6~O 

(70~9i3) 

$ 

','.' ' 

P'ro-·Fo·rm,a· 
. June 30' z· 1969' .. 
AmOunt,.. . . 70 ... 

z20.,66,0··:!7:'l ~ 
"" ' 

. 523-,960.:,' 40' ~6:: '. 
.744,62\)"'"5771 

~. . , .. 

545,846 .. ·····~ •.. · 

$1~290,466· ·lO.O·~O%·· 

··~5::.61:···~ . --



Tbe staff report states that ,said tabulation shows" 
,', ", 

applicant's eqUiey position as it relates tototal,eapit.a:t:tzation 
" 

.will improve substantially, almost wholly as a'result'of'estimated 

retained earnings ~ and reeom.euas. grantiDs-· of th~ application.:" 

Further, the staff report recommendS that· applicant.beauthorized 

to make effective its "Saticoy-Montalvo" tariff area . rtltes for"water . 
'. -', " , 

sernee in the requested area:; that applicant file an app1.~~ation 

for a public bealth permit; that applicant file revisedtarlffs . . , . " 

complying. with general o:rdersof .. the Coxami.ssion and a' map .sb0tl7ing .. 

the water system. and facilities; that as. to the addl.tional water' ',' 
. "." . 

system;, ad valorem taxes paid by appiicant-prior.tothe-acq~i:s:i.tion 
• • r .' , 

of the facilities be. treated as· a deferred,. charge, apl>licable<_~a~ a,~' 
, . 

reduction of tbe ult~te purchase. price;.' andthat'·.tb~ asreem~nts .. 
filed by ~ppl:i.c.:mt as Exhibits 1 and ~ be' approved:bY -thc::~omrtliss:ton. 

.' .r," 

Based, on the sworn allegations of theapplicatio~ ~a'nd' the, 

, evidetlce ~ the CotmJlission finds,that: 

1. 'Requests for water 'servicca have-been made to .applicant ' 

,by .a subdivider of a parcel containing a total of 353 acres- located .... 

in the vicinity of Saticoy, California. 

2. Exhi.bi.ts 1 and 3~ dated October 6, 1964, are . copies of 

agreements of applicant with owners and subdivider for acquisition' 

and operation of the water system. and sbould be . approved:. 

3. The granting of the application will: not· unduly burden 

either applicant's water supply or its finances. 

4. Applicant has adequate w~tersupplie:s available-to it,' 

to serve the proposed area. 
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A. 46898 .Amd~ FrJ: Ids ** 

. . 

5. Applicant t s proposal to apply its SatiCOY~M:>ntai~~' 
tariffs to the areas sought to be certificated is.' reasonable .. 

, 

6.. Public convenience:' and; necess.ityx:equire the 

g:antiug of the .applica~1on~ 

the: certificate herein granted shall be subject, 

to the following provision of law: 

The Commission shall have no power to.· 
authorize the capitalization of this 
certific~te of public convenience 
and necessity or tberight to own~ 
operate> or enjoy such certificate, of 
public convenience and necessity 'in 
excess of ehe amount (exclusive of any 
tax or annual charge) actually paid to 
the S~a~e as ~he considera~ion for the 
issuance of such certificate of public 
convenience and necessity or right. 

" . ./ .... '( 

v'" 

Based on the foregoing findings,the Commfss:1on· eonclucles 

that tbe application should be granted. 

o R. D E'R -,----' 
IT IS ORDERED that: 

. . 

1. A certificate of public convenience and necessity 

is granted to Saticoy Water Company authorizing' it to extend 

its water system and operate a public utility water: system 

in the vicinity of Saticoy~. Ventu~a C01l1lty~ ,within 'tho' arc'a 
, ,. 

deli:leated on the map ~~bit A .ottsched to the' application.'· 

.\ .1 

'I: 
' ... ' 

"',' " ... ; " 

..... ,~ . ,'. 

~s- . 
.. ,',i 



2. The agreements dated October 6, '1964, and marked 

Exhibits 1 and 3 herein, which were entered into by applicant . 

wi:b. subdivider and owners subject to Comm:i.ssion: approval, are 
hereby approved and applicant' is· authorized to~arry out . the 

tems thereof. 

3. Applicant shall, wit.hin ,thirty days aiter"the','i ' 

effective date of the order, file w1th~ the' Department' ~fPu'blic ,',' 

, ",', 

"," ' 

HeQ.lth of the St:a~e of California,. anapplieation, for' a permit: ' ',~,. ,,' 

for the water system certificated herein, and' shall file '!:~rcin .:;1.,/ ,: 
copy of such application' within ten daystbereafte=. 

4. Within 'one yeu after the effective date' o~this 

or<ier, and not less than five days before service :!.s first' 
, ". 

funu.shec! to the public under the' authority granted',here:i:n,· .', ' 

applicant'may file revised tariff sheets: in conformity with,' 
, " 

GeI:.eral order NO'. 96-A, including rev:lsed t.ari££, service ar~a' . 
, J ' , ' ' 

maps to provide for the application 'of its present.: Sat1coy"; 

Montalvo tariff schedules to the area ~erti£:[catedherein~' The· 

tariff schedules shall become effeetive on the fourth day after 
, , . ..' ',', , 

the date offiliDg.. the' authority' gronted heroin ", sh~lt' expire" 
, ' ' 

unless taca' designated tariff sheets are filed' ~ith:[~"'on~ year, after , 

the effective date of this order. 

5. Within sixty days: after the effective date 0,£ ' 

this order, <lpplieant shall file four copies of acompreben~ive 

map of the area certificated herein draw.' to an indicated scale . . , . 
of not more' than 400 'feet to theineh,.delineat1ng. b~,appropriate 

markings, the various tracts of land andte'rritory served:~~e':'" 

principal. water p::o<!uction storage and distribution facilities,·. ' 

and tbelocation of the. various water system propertieso:f" 
, II. " . ",' 

applicant_ 
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6. WitlW:. one year after the effective' date~£"th!s" 

order ~ and not less than five days before semce' is first 

furnished to the p~lic under the authority granted'hereiIl,' 

applicant shall file the agreements, designated' as Exhibits 1 and 

3) in conformity with the provisions of the Com:nission IS Genera-l 

Order No. 9&-A.' 

The effective' date oftb.!s ,order shall,befive Ctitys', 

after the date hereof. 
" , 

Dated' at ____ ..:S&~n:..F:..:'r~Q~w;.;.\.;~' ..... (i""2 __ ) California,," this 

I Ji-;Z, day of ___ .......... ______ _ 
. ~ ,TANlI~R,() 1965. 

. 
''-:,' ... ~(" 

Commissione.rs'.": " 

.", j .'. 

+. " 

" .. 
~. " 


